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Syria snapped Amal, the main- 
stream pvt* of the Shia sect in 
Lebanon, withnp to 5§ T-5* tanks, 

in a move probably aimed at press- 
ing the Maronito Christians into 
agredng to constitutional and po- 
litical reforms. 

Amal has not previously pos- 
sessed tanks but is the lajgest Leb- 
anese rnffitia with an estimated 
6,000 twpw ittvTat anns. The tenfrs 
will give fiie movement military su- 
periority over the Christian Leba- 
nese forces. Page IT 

Ambassador recalled 

South Africa recalled its ambassad- 
or-designate to the US. for consul- 
tation. A faw gn a ffai r s spokesman 
in Pretoria decfined to give reasons 

for the recall. Page 6 

Tutu refusal 


Bishop. Desmond Tutu, last pear’s 
Mobel BeacrPrfee winner, refused 
to renounce dvH disobedience in 
the tight against apartheid. Page 6 

Okello sees Nyerere 

Uganda's new head of state, Gen- 
eral Tito OkfiHo, flew to Dar es Sa- 
laam for talks with Tanzania’s Pres- 
ident Julras.Nyerere. The opposi- 
tion Democratic Party, is backing 
the n ew regime, but the National 
Resistance Army rebels are not 
Paged 

Wine arrests 

Austrian police arrested four more 
mim, inrinding a West German, in 
connection with the country's wtae - 
doctoring ■w>ndal l fitting the num- 
ber of detentions to 20. 

Sikh shooting 

Shooting broke out in Amritsar be- 
tween supports and opponents of a 
Punjab peace plan, (bring a meet- 
ing in the s w ipb qf nioder- 

’ ate SSkhs who back- the agreement 
rignedjWfltweauttgM-. »_ 

U.S.base 

Spafowanteta startrerfasang foe 
position QffoariUiS its 

soflm Getoberto&pte them into 
fiDewJtbtiteww stral^yhhnfica- 
tions of $pan^tateufo$tthfociNa-> 
to. i '; : 

AfghanrebelsIdHed 

Soviet bombers kfflaE’lSO Afghan 
troops in an operation to a ttac k 
guerrillii&Rtdiiffi'^oiSied a nightr 
long attack on Kabul ^airport, ac- 
cording to Western diplomats. 

Air safety accord 

Japan, foe U-St-sad foe Soviet 
Union agreed-in ^Qkjnajto set np a . 
COnuntuticattOM sy&an ‘.to assure 
the safety of dvU tndation over: the 
northern Pacific. . . 

BBC fHm wfthclrawn • : 

TheBBCiritij^abowafilnLifoout 
poEtical vfcflraperin Northern Ire- 
land which iraudes axi haterview, 
with a men sa&fo'fteftfae chief of 
staff of the! ftovifigngl- IRA; lie 
withdrawal of foe' fifin' follows a 
protest by Prime B flb a js te Margaret 
Thatcher. Page 8 .' ri; 

Bomb hi Tehran . 

A bonfowlndito^odedmTehran 

outside n.pubfic M Sgto kilted 
three peopte-.:'iiikL'' injured' five 
others. : 

Funeral delay ' 

France is keeping for two' weeks foe 
bodyofiftiuiuwgraTfoutto, found 
dead in CanaesTwo weeks ago, to 
test for poison. In Pakistan support- 
ers o££s •eaortadtJgfoer, former 
PremierZnffikar Afl Bhutto, plan, to 
defy a’travelbnn to attend his son’s 
nowdebyed funeral in foe province 
afSndl 1 ' • 


THE UK Government win receive 
about £434m (S816m) from foe sale 
of its remaining 49 per cent in Brit- 
oil, the world* s largest independent 
oil exploration company. The 
shares are being offered at 185p 
compared with the rinsing price of 
200p in London. PageS 
WALL STREET: The Dow Jones in- 
dustrial average dosed £24 up at 
1£46.10 Page 38 

LONDON was bolstered by hopes of 
a further cut in base rates. The FT 
Ordinary index rose 34 to 9384. 
Page 38 

TOKYO stocks were lower and the 
Nikkei Dow m»Aat average 
plunged 32L53, its second largest 
ever one-day loss, to dose at 
12,269.89. Page 38 

DOLLAR showed small mixed 
changes in London, faTKng to DM 
2417 (DM 2419) and FFr8.57 (FFr 
8,595), but rising to SwFr 24955 
(SwFr 2488) and Y2374 (¥2371). On 
Bank of England figures the dol- 
lar's exchange rate inde* was un- 
changed at 1384. Page 31 

STERI2NG was weaker in London, 

laying BA points ftgrnntt j- fog dnllar te 

SL423- It also declined to DM 44 
443), FFr 12175 (FFr 12485), 
rFr 34575 (SwFr 347) and 
Y336.75 (Y3384). The pound's ex- 
change rate index lett D4 to 84.4. 
Page 31 

GOLD fell $250 on foe London bul- 
lion market to $325.75. It was also 
lower in Zurich at $32440. Page 39 
In New York the Cbmex August 
settlement was $32440. 

BRAZIL’S inflation rate for July 
was 84 per cent, the highest under 
foe Sacoey government, but the tar- 
get of 180-190 per cent for the year 
may be met 

WORLD BANK recommended a 10 
per cent devaluation ctf Tunisia's di- 
nar to help boost exports. 

CFHH ft’S economy Is still expand- 
mg, „with industrial output almost 
three times greater than pl a nn ed. 
Page#-' 

NATIONAL WESTMINSTER, foe 
(JKs seeond-largest bank, boosted 
ite-prefax profits by 20 per cart to 
£354m (S5<^m) in foe first half of 
foe year. These first results in foe 
banks’ interim reporting season 
were wall, below expectations. 
Page 8; Details, Page 23; Lex, 

Page» 

BRIDGESTONE, Jean’s largest 
tyre makor, lifted pre-tax profits 15 
per cent to Y2L12hn (S84m) from 
Y1847bn in the half year to June 30. 

Page 20 

SWESAm, Switzerland's national 
airiine, ejects a further rise in 
earnings fm: the current year afte r 
tt reoonled an almost 8 per cent in- 
crease in 1984 to SwFr 60.7m 


IsmeU alert 

Israeli police were put on alert 
i> pim« f ]i n«ihk retaliation, and the 
West Bank town of Nablus was un- 
der curfew after a Jewish civilian 
was shot dead. Page S 


MAKNESM&NN chief executive 
Franz Josef Weiswefler died yester- 
day, aged 57, -after a brief illness. 
Page 17 

HANSON TRUST is to sell Inter- 
state United, its U4». food service 
offshoot, to TransWorld for $925m_ 

PX*e23 

RANKAMERICA, vriiidi reporte d a 
S338m second quarter toss, an- 
nounced it was cutting 2400 jobs at 
its world banking division as part of 
a restructuring move designed to 
improve profitability. 

XEROX, the US. office equipment 
group, reported a 35 per cent gain 
in second quarter e a rning s to 
sniftwi against $88m previously. 
Page 17 

ROBERT BOSCH, the West Ger- 
man electricals and vehicle compo- 
nents concern, has merged its taro 
manufacturing companies in Spain 
to help streamline operations and 
cot costs. Page 17 

HILL SAMUEL New Zealand, the 
merchant bank, has joined a lead- 
ing New Zealand stock broker, 
Frands, Allison, Symes and Compa- 
ny, to set up an investment bank. 

Page 26 


Japan will expand 
home market to 
ease trade tension 


BY JUREK MARTIN, FAR EAST EDITOR, IN TOKYO 

MR YASUHIEO NAKASONE, Ja- 
pan's Prime Minister, yesterday, 
promised to expand foe domestic 
economy in a further attempt to re- 
solve trade friction and forestall 
protectionism. 

In a statement and a televised 
press confe r enc e accompanying the 
announcement of Japan’s new 
three-year 'import action pro- 
gramme,” Mr Nakasone said: *T be- 
lieve efforts to expand domestic de- 
mand are required together with 
market liberafisation.” 

The package includes 88 mea- 
sures designed to ease import 
procedures, promises to raise foe 
number of government contracts 
awarded through competitive bid- 
ding, a relaxation of interest rate 
controls, and an easing of regula- 
tions on weight limits and crew 
numbers for commuter aircraft, as 
well as the elimination or reduction 
of tariffs on about 1,860 items and a 
pledge to discuss market access for 
22 agricultural products subject to 
quotas. 

Reacting to the package in Wash- 
ington, Mr Larry Speakes, the 
White House spokesman, called the 
measures “encouraging" and cited 
fhf market liberalisation as 
progress "we have long encour- 
aged." National trade associations 
met yesterday to consider the mea- 
sures, but those prepared to com- 


The US. trade deficit jumped to 
S13.4bn in June, its highest level 
since the $135bn deficit recorded 
in July 1984. The increase was 
sparred by a surge in imports 
from Japan and a sharp rise in 
oQ imports. The news brough t. 
another plea from Commerce 
Secretary Malcolm Bakbige for a 
fartW drop in foe 

value of the dollar. Page 6 

ment generally expressed scepti- 
cism. 

In Brussels, the European Com- 
mission was reserving judgment M 
Jacques Delors, the Commission’s 
President, said the package would 
be studied in detail before the Octo- 
ber talks between the EEC and Ja- 
pan. 

Mr Nakasone announced foe 
creation of a special working group, 
mnhidmg Cabinet end leading party 
officials, to produce recommenda- 
tions on expanding domestic de- 
mand. It is to report in the next few 
months. He said the focus would be 
on policies advanced by an earlier 
advisory committee report, under 
the former Foreign Minister, Mr 
Saburo Okita, published in ApriL 
Its amhrfinng | hut s till general, 
agenda, which Mr Nakasone care- 
fully re ite ra ted yesterday, includes 
further deregulation, the spread of 


the five-day working week, har- 
nessing the private sector into new 
public works projects meaning- 
ful tax reform. 

Though Mr Nakasone stressed 
that the Government was still 
bound to a course of fiscal austerity 
brought on by its indebtedness, bis 
commitment represents a signifi- 
cant shift in official policy. It was 
widely interpreted in Japan as re- 
flecting the genuine concern in To- 
kyo that the U.S. Congress and p«- 
haps, in its wake, the European 
Community, is about to e mb ark on 
serious retaliation against Japa- 
nese exports. 

Japan, Mr Nakasone miH , now 
faced "a critical moment" in its fight 
against protectionism. R was im- 
perative that Japan dispelled what 
he h*im the erroneous foreign per- 
ception that it liia’riminiiteii 
against foreign goods and services 
or was irresponsible in playing an 
insuffirient role in foe global econo- 
my. 

Althoug h foe import action pro- 
gramme was fleshed out with a 
wealth of detail yesterday, even 
Japanese officials concede it can 
mpiro fflfle ( Bfa gnpg to the na- 
tion’s trade surplus in foe short 
term and certainly not before the 

Continued on Rage 16 

Background, Page 3 


Peru set for austerity 
package as banks shut 


BY HUGH O’SHAUGHNESSY IN L08B30N 


PRESIDENT Alan Garda of Peru 
yesterday announced the closure of 

all hanfai finil other foarwal insti- 
tutions .fot 48 hours. They are. due 
to reopen for business tomorrow. 

There is wide speculation in lima 
that foe move signak foe imple- 
mentation of a tough new economic 
austerity programme, foe devalua- 
tion of foe inti and the imposition of 
exchange controls. 

’Die 36-year-old Soria! Democrat- 
ic leader was installed as President 
on Sunday. 

In his inaugural speech, he said 
that Peru was in a grave economic 
crisis, that he would fimit service 
payments in the S14bn foreign debt 
to no more than 10 per cent of 


Peru’s exp ort income and that there 
would -be an austerity programme 
independent of foe demands of foe 
International Monetary Fund. 

Peru is deeply in arrears with 
payments of capital and interest on 
its foreign debt. The arrears are ex- 
pected to reach $lbn by the end of 
the year. 

The banks fod not open on Man- 
day, which was a public holiday. 

Despite Peru’s severe economic 
problems President Garda's prede- 
cessor, President Fernando Be- 
fanznde, did not impose exchange 
controls and brushed aside criti- 
cism of his generally passive atti- 
tude to financial m a tte rs. 


The forming Garda Govern- 

lytiflt IS to fiWPP pTTlg 

Bsray Qnjsodnc&vB * ixxvBStznsot 
plans proposed by foe Bdaunde ad- 
ministration and lining its D6St to 
re viv e local industry and agricul- 
ture from its pre s en t deep reces- 
sion. 

The cost of living has risen by 
mare than 160 per cent in the last 12 
month* and the rate of increase is 
accelerating. Only about one-third 
of the Peruvian workforce is in full- 
time emp loyment 

Banks with Peruvian government 
obli g a tion s have been disposing of 
them at very deep discounts - in 
many cases well over 25 per cat 


Italy plans to sell state bank 
stake to European institutions 


BY ALAN FRIEDMAN IN MILAN 

S. G. WARBURG, foe UK merchant 
bank, and Soditic, foe Swiss bank 
which is 40 per cent owned by Wai^ 
burg, have been discussing with in- 
stitutional investors the possible 
EXOOm (5142m) partial privatisation 
of Banca' rnwmpfriain I talian s 
(BCQ, Italy’s second largest state- 
owned bank. 

Institutions in London would be 
offered about £50m-£80m worth of 
BQ shares, with the remainder to 
be sold in Italy and elsew her e in 
Europe. 

IRJ, foe Italian state holding 
group which owns 874 per cent of 
Bd, is to discuss at a board meet- 
ing in Rome tomorrow prospects for 
foe placement of 11m shares, 13 per 
cent BCI, with investors in Italy 
and abroad. In the UK investors 
have reportedly been receptive to 
foe soundings taken by Warburg in 
the past few days. 

Although the placement under 
discussion would see IRTs control 


of BCI diminished by only IS per 
cent to 744 per cent, it is under- 
stood that a medium-term goal is to 
place a total of 25 per cent of the 
IRI-hrid shares in private hands. 

If the plan is a ppro v ed by the IRX 
board it will represent a significant 


step forward for the state bolding 
group, which *mdpr the chairman- 
ship of Prof Romano Prodi, has 
been trying to place more state 
owned in the private sector. 

BCI shares stood at 144,000 
($12.70) on foe Milan Bourse yester- 
day. At this price a 13 per cent 
stake would hove a market value of 
about L280bn. The placing price is 
likely to involve a discount on the 
bourne price. 

In Italy, Mediobanca, the pow- 
erful nil-controlled merchant 
would hftntiip foe placing of about 
half the 13 per cent stak e in BCL 
Warburg and its Rowe & Pitman 
stockhrokmg arm would handle foe 
placement of just over 5m shares. 
Soditic, the Geneva-based Warburg 
affiliate, would also join in the plac- 
ing operation. 

The BCE share placemart pi<m 
comes at a delicate time for foe QU 
group, which is still recovering 
from the debacle of its attempted 
privatisation of the SME foods 
group. 

In April IRI signed an agreement 
to sell its SME subsidiary for 
L497bn to Sig Carlo de Benedetti, 
but the proposed deal quickly ran 


into heavy opposition from Prime 
Minister Bettino Graxi and then, de- 
generated into a political feud. 

IRI is likely to be discusring at its 
board meeting tomorrow bow to 
proceed on the several counter- 
offers it has received for SME now 
that political interference has dis- 
rupted the original privatisation 

pjaq , 

The most recent example of foe 
privatisati o n of an Italian state 
bank came in May when IRTs Ban- 
co di Roma sold its 74 per cent of 
the Naples-based Banca Centro Sud 
to Citicorp of the UB. for 5130m. 
Banca Commertaale reported a 64 

per cent leap in its 1984 net profits, 
to L9L2bn. The bank’s total depos- 
its at year end amounted to 
L62, 370bn, a rise of a quarter an 
1983. 

B a expects an important new 
capital increase from IRI, which 
should farther enhance its attrac- 
tiveness to investors. The bank’s 
present capital base stands at 
L420bo. 

BCI, with its headquarters in Mi- 
lan’s Piazza Scala, has 19400 em- 
ployees, 443 brandies in Italy, 22 
branches abroad and 19 representa- 
tional offices abroad. 
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Restrained 
tone by 
Soviet 
Union at 
Helsinki 

By Robert Msuthner, Diplomatic 
C o rre sp ondent, in Helsinki 

MR EDUARD SHEVARDNADZE, 
yesterday marked his first appear- 
ance at an international conference 
since becoming Soviet Foreign Min- 
ister four weeks ago with a notice- 
ably moderate appeal to the U4L for 

co-operation on a relaxation of in- 
ternational tension* 

Ur Shevardnadze’s speech. - to 
the conference celebrating foe 10th 
anniversary of foe signing by 35 
countries of the Helsinki agree- 
ment on Security and Co-operation 
in Europe - was free of the sharp 
rhetoric which had characterised 
the most recent declarations of his 
predecessor, Mr Andrei Gromyko. 

But thmigh the teno was more 
conciliatory, there was little indica- 
tion in the speech of a narrowing of 
the gap between the U8. and the 
Soviet Union on essential issues 
such as nuclear arms control, the 
American space weapons research 
programme and respect of human 
rights. 

If anything, the contribution to 
tiie proceedings of Mr George 
Shultz, the US. Secretary of State, 
sharply underlined the disagree- 
ment between the two countries in 
rtii« faM Mr fihnfte, who is Hup to 
have his first private meeting with 
his Soviet counterpart today, devot- 
ed almost his entire speech to the 

tummri right* pt wininiw rtf tte HpV 

cmH agreement 
If any single lesson had emerged 
from the 10-year history of that 
ngrPTpgnt, Mr fihnfa grid, it was 
"precisely that the in te rp^ty of indi- 
vidual human beings are a funda- 
mental part ctf security and stability 
in Europe.” 

Among gpgri fk» Knroim right s vi(V 

lotions referred to by Mr Shultz 
were the sharp fall in foe number of 
Soviet Jews allowed to emigrate 
from 51400 in 1979 to 896 in 1984 
and more than 20 cages jxfjAmeri- 
can/Soviet marriages in which the 
Soviet spouse had been denied exit 
permission 


Mr RhnH-y. nkn spoke of the dire 
plight pf members of the Soviet- 
Hdrinki Agreement monitoring 


groups, two of whom, Mr Yuri Oriov 
and Mr Anatoly Shcharansky, were 
currently languishing in Soviet la- 
bour ca m p s . Mr Andrei Sakharov, 
the Nobel peace prize winner and 
"foe man who more than any other 
represents the ideal enshrined in 
foe tm«l act,” remained totally iso- 
lated from the world in internal ex- 
De, Mr Shultz said. 

Continued on Page 16 

EEC seeks joint line on 
sanctions. Page 2; Shultz 
under pressure. Page 6; 

Editorial comment. Page 14 


UK employers 
warn of check 
to economy 


BY MAX 'WILKINSON IN LONDON 


THE PACE of economic recovery in 
the UK is showing some signs of 
slowing, the Confederation of Brit- 
ish Industry (CBI) said yesterday. 

The group’s latest quarterly sur- 
vey of more than 1400 manufactur- 
ing companies showed, however, 
that demand and output were grow- 
ing quite strongly in foe second 
quarter of foe year, with evidence 
that inflationary pressures are de- 
clining. 

Companies reported that they are 
making much f uller use of their 
available capacity, and most are ex- 
pecting output to continue to rise 
through the summer early au- 
tumn, although at a slower rate. 

The CBI warned, however, that 

the survey suggested that the recov- 
ery could be "losing some of its mo- 
mentum" for several reasons: 

• Optimism about future export 
prospects fell sharply compared 
with the levels recorded in previous 
quarterly surveys. 

• The rate cf increase of export or- 
ders was also less than in the earli- 
er part of the year. Export prices al- 
so appeared to be squeezed. 

i Manufacturers are continuing to 
lay off worljers after a brief period 
when thereawas evidence that the 
shake-out of labour might be coig- 
ing to an end. ‘ 

0 Investment in plant machin- 
ery is likely to stop growin g in the 

Tiwt 12 mqmfog, aHhnwgh for 1985 


as a whole Investment is expected 
to rise by 7 per cent after a rise of 
14 per cent in 1984. 

• Optimism about the general busi- 
ness situation showed no overall in- 
crease in July, with 68 per cent of 
companies saying their views were 
unchanged. This compared with a 
significant rise in optimism in 
April but is roughly in line with the 
results of foe October and January 
surveys. 

Mr David Wiggiesworfo, chair- 
man of the CBFs economic situation 
committee said: ’The first half of 
the year .has been a good one for 
manufacturing industry, but busi- 
ness is now revising its forecast of 
growth downwards, faced with con- 
tinued high interest rates and the 
consequent depredation of the 
pound." 

The survey was conducted earlier 
tins month when British banks’ 
base lending rates were 12K per 
cent rather than the present lift 
per cent Mr Wiggiesworfo said this 
foil would make little difference to 
the overall picture and he believed 
foe CBFs forecast of overall eco- 
nomic growth of 4 per cent this year 
would be lowered. 

■However, this would only bring 
.the CBI bade into line with the con- 
sensus of other forecasters, inchid- 
Contmued on Page 16 
Details, Page 10 


Reduced lending to 
non-BIS countries 


BY ALEXANDER NICOLL M LONDON 

INTERNATIONAL bank lending to 
countries outside the industrialised 
world contracted in the first quarter 
of 1985, for foe first time since the 
R»nk for International Settlements 
(BIS) began compiling the date in 
1974. 

The S2.4fm decline in loans out- 
standing to these countries -which 
in c lude developing n ati o ns and 
Eastern Europe as well as some de- 
veloped countries - was accompan- 
ied by a $34bn decline in their de- 
posits with tiie banks, a marked 
reversal from a S9.7bn increase in 
the preceding three months. 

The statistics meant that coun- 
tries outside-foe BIS reporting area 
- the mojar industrialised countries 
and offshore hanking centres — “re- 
turned to the role of a net taker of 
hinds, although only on a very mod- 
est sca le, after having supplied a 
net «m mint gf S15.4bn to the banks 
hiring 1984,” the BIS said. 


The bulk of foe contraction in 
tending was accounted for by non- 
Opec d£veloping:countries, particu- 
larly Israel and Egypt where the 
movements of funds appeared to be 
largely seasonal. Banks’ claims on 
I»tin America, foe region worst hit 
by the international debt crisis, fell 
by S600m in the first quarter. 

Hie Latin American countries, 
which had been building up re- 
serves held cm deposit at interna- 
tional banks since the first quarter 
of 1983, reduced them by 3300m, 
with Colombia and Peru both show- 
ing relatively large drawings. 

The BIS, based in Basle. Switzer- 
land, reported that total lending 
across borders by international 
banks showed a healthy $53bn in- 
crease, well ahead of the S324bn 
growth recorded in the same quar- 
ter of 1981 

Background, Page 17 


ATTENTION ALL COMMODITY TRADERS 


nNESTSIUR 


COMMODITIES UMITEDof London, England 

IN ASSOCIATION WITH ~ 


Princeton Research. Inc. 


OF LOS ANGELES, CALIFORNIA 


ARE PRIVILEGED TO ANNOUNCE 



mmm 


SYSTEm 


MATRIX, THE TRADING SYSTEM, A/ERAGED $88,324.00 PER YEAR IN NET 
PROFITS OVER THE LAST 11 YEARS . . . FOR A TOTAL OF OVER $971,000.00. 
MAXIMUM DRAWDOWN . . . ONLY $22,218.. ADD GUARDIAN, THE MONEY 
MANAGEMENT SYSTEM. AND MATRIX/GUARD1AN AVERAGED $2,316.17700. 
MAXIMUM DRAWDOWN . . . ONLY $41 ,992. 

MATRIX/GUARDIAN is available as a software package for the APPLE . . . IBM/PC . . .or 
tiie "handheld” HP 41 CV computers, and requires no computer or even commodity 
experience to utilise. Everything one needs to know to use tiie system in the market will be 
taught at an intensive two-day seminar. 

THE MATRIX/GUARDIAN COMBINATION IS THE MOST POWERFUL FUTURES 
TRADING PROGRAM EVER DEVISED . . . WHICH ACCOUNTS FOR THE EXTREMELY 
HIGH PROFITS COUPLED WITH THE INCREDIBLY LOW EQUITY DRAWDOWNS. 


MATRIX iteltaaBBUritam 

... rsa pure departure from the norm. It is based 
upon principles that are known to onfy a few 
traders. Matrix approaches the market from a 
whole new and different perspective which 
enables it to trade successfully with minimum 
drawdown even under the most adverse market ’ 
conditions. 


GUARDIAN 


Tb* Honey 

nt System 


... when used to its fuB potential increased the 
total profit from $971,000 to $2,316,177 . . . 2.38 

times. Vfet the equity drawdown was actuary 

decreased from 2.29% of net profit to 1.81 %. 

Guardian can also be used as a “stand alone” 

money management system. ..with any other 
trading system. 


MATRIX/GUARDIAN wiH be offered at the following seminars or as a mail-order package. 

SEPTEMBER 5-6 ROYAL GARDEN HOTEL LONDON. 
SEPTEMBER 10-11 INTERCONTINENTAL HOTEL FRANKFURT. 
SEPTEMBER 13-14 HOTEL PENTA GENEVA. 

To receive a tree documented brochure on MATRIX/GUARDIAN, |v« C’4‘7 *74*74 
use thecoupon in this advertisement, or eaB: vl**) I / (III 

ANOTHER FRST...Mxj can, in essence, own MATRlX/GUARDIANar no cost 10 you. ^fes. there is a way that you. 
can own the system lor absolutely nothing. This remarkable option is fuiy eepfained in detail inside our brochure. .. 


TV WOT nut COMMODITIES im, EUROPE HOUSE, WORLD TRADE CENTRE. LONDON El MA, ENGLAND. 

Please send me the documented brochure on THE MATRIX/GUARDlAN SYSTEM. 

Name — — 1 

Address'. ' 


.Tel. No. 


V. 


I understand I am under no oSHgatlon fay returning this coupon. 
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EUROPEAN NEWS 


Switzerland’s central bank governor discusses European economic policies with William Dullforce and John Wicks 

Languetin prescribes ‘zone of monetary stability’ for Europe 


THE TIME I s ripe for European 
central banks and Governments 
to move decisively towards the 
construction of a “zone of 
monetary stability" in Europe. 
This is the "conviction” of 
M Pierre Languetin. president 
of the Swiss National Bank. 

An essential element in such 
moves would be for Britain to 
join the European Monetary 
System (EMS). M Languetin 
believes. 

The need for concerted action 
within Europe has been 
heightened in his view by the 
"unacceptable and unhealthy" 
situation on the foreign 
exchange markets this year. 

M Languetin says the dollar's 
Climb to SwFr 2.93 from 
SwFr 2.25 and subsequent fall 
back to SwFr 2.35 has demon- 
strated to Investors a "justified 
apprehension about the vola- 
tility of exchange rates.” 

Europe, he says, should see 
the seemingl.v-intractable prob- 
lem of the U.S. budget deficit 
as a challenge to improve and 
better co-ordinate its own 
monetary and economic policies. 

Action on the monetary front 
would have to be complemented 
by renewed efforts to give 
reality to the convergence of 
economic policies among Euro- 
pean countries, which has been 


postulated since the 1950s. 

"If you could have on top of 
a zone of monetary' stability a 
zone of economic and price 
stability, you would create in 
the long term (it cannot be done 
overnight) the necessary funda- 
mentals for the European 
economies to become a Euro- 
pean market of the size, import- 
ance and efficiency of the U.S. 
market." M Languetin says. 

The concept underlying his 
approach is that investors In 
Europe need a big domestic 
market — "a real economic area" 
— similar to that which Ameri- 
can and foreign investors enjoy 
in the TJ.S. If Europe is to 
achieve economic growth with 
price stability and to curb 
unemployment. 

M Languetin took over the 
leadership of the Swiss central 
bank from Dr Fritz Leutwiler 
at the beginning of this year. 
He was expected to bring a 
more subdued style to the office 
than his outspoken predecessor 
and, in his first public 
utterances has contented him- 
self with underlining 
continuity of policy at the 
National Bank. 

However. M Languetin has 
now spelt out both his appre- 
hensions about European 


monetary and economic policies 

and his feeling that opportuni- 
ties are there to be grasped. 

He speaks with the authority 
of a central bank governor in 
an important financial centre 
whose currency plays a big role 
on International capital 
markets. Switzerland is also a 
member of the Group of Ten 
Industrialised countries (now 
11 yrith Switzerland's accession) 

which have been studying ways 
of stabilising the world mone- 
tary system. 

M Languetin expects "no 
spectacular decisions" to come 
from the annual meeting of the 
International Monetary Fund 
(IMF) in Seoul this October, to 
which both the Group of Ten 
and the group of 24 develop- 
ing countries will be reporting 
on international monetary re- 
form. 

He finds it more relevant to 
concentrate on those countries 
which bear the greatest respon- 
sibility for world economic 
activity and in particular to 
focus on ways of accelerating 
growth in Europe. 

Ideally. M Languetin be- 
lieves, four conditions need to 
be met in Uie short term, to 
ensure world economic stability 
and growth : 

Q Drastic decisions should be 


taken to cut the U.S. budget 
deficit. 

Q The worldwide fight against 
inflation must be sustained; 

O There should be no reflation 
through budget deficits in 
Europe and Japan; 

© Greater flexibility must be 
achieved in capital and other 
markets to allow adjustments 
to be made more swiftly. 

M Languetin’s prescription 
for more concerted monetary 
and economic policies in 
Europe is addressed primarily 
to the capitals of the EEC. of 
which Switzerland is not a 
member. What then would 
Switzerland's role be? 

The banker reverts to diplo- 
matic phrasing: “ If there was 
a firm determination to move 
in the monetary field, to move 
towards greater stability in 
prices and in foreign exchange, 
we would seek ways and means 
of co -operating." 

The EMS could not be opened 
to non-members of the EEC. 
Here the key was Britain’s 
participation, which would at 
once help to create "a sense of 
monetary stability." 

Non-members of the com- 
munity. however, could join in 
concerting economic policies. 
But, M. Languetin says, the 
proper approach would be the 


one already applied in Switzer- 
land where priority goes to the 
fight against inflation and the 
main instrument Is a low 
annual target for the growth in 
the money supply. 

Switzerland did not take part 
in the action of central banks 
last February, led by the West 
German Bundesbank, to stem 
the rise in the dollar, but M 
Languetin says he sees “some 
merit” in intervention to give 
a signal to the market, provided 
it is carefully concerted by the 
central bonks most concerned. 

Intervention in the currency 
markets could also be useful if 
a central bank wanted to alter 
its monetary policy. But. M 
Languetin stresses, the Swiss 
national bank does not favour 
regular or automatic interven- 
tion by central banks. 

On the subject of the Swiss 
franc, he says the bank had set 
no boundaries for the movement 
of the franc against the dollar 
or D-mark at which it would 
automatically intervene. 

It bas been generally assumed 
that the central bank had some 
such limit for the franc/D-mark 
rate, but M Languetin says the 
bank wants to preserve Its 
discretion to assess any given 
situation. 


The 2 J 2 per cent appreciation 
of the Swiss franc on a trade- 
weighted basis between mid- 
Juno and mid-July was no 
reason for changing the national 
bank's position on the money 
supply, he says- The official tar- 
get for 19S5 is a 3 per cent 
growth In the monetary base. 

Seen against the 6.5 per cent 
depreciation recorded in 1984. 
some lost ground has been re- 
gained, M Languetin says. 

The national bank was criti- 
cised at the beginning of the 
year for not tightening its 
monetary target: had it done 
so. it would now have to change 
course and could have provoked 
wider fluctuations in the interest 
and exchange rates. 

The bank, says M Languetin, 
sees no point in jumping at 
each wave on the currency mar- 
kets 

The only substantial restric- 
tion remaining on the inter- 
national use of the Swiss cur- 
rency is that Swiss franc bonds 
and notes should not be issued 
abroad. The bank keeps a close 
watch on other Swiss franc 
instruments but use of the Swiss 
franc has been liberalised. 

M Languetin has been sur- 
prised at the speed with which 
use of the European Currency 


Unit (Ecu) for private transac- 
tions has expanded. This is due 
• to a “ financial Kama Sutra 
under which all kinds of devices 
for hedging risk are being 
developed for investors and 
borrowers. 

on IMF membership, he says 
the Swiss Federal Council (Gov- 
ernment) bas taken a decision 
in principle to join the IMF 
and the World Bank, but imple- 
mentation will not take place 
until after next March's referen- 
dum on Swiss accession to the 
United Nations. 

Switzerland’s purpose in join- 
ing the IMF would not be to 
become a candidate for standby 
loans but to contribute to its 
functioning. Switzerland would 
" certainly not wish its present 
influence to be diminished by 
joining.” 

The implication of this 
remark Is that the Swiss would 
expect to have a permanent 
director in the IMF. 

On bank secrecy, M. Langue- 
tin says Switzerland is willing 
to prevent the abuse or misuse 
of its regulations but “not to 
the point of self-mortification/ 
The authorities are anxious to 
prevent secrecy being misused 
To the detriment of Switzer- 
land's reputation 


IFO warns on economy 


BY PETER BRUCE IN BONN 

ONE OF West Germany’s five 
major economic institutes warned 
yesterday that the country's current 
economic upswing is showing signs 
of fragility. It also described as 
“half-hearted" plans to introduce 
next year a DM 20bn (S7.1bn) tax 
cut in two steps instead of one. 

The Munich-based IFO- institute 
said that while growth this year - 


forecast at around 2.5 per cent - 
would probably stretch into 1986 as 
well, the conservative coalition Gov- 
ernment in Bonn was concentrating 
on cutting its budget deficit to the 
detriment of domestic investment 

The Government should be ac- 
tively promoting investment one 
Institute said. It also called on the 


Bundesbank to ease tight monetary 
policies. 

The IFO said in a report that the 
strength of the recovery lagged wefl 
behind earlier ones, chiefly because 
of a collapse in domestic construc- 
tion activity. Even if the recovery 
continued to the end of next year, 
unemployment figures would 
hardly be affected. 


MINISTERS TO DISCUSS SOUTH AFRICA AT HELSINKI GATHERING 

EEC seeks joint line on sanctions 


GRAND METROPOLITAN HOTELS LIMITED 

(GRAND METROPOLITAN PLC) 

800,000,000 Lux. Frs 6%% BONDS DUE 1987 

We hereby give notice IhaL in accordance with the terms of the above-mentioned loan. Bonds for the 
principal amount of Lux. Frs 80 . 000 . 00 Q have been drawn in the presence of a Notary Public on July 17 . 
1985 for redemption at par on September 1 , 1985 . 

Principal amount of Bonds purchased by the Company: nil 

The following Bonds have been drawn and may be presented to Kreefietbank SA Luxembourgeoise. 
43 . Boulevard Royal. Luxembourg or to other Paying Agents named on the Bonds: 

00008 02220 02447 02894 00209 03470 03742 04005 04834 06510 0782 * 08973 11 B 33 13938 15035 15289 15530 15782 
00008 02221 02451 02885 03210 03472 03752 04006 04638 06514 08118 09260 11638 138*0 15038 15271 15636 15783 
00060 02224 024 S 3 02896 032 12 03*73 03758 0*007 0*638 05515 OB 125 09261 11 6 4 2 138*1 150*3 16274 15530 15784 

00081 02225 02455 02900 03214 03475 03762 04000 04640 05523 06127 09263 12283 130*8 13045 15277 15540 1 S 7 BS 

00062 02226 02456 02902 03220 03476 03794 0*011 04042 05524 08128 09264 12287 13950 15046 15278 155*2 15708 

00063 02227 02481 02903 03221 03478 03780 04014 04846 05525 08129 09506 r 2288 1 38 51 13048 15280 15543 15761 

00088 Q 2233 02470 02906 nagJ* 03481 03772 04015 0 * 8*6 05526 08144 09511 12289 13957 15050 15281 15648 1 5794 

00071 02234 03473 02911 03232 03490 03778 04016 0*847 06528 08145 09612 12292 13866 16052 1528 S 15553 1 6796 

00076 02235 02474 02912 03239 03485 03778 04031 04854 0553 ? 06183 08516 12293 13950 15054 16288 15555 1 S 799 

00077 02740 02477 029 14 032*3 03486 03785 04023 0*859 05533 06184 09526 12380 13860 15056 15 ffl 9 15567 150)2 

00079 0224 ? 03488 03920 03340 03501 00786 0*025 0*666 06536 08187 09913 12383 13981 15067 16293 .15561 15604 

00080 03244 02487 02924 03247 03002 03787 04026 04871 05543 08100 10330 12386 13863 15061 15295 15562 16606 

nppfl g 02246 02490 03928 03350 03603 03790 0*000 04877 055*6 06101 1083 * . 1 2367 13971 1 S 064 1 6299 15565 16610 

00083 072*8 02496 07934 03252 03606 00791 04032 04686 06548 06201 10036 12368 13974 15006 15300 15506 16611 

00066 02252 02496 02935 03256 03608 03797 0*034 04680 06650 0830 6 10341 12390 1 3986 15068 15303 19669 16812 

00067 0225 a 02 S 00 03937 03262 03307 03800 04036 04902 0655 2 08309 10344 12396 13987 16089 15312 16571 1 SB 13 

/man rrTKrt 0 SSO 2 029*0 03270 0361 0 03801 0*040 0*807 05655 08313 10346 12386 13980 1507 ? 15313 1 S 674 16814 

00094 room 02 SO 4 02943 03272 03611 03603 04047 0*909 05556 06328 10350 12399 1 3991 15073 15318 15577 15816 

00035 02200 02507 029*4 03273 03514 03804 0*048 04910 05558 08329 10351 12*06 13082 15074 15319 16579 19817 

00098 02264 02500 02945 03275 035(9 03806 04052 04916 05560 08332 10364 12407 14129 15075 15320 156 S 3 15819 

00111 02286 02511 02946 03278 03621 03809 0*053 04922 06687 08333 10355 12406 14131 15076 15323 1556 * 15820 

00113 02270 02512 02949 03282 03626 03811 04059 0*923 05569 08373 10356 12409 14132 15077 15£7 15588 15823 

00115 CB 274 02513 0295 B 03283 03527 03614 0*062 0*026 05572 08375 10363 12414 J 413 B J 507 B 1 63 29 15390 15827 

00116 02276 02616 02065 03265 03631 03615 04066 0*929 05578 08381 10365 12410 14139 15070 19332 15691 16829 

00119 02279 02917 02073 00290 03632 038 IB 04008 04930 05 S 64 06395 10568 12410 1*140 15060 1 SW 6 15692 1 S «1 

00120 02262 02919 02976 03291 03534 03820 0*073 04837 05506 08366 10371 12*21 14197 >5068 J 5338 1559 * 15634 

00122 rmm 02521 02077 03292 03539 03821 0*074 04640 05505 08386 10307 12*27 14106 19090 153*1 16596 16636 

00123 0228 * COM 3 02986 03295 03539 03825 0*083 04941 05596 08392 10467 12429 14199 16086 1 S 342 19&1 156*1 

00127 00291 0252 * 02902 03290 035*0 03630 04088 04944 05597 08393 10*68 12430 142*9 15098 153*5 1 SKK 15643 

00129 Q 2295 02536 02996 03300 036*2 03635 0*002 04940 05606 06384 10*68 12436 14255 19103 15360 15609 15845 

00136 CE 287 02538 03000 0330 1 035*6 03836 0*116 04053 OS 607 06306 10*72 124*5 14258 15107 1 S 352 15611 15849 

0014 ? 02300 02 S 39 03003 0330 * 035*8 038*2 04119 0*995 05608 08397 10501 12515 14259 19109 16064 19614 15650 

00142 02302 02540 0300 * 03310 03654 03681 04156 04958 05613 08642 1 QS 02 12522 14307 15110 15366 15619 15852 

00143 02303 G 2 S 41 03008 03 SII O&S 0386 ? 04157 0*961 06619 08643 IOSCO 12537 1*306 15113 16380 15 M 3 1 S 856 

00144 02304 02 S 46 03009 03318 03557 03868 04100 04065 05625 06646 1050 * 125*5 1*316 15115 15362 15 62 4 15656 

00145 02306 02 S 47 03010 03319 03561 03870 0*165 04967 05631 08692 10508 12546 1*621 15116 15365 15630 15662 

00(47 02308 025*9 030(3 03322 03563 03871 04(66 04068 05634 08656 10508 12547 14623 15118 15370 15631 13883 

00151 02312 02554 03018 03326 03568 03877 0*170 04970 05636 08897 1051 1 12548 1*826 IS 121 15371 15636 15884 

00152 02314 02556 03019 03327 03569 03883 0*179 0*971 05637 06659 IMIS 12550 14627 15123 15372 16637 15680 

00150 02316 02557 03027 03330 03576 03864 0*163 04972 0563 S 0986 3 10 SI 6 (2063 14628 1512 * 15373 156*2 158 87 

00185 02316 02563 03035 03331 03577 03885 0*830 04973 05639 0866 * 10517 13000 14829 15127 15378 166*3 15072 

00167 02319 - 0256 * 03037 03332 03560 03886 0*833 04075 05643 08665 10523 13001 14834 15128 15380 16644 15876 
00231 02319 02667 030 *Q 03333 03581 03890 04649 04976 056*5 0 B 747 10639 13005 148*0 ISIS* 15383 156*8 15877 

00254 02330 02570 03041 03346 03562 0388 ? 04654 04979 056*6 08748 10671 13007 14895 15135 1536 * 16850 15679 

00265 02331 03571 030*5 033*8 03583 03890 0*655 0*962 05650 00754 10872 13014 14096 15138 15389 15668 15881 

00268 02327 02578 03053 03349 03586 03808 0*663 04983 05655 06771 1087 * 13016 1*607 16143 15391 15687 15883 

00267 02331 02580 03056 03350 03587 03901 0*686 04988 05658 06772 10679 13017 1*806 15147 15393 15668 15885 

00268 02334 02581 03057 03355 03591 03903 0*668 0*969 06661 06778 10880 13018 14899 15148 16*05 15669 16887 

00271 02335 02682 03085 03358 03502 03906 0*669 0*991 0566 * 08778 10681 13027 1*900 15150 15408 15671 156 68 

00272 02336 07583 03067 03359 03593 03908 04671 0*995 05665 08778 10682 13029 1*912 15151 15409 15973 15890 

00275 023*0 02585 03070 03360 03595 03908 0*687 05032 05669 06707 10884 13030 14013 16155 15*17 1867 * 15891 

00276 02350 02800 03074 03361 03599 03012 0*688 05005 05671 06788 10687 13031 1*816 15162 15410 15678 15896 

00279 02352 02606 03078 03363 03600 03920 0*604 05012 05680 06791 10689 13033 14017 15183 16*19 15680 15697 

0028 ? 02350 02608 03079 03368 03602 0382 ? 0*685 05015 0568 B 08795 10002 13030 1*823 15168 154$1 15681 15098 

00280 02360 02613 03088 03370 03604 03923 0*700 06024 05091 08800 10693 130*0 1*820 15168 15*27 15683 16899 

00290 02383 02618 03089 03371 03809 03925 0*701 05028 05694 00801 10688 13043 14827 15173 15*29 15664 15905 

00338 02389 02619 03090 03374 03610 03927 0*715 05031 05700 06803 10899 (3047 14930 15178 15 * 3 * 16686 15606 

00341 02372 02763 03091 03379 03612 03931 0*7 16 05033 05701 08808 10700 13040 14834 13] 77 15*32 15 68 8 16909 

003*3 02373 02784 03093 03381 03614 03832 0*7 19 0520 * 05702 08808 11010 13052 14043 15180 15435 15689 15910 

003*5 02374 02800 03102 03384 03 G 23 03937 0*720 05210 05703 0 S 814 11012 13054 14847 15181 15441 (5693 15911 

00361 0236 * 02807 03105 03365 03624 03936 04724 05260 05706 08821 1101 * 13055 14051 15187 15442 1 S 697 15914 

00367 02387 02811 03110 03388 03630 039*2 0*728 05263 05722 08826 11015 13056 1 * 96 * 15193 15443 15098 158 18 

003 70 02391 02814 03113 03389 03636 039*3 04730 0526 * 05725 00829 11 021 13059 1*965 1519 * 16*44 15700 1 SH 20 

0037 ? 0239 ? 02818 03116 03390 03638 039*6 0*752 05*14 05726 06830 11028 13001 1*906 15196 15446 15702 1592 * 

00375 02383 (Ran 03124 03399 036*6 03952 04754 05417 06607 08831 11027 13063 1*971 15190 15*49 15704 15926 

00377 02385 02824 03125 03 * 0 * 036*7 03956 04755 05*20 06814 06835 11028 13066 1*974 15200 15*54 15708 15927 

00*00 02306 02631 03126 03410 03656 03959 0*756 05*21 06861 08639 11031 13107 14078 15201 15*55 15713 15931 

COS *3 TO 832 03133 03*12 03658 03980 0*757 05*22 06963 08840 11032 13114 14077 15209 15*60 15710 150*1 

00601 02*01 02833 03136 03413 03665 03963 0*756 05*33 06067 068*1 11038 13117 1*978 15210 15*62 18717 15947 

00603 Q 24 Q 3 02837 03138 08417 03873 03 B 67 04761 05*35 07369 06843 11102 13277 1407 B 15213 15470 15716 159*6 

00607 02*10 02939 00139 03420 03674 03988 0*762 05440 07393 06844 11103 13270 1*883 15215 15*71 15722 158 SQ 

00612 02411 02850 00144 03422 03675 03972 0 * 76 * 0544 * 07395 086*5 11104 13870 I 486 * 15218 15*75 15726 1595 * 

00640 02 * 1 * wall 03145 03423 03879 03973 04774 0 S 452 07396 068*6 11 105 13875 14906 15219 15*78 15727 IWfca 

006*9 02415 02852 0315 * 03*26 00669 03974 04775 05*50 07396 08049 11106 13877 1*966 15227 15*77 15732 15939 

00656 02416 02853 03156 03*28 03896 03976 0*780 05*60 07*77 0 W 2 S 11111 13879 1*991 15226 15478 15733 15900 

00630 Q 2419 02834 03158 05432 03700 03878 04781 0545 * 07*80 08928 11116 13885 1*996 15729 15479 15734 15870 

00080 02420 «? 8 H 03 ISO 00433 03703 00961 0*783 05405 07462 00933 11121 13880 16002 15230 15*83 16737 1 S© 7 ? 

00661 02424 02857 03163 03434 03704 03982 0*784 05*66 07483 08834 11124 13888 15005 T 5232 15*90 15741 15977 

00689 02*26 02858 0316 * 03035 03707 03963 0*795 05*70 07*92 00837 11129 13899 15011 15238 15*03 15745 1 S 978 

00667 02*31 02859 03165 03*45 03711 03 M 4 04799 06406 07483 08830 **132 *3090 *5013 *5340 *5485 15740 1 59 00 

01014 02*33 02802 03166 03451 03*13 03966 00802 05*87 07494 089*1 11239 13805 15015 15241 16*99 1 S 753 15883 

01615 02*34 QHKa 03169 03453 037 IB 03967 04004 05490 07495 08044 11240 13914 15020 15251 15501 15756 15967 

01618 02435 02867 03163 03*54 03721 03380 0*807 05*92 07719 08350 11499 1»10 (5021 152 S 3 155(2 1576 Z 1509 * 

01617 02436 02873 03165 03*57 03722 03990 0*614 05485 07744 06955 11460 13917 15022 15254 15513 15767 1 S 996 

Sim 02*40 02877 0319 * 03*56 03723 0390 ! 04019 05*99 077*5 08986 11615 13922 15027 15256 15519 IS 708 15997 

02207 02442 02879 03196 03*50 03720 03992 0*022 05501 07767 08063 11617 13925 15029 16239 1552 * 13771 1 S 996 

02210 024 ** 0208 * 03198 03*62 03730 03899 0*824 05502 07769 08970 11610 13927 15030 1526 ? 15527 15778 16000 

02211 004*5 02807 03202 03*66 03735 0*002 0*828 05506 07820 08071 11021 13828 15032 15263 1552 S 15770 

02212 02448 02888 03207 03468 03730 0*004 04032 05506 07621 00072 11624 13834 1 S 034 15268 15529 15781 

Bonds surrendered for redemption must have attached aff unmatured coupons appertaining thereto. 
Coupons due September 1,1985 should be detached and collected in the usual manner. 

Amount outstanding on September 1 . 1985 : Lux. Firs 160 . 000 . 000 . 


Luxembourg. July 31. 1865 



THE FISCAL AGENT 

KREDIETBANK 

S. A. LUXEMBOURGEOISE 


Interest Rate Change 

Allied Irish Banks pic announces that with effect 
from close of business on 30th July 1985, 
its Base Rate was decreased from 12% to 11J% p.a. 



Head Office - Britain: 64/66 Coleman Street, London EC2R 5AL. Tel: 01-588 0691 
and branches throughout the country. 


BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT, IN HELSINKI 

THE FOREIGN MINISTERS of 
the 10 European Community 
member states will meet here 
today in the margins of the 
conference celebrating the 10th 
anniversary of the Helsinki 
Agreement, in another attempt 
to co-ordinate their policies to- 
wards South Africa. 

The chances of success, how- 
ever, are slim, given the dif- 
ferent directions that some of 
the member states, like Britain 
and France, have taken since 
the EEC foreign ministers* dis- 
cussions of the subject in 
Brussels little more than a 
week ago. 

On that occasion, the minis - 
tens called on the South African 
Government to lift the state of 
emergency imposed in large 
parts of the country, and de- 
cided to stiffen the EEC code 
of conduct for European com- 
panies operating in South 
Africa. 

Only a few days later, how- 
ever. France banned all new 
investments in South Africa and 
withdrew its ambassador from 
Pretoria. 

Britain and West Germany, 
on the other hand, have mode 
clear that they will not adopt 
economic sanctions against 
South Africa, because such sanc- 
tions are deemed to have proved 
ineffective in the past and would 
hurt the black population more 
than the whites. 

Sir Geoffrey Howe, the British 
Foreign Secretary, meanwhile, 
told Mr Stefan Olszewski, the 
Polish Foreign Minister, when 
they mot yesterday that the pcs- 


Shell makes 
big oil 
find off 
Norway 

NORSKS SHELL, a subsidiary 
of Royal Dutch/Shell, has made 
a significant oil strike on the 
Norwegian continental shelf, 
according to the Norwegian 
Petroleum Directorate. Reuter 

reports from Oslo. „ . 

The find, on block 640(/9-3 in 
the Draugeu field off central 
Norway, tested tight oil at 
15.700 barrels per day. it saia. 
“This is among the best in- 
dependent results carried out 
on the Norwegian shelf." 

The Directorate said that me 
test results were obtained 
through a 50.8mm choke, adding 
that the results confirmed pre- 
vious estimates *that the 
contained approximately EoOm 
barrels of crude. 

A Shell spokesman said the 
company was satisfied with the 
drilling results and was already 
drilling a fourth well on the 
block but it was too early to 
speculate about development of 
■the field. 

However, the company ;s 
believed to have discovered 
hydrocarbons in the fourth well 
and is currently testing core 
samples. . . .. 

The Oil Directorate said the 
total depth of the well was 
1,843 metres and it was drilled 
In 279 metres of water. The 
oil, discovered in Elder Jurassic 
sandstone, was light with a low 
gas content 

Shell, operator of the Draugen 
field with a 30 per cent owner- 
ship share, has discovered oil 
in all test wells so far drilled 



The new Soviet Foreign Minister, Mr -Eduard Shevardnadze (front right), makes his Inter- 
national debut at the conference celebrating the tenth anniversary of the Helsinki^ Accord. 
He is seen shaking bands with Mr George Shultz; the UJS. Secretary of State, at the opening 

ceremony 


si bill ty of Britain granting 
bilateral credits to Warsaw had 
improved following the recent 
rescheduling of Poland’s debt 
by the Paris Club of creditor 
nations. 

He emphasised, however, that 
in the minds of the British 


people there was a link between 
economic assistance to a coun- 
try and its respect tor human 
liberties. The granting of credits 
could not therefore be con- 
sidered as automatic. 

Britain was particularly con- 


cerned about the three-fold in- 
crease in the number of political 
prisoners in Poland since the 
two foreign ministers had last 
met in April this year, and was 
looking for progress by Poland 
in die human rights field. 


Poland repeats call for S. Africa sanctions 


BY CHRISTOPHER BOR1NSKI M WARSAW 


Coalition in 
Italy plans 
city tie-ups 

By Alan Friedman in Milan 

LEADERS of the parties that 
make up Italy’s ruling coalition 
have agreed that their five-party 
formula is to be applied in many 
of the country’s most important 
local governments. The agree- 
ment heralds a significant 
change for the administration 
of Milan. Rome and Turin. 

Regional elections last May 
saw the Christian Democrat 
Party increase its vote and the 
coalition government headed by 
Sig Bettino Craxi, a Socialist, 
strengthen its position. 

In Milan, the five-party 
formula will mean the end of 
the Socialist-Communist coali- 
tion led by Mayor Carlo Tognoll 
which bas been in power for 
nine years. Sig Tognoli. who is 
also a European MP, will remain 
mayor but the Communists will 
be forced into opposition. The 
local coalition will consist in- 
stead of Christian Democrats. 
Socialists. Republicans, Liberals 
and Social Democrats. 

The same formula is likely to 
be applied in Rome, which has 
bad a Communist mayor for 
several years, and in Turin, 
where a Communist-Socialist 
coalition has governed. The only 
bis northern city likely to retain 
a Communist leadership will be 
Bologna. 


MR JERZY URBAN. Poland’s 
controversial government 
spokesman, yesterday reiterated 
his country's backing for sanc- 
tions against South Africa and 
assened that in his view they 
could be effective. 

The statement comes from a 
man who, over the past three 
years, has regularly used bis 
considerable polemical skills to 
demonstrate to the U.S. and 


other Western countries, the 
folly of maintaining sanctions 
against Poland. Indeed, some 
of Mr Urban’s statements stress- 
ing that sanctions against 
Poland will do more to hart 
the population, while * the 
government will always be able 
to feed itself," have come to 
be etched deep In the popular 
memory. 

Ironically, many of his argu- 


ments have been repeated in 
recent weeks by White House 
spokesmen speaking against a 
policy of sanctions against 
Pretoria. 

• Yesterday, however, Mr 
Urban said that South Africa 
"remained a ' concentration 
camp for many of its inhabi- 
tants” and that Poland “had 
always supported sanctions 
against the country because its 


policies run counter to human 
rights and many United Nations 
resolutions.” 

The Polish situation could not 
be compared with South Africa, 
be asserted Indignantly. The 
links which the UH. and other 
Western countries had with 
Pretoria were so considerable 
that " sanctions could well lead 
to a change in the policies of 
apartheid.” 






Slate Bank of India 

State Bank of India announces 
that its base rate 
is reduced from 
12% to 11}% per annum 
with effect from 
July 30th, 1985 
The rate of interest payable 
on 7 day ordinary deposits 
is reduced from 
9% to 8% (gross) per annum 

Main Office in the U.K. 

State Bank House, 1 Milk Street, London EC2 


Romania reorganises 
engineering industry 

BY DAVID BUCHAN IN LONDON 

THE ROMANIAN Government has 
reorganised its sizeable engineer- 
ing industry by (seating two minis- 
tries^ going against the trend else- 
where in the Soviet Hoc towards 
amalgam ati ng industrial ministries 
and dimipj-shfrig their rote in day* 
fo-day supervision of enterprises. 

The beavy equi pm en t sector and 
the electrical engineering sector are 
to he ran by ministries separate 
from the ministry fur the machine- 
bufldiag industry, the o f ficial Bn . 
m an ian newsagent reported this 
week. 


Amnesty claims 
out of date, 
says Turkey 

TURKEY CL AIMED yesterday 
that the latest Amnesty Inter* 
national report on torture there 
is a compilation of the previous 
year’s report, covering mostly 
allegations concerning the years 
1980 to 1982, AP reports 
“ This alone shows the 
difficulty which Amnesty Inter* 
national faces in gathering new 
material in support of its efforts 
to accuse Turkey,” Mr Yalirn 
Eralp, Foreign Ministry spokes- 
man said. 

In another statement, Mr 
Eralp said torture was not 
“systematic ” in Turkey as 
charged by the London-based 
international human rights 
group- Some 105 people accused 
No reason was given, bat regular 1 of torturing prisoners have been 
organisational and personnel re- prosecuted in Turkey in the last 
shuffles are a distinctive character- he added, 

istic of the Government of Presi- .J® t ,ssu «? a week 

dent Nicolae Ceansescn. The International had 

saSHS SfSZtt'vasr* 

ewam^ne«Is more, not less, oen- coubS^ pSiSSTJei^ns^if 
tral direction. at great risk of being tortured 

By contrast, Hungary now has and veiy few detainees are not 
only. one ministry to supervise all subjected to some form of ill- 
branches of its industry, and in the treatment _ in police stations. 


Soviet Union Mr Mikhail Gorba- 
chev has complained d the prolifer- 
ation of industrial ministries. 


interrogation 
centres and 


Soares wants 
reform of 
constitution 

SR MARIO SOARES, Portugal's 
Prime Minister, will support consti- 
tutional reforms to ensure greater 
political stability and introduce 
more flexibility into the state-domi- 
nated eco n om y if be is elected pres- 
ident next January. 


French to cut 
import duty 
on alcohol 

BRUSSEUS - France, under pres- 
sure from the EEC, has agreed to 
lessen protection for its alcohol pro- 
ducers by reforming its alc ohol 
monopoly, the EEC said yesterday. 

It said a French import duty, 
known as the "soulte, "would be re- 


Tbe Socialist leader was speak- moved from all alcohol except that 


ing in a television interview that he 
turned into a major pie-campaign 
speech for his presidential bid. 

Sr Soares, who is heading a care- 
taker Government until an early 
parliamentary election in October, 
said he would like to see the consti- 
tution changed so that a govern- 
ment could not be brought down 
unless its opponents guaranteed a 
viahle alternative. 


distilled from sugar beet The 
change will take effect on Septem- 
ber 1. 

The EEC commission frad 
charged in June 1984 that the 
French monopoly was protecting 
national production of akohol by 
ma k in g imports hum other EEC 
member states more expensive, 
notably through the use of the im- 
port duty. AP 


security forces 1 

and detention 
prisons.” 

• The coalition government in 
the _ self -proclaimed Turkish- 
Cypriot state of north Cyprus 
yesterday wjn a confidence vote 
32-16 in the parliament. 
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Washington 
reacts with 
caution 

By Nancy Donne 

in Washington 

THE WHITE HOUSE reacted 
cautiously to the Japanese pack- 
age. 

However, Mr Larry Speakes, 
the White House spokesman, 
called aspects of the market- 
opening “ encouraging,” particu- 
larly the steps announced on 
capital market liberalisation. 

Many trade groups were 
huddled in meetings yesterday 
to examine the Japanese plan, 
but those ready to comment 
eyed the Japanese initiative 
with scepticism. 

Mr Lawrence Fox, vicepresi- 
dent of the National Manu- 
facturers* Association, said the 
steps were 14 too little, too late.” 
The plan, he said, is *' in the 
tradition of previous trade 
openings. It might have some 
magical value but we don’t see 
anything significant there.” 

There will be little help for 
the manufacturing sector until 
the exchange rate issue is 
addressed, he said. 

Mr A1 Bothenberg, spokesman 
for the Motor Vehicle Manufac- 
turers’ Association, pronounced 
himself In favoiar of the new 
certification procedures. But he 
said: “ We don’t expect any 
great changes 

The Chemical' Manufacturers' 
Association said it is “ a wait 
and see situation to see if these 
changes really do lake place.” 

On Capitol Hill, the Chairman 
of the Senate Commerce Com- 
mittee also expressed scepti- 
cism. 

• In Brussels, the European 
Commission yesterday reserved 
comment claiming that details 
of the measures had not yet 
been received in Brussels. 

Unofficial reaction suggested 
the Community’s initial re- 
sponse was at least more 
positive than that which greeted 
Japan's tariff reduction pro- 
gramme announced last month. 

+ In the UK, the department 
of Trade and Industry said it 
was too son to make a definite 
comment ... 


Jurek Martin and Carla Rapoport assess the implications for Western manufacturers 

How Japanese market opening measures will operate 


THE Japanese Government 
yesterday announced its new 
market opening measures. The 
following are some of the m»<n 
elements of the proposals: 
Aircraft: Two proposed changes 
in regulations covering com- 
mercial aircraft seem to be of 
potential significance to Euro- 
pean, and, especially, UK manu- 
facturers. Existing Japanese law 
states that a four-engined jet 
aircraft must be operated by a 
three-man flight crew; this is to 
be reduced to two. Additionally, 
the weight limit, currently 5.7 
tons, on aircraft used in com- 
muter services is to be relaxed. 

The first modification could 
benefit such an aircraft as 
British Aerospace’s 148, a four- 
engined jet specifically designed 
to be operated by a two-man 
crew. The UK has long been 
lobbying for Japanese purchases 
of the 146. The easing of the 
weight limit similarly could 
belp sales of such aircraft as 
Short’s 330 and 360 models, as 
well as French Mercures and 
Dutch Fokkers among others. In 
general, the Japanese short-haul 
feeder network is under- 
developed. 

Government procurement: Some 
Western diplomats here saw 
encouraging signs in the pro- 
posed reforms of rules cover- 


ing the purchases of materials 
by government and semi-govern- 
ment agencies. These stipulate 
that the number of contracts 
awarded through single tender- 
ing (almost invariably to 
Japanese concerns) will be 
reduced, an extension of bidding 
time from a minimum of 30 days 
to not less than 40 days, the 
simplification of documentation, 
and the creation, under the 
Foreign Ministry, of an informa- 
tion clearing house. 

Japan is also adding 16 more 
semi-government agencies to 
the 45 already covered by the 
General Agreement on Tariffs 
and Trade (Gatt) procurement 
code. It may also be significant 
that Japan is now prepared to 
consider the record of the 
foreign parent company, and 
not just its Japanese subsidiary, 
in assessing whether a company 
is a potenti aly reliable supplier. 

The caveat in this section, as 
in so many others, is that orriy 
rime will tell if this will make 
much difference, given the in- 
tense competitiveness of many 
Japanese concerns and the close 
relationships they have estab- 
lished over the years with their 
government and its related 
agencies. 

Standards and certification: 
In an immensely complex, 


highly sectoral area, perhaps 
the most important single com- 
mitment is that “representa- 
tives of foreign Interests shall 
be always allowed to join or 
participate in any of the 
advisory councils, their sub- 
committees and other fora to 
state their opinions in the pro- 
cess of drafting or revising 
standards.” In other words, a 
clear attempt apears to be being 
made to make the Japanese 
rule-making system more trans- 
parent than it is widely 
believed to be at present, 
although without sacrificing the 
national right to make whatever 
safety and other standards it 
deems appropriate. Tradi- 
tionally in Japan. such 
standards are set by a process 
of close co-operation between 
industry and government from 
which foreign interests have 
been generally excluded, even 
from the advisory process. 

In addition, under the rubric 
of 11 freedom in principle, 
exceptions only where neces- 
sary,” Japan does seem intent 
on promoting self-certification 
wherever possible by manufac- 
turers in the country of origin. 

However, the issue of self- 
certification remains vague. For 
example. Japan proposes to 
allow the import of those new 


Tokyo, Peking in trade talks 


£TT Japanese and eight Chinese 
Government ministers opened a 
two-day conference in Tokyo 
yesterday to discuss China’s 
trade deficit with Japan— now 
its biggest trading partner — and 
other matters of mutual con- 
cern, Foreign Ministry officials 
said. AP reports. 

The two sides were also to 
discuss the international situa- 
tion during the session — the 
fourth in a series of high-level 
meetings that began in 1980. 

Trade between the two coun- 
tries reached a record $13bn 


(£10bn) in 1984, with Japan 
enjoying a surplus of $L3bn. 
according to official Japanese 
statistics. The trade imbalance 
jumped to $2.8bn In the first 
half of 1985 alone, the Japan 
External Trade Organisation 
said. 

Earlier in the day, State 
Councillor Gu Mu, head of the 
Chinese delegation, paid a cour- 
tesy call on Prime Minister 
Yasuhiro Nakasone. Foreign 
Ministry officials said Gu told 
Mr Nakasone he believes Smo- 
Japanese relations “are satis- 
factory in all aspects.” 


Order placed for UK-indian 

• i • electric 

$175m erase ship rtp41 


BY FAY GJBTER IN OSLO AND ANDREW FISHER IN LONDON 


ROYAL CARIBBEAN Cruise 
Lines (RCCL), one of the major 
cruise shipping operators in 
the U-S. market; has placed a 
8175m (£125m) order for. the 
world’s most expensive cruise 
ship but has deferred a decision 
on the second vessel It planned 
-to buy. . .. .. . 

The new 2,500-passenger ship 
will be built at the Chan- 
tiers de L‘ At] antique yard in 
France. RCCL also has an option 
to build a second such vessel 
there. 

The French yard gained the 
order mainly through more 
favourable financing terms, edg- 
ing out Wartrila of Finland and 
Kockums of Sweden. 

RCCL Is owned by Gotaas- 
Larsen, based in Bermuda, and 
two Norwegian companies, 
Anders Wilhelmsen and L M. 
Skaugen. The cruise operator 
first said in February it planned 
to order two big new vessels to 
boost its capacity. 

Gotaas-Larsen said when 
reporting sharply lower second- 
quarter results this year that 
cruise vessels — comprising its 
one-third stake in RCCL and its 
own two ships — had felt the 


effects of severe competition In 
the Caribbean. 

Speaking from Oslo yesterday, 
Mir Richard Fain, joint manag- 
ing director of Gotaas-Larsen. 
Said:. “ The order was placed in 
the full knowledge of that down- 
turn.” ' 

But RCCL still- Intended to 
order the second ship, on the 
basis of longer-term optimism 
about the market, he added. 

The new RCCL vessel will 
take 300 more passengers than 
the Norway — formerly the 
France — which is owned by 
Norwegian Caribbean Lines 
(NCL), a company also plan- 
ning to order new cruise ton- 
nage. 

NCL, part of Elosters Reden 
of Norway, has considered p l a n s 
for a huge. technically j 
advanced 5,000-passenger vessel 

Apart from RCCL and NCL, 
several other cruise companies 
are planning major investment 
in new tonnage. Carnival Cruise 
Lines has had one ship in a 
three-ship order delivered from 
Scandinavia. 

Cunard, part of Trafalgar 
House of the UK, is considering 
putting new engines in the QE2 
at a cost of some £60m 


France acts to 
dismantle 
alcohol duties 

By Wo Dawnay in Brussels 

FRANCE HAS taken steps to 
dismantle a system of duties 
that penalised sales of alcohol 
from other EEC member-states, 

following complaints from the 

European Commission. 

A report published by the 
Commission last June found 
that the “soulte” duty dis- 
torted competition on the 
French alcohol market 
Though technically this was 
charged on all alcohol, revenue 
raised from domestic production 
was paid to the state monopoly 
and then used to buy-in French 
distill ers’ production at prices 
higher than those paid in the 
open market 

A “reasoned opinion” of the 
Commission found that this 
amounted to a national market 
organisation contrary to the 
Common Market and discrimina- 
tory against other Co mm u n ity 
producers. Some duties added, 
in real terms, as much as 50 
per cent to retail, prices for 
imported production. 

France has since agreed to 
dismantle the system for all 
alcohol, except for that derived 
from sugar beet for which 
quantities and price will be 
restricted from September 1. 

The Commission will now 
decide whether the French 
move means that counter- 
vailing charges applied to its 
alcohol exports can be lifted. 

EIB aid for Algeria 

The European Investment Batik 
will provide Ecu 75m (£41m) 
to help the Algerian Govern- 
ment expand the port of Bejala 
and upgrade 133m km of road 
between Jijel and Constantine, 
our trade staff reports. New 
quays and expanded cargo 
handling facilities are part of 
the port works. 


Midland Bank 
credit line 
for Cuba trade 

By Frank Gray 

MIDLAND BANK has estab- 
lished a £30m credit tine to 
boost British exports to Cuba. 

The credit facility is particu- 
larly aimed at helping exporters 
of medical, transport, maritime 
and sugar-refining equipment, 
as well as other providers of 
medium-technology goods. 

The credit tine, to be available 
for two to three years, also calls 
for Britain to import more 
Cuban goods, particularly cocoa 
butter, coffee, honey, sugar, 
nickel and between 60,000- 
90,000 tonnes of crude oiL 
Among British clearing banks. 
Midland Bank has been 
prominent in supporting bi- 
lateral trade efforts and bas 
been instrumental in arranging 
trade contacts in the UK for 
Cuban shippers. 

Cuban officials have recently 
hel d ta lks with Thomas Cook, 
the UK travel concern, to pro- 
mote Cuban tourism. Meetings 
also have been held with 
Scottish distillers aimed at 
bottling and marketing Caban 
rum. 

Lord Selsdon, senior financial 
adviser to Midland, recently led 
1 a 20-member London Chamber 
of Commerce mission of UK 
companies to Cuba. He is to 
make a further visit in the 
autumn, and the Birmingham 
Chamber of Commerce is to 
send its own group later in the 
year. 

British exports to Cuba for 
the first five months of this year 
were worth £29-Sm, mainly of 
medium-range technology, while 
imports from Cuba for the , 
period were worth £3 -5m, com- , 
prising mainly sugar, honey and 
tobacco products. 

UK exports last year were 
worth £B4m, with Imports 
valued at £l3m- 


Gu said, however, that the two 
countries had some “ minor 
issues that crop up during 
development of their ties,” the 
officials added. 

Mr Nakasone agreed with Gu’s 
assessment and said Tokyo and 
Peking should be able to narrow 
Japan's trade surplus with 
China through mutual efforts. 

“ Relations between Japan 
and China are the best ever and 
we would like them to continue 
like this through to the 21st 
century,” the officials quoted 
Mr Nakasone as saying. 


manufactured or chemical sub- 
stances which have been 
already tested in foreign coun- 
tries only “ after re-confirma- 
tion of safety by Japanese 
authorities.” It does not spell 
out the nature of this re-con- 
firmation procedure. 

Foreign test data: With 
regard to pharmaceuticals, 
Japan has agreed to accept 
foreign test data with the excep- 
tion of: comparative clinical 
trials, dose finding tests, absorp- 
tion, distribution, metabolism 
and excretion tests, where tbe 
results for Japanese and non- 
Japanese may vary. 

Financial liberalisation: The 
bulk of yesterday's announce- 
ments on financial market 
liberalisation have already been 
announced. Japan did put a 
figure Ylbn (£2. 9m) on the 
large time deposits which will 
be freed of interest rate ceilings 
this autumn. Japan has stated 
that interest rate ceilings on all 
large-denomination deposits 
will be removed by the spring of 
1987. No time limit was given 
for the equally important 
liberalisation of interest rate 
ceilings on small denomination 
deposits. 

In the European bond market. 
Japanese residents will be 
allowed to issue floating rate 


Move to cut 
risks for 
HK exporters 

Hong Kong’s Export Credit 
Insurance Corporation is con- 
sidering two new types of 
insurance policies, both aimed 
at reducing exporters' risks 
when they take on letters of 
credit, AP-DJ reports 
Mr K. Y. Yeung, commis- 
sioner of the Government- 
owned concern, said the 
corporation was studying pro- 
posals to offer insurance 
against risks an exporter faced 
before his products were 
shipped i 


notes by the spring of nest year. 
Further, the ceilings on yen- 
dominated foreign bonds and 
foreign-currency bonds are 
being reconsidered. 

A decision on the number of 
new seats and the qualification 
requirements for the Tokyo 
Stock Exchange are to be 
announced this autumn, the 
Government said. 

CARS: While foreign com- 
panies in Japan are sorting out 
what, if any. positive effects 
will result from yesterday’s 
market-opening announcements, 
one sector at least bad very few 
roses to throw at Mr Nakasone. 

“Will we sell more cars in 
Japan? I wouldn’t have thought 
so. These (measures) will make 
a contribution to making our 
life easier . . . but they are 
largely cosmetic changes,” says 
Mr David Blume, marketing 
manager for British Leyland in 
Japan. 

Yesterday's announcements 
paved the way for a simplified 
certification system for 
imported ears, which among 
other things, will provide for 
the acceptance of foreign data 
on -emission and noise levels. 
According to the government, 
this should “ substantially " 
reduce the inspection period for 


imported vehicles, which now 
takes 60 to 70 days from the 
date of landing. 

Foreign automakers have 
about 1 per cent of Japan's 
domestic passenger car market. 
Foreign car importers complain 
of a lack of good quality dealer- 
ships in Japan, which in turn 
keeps 9 lid on sales. Small 
sales volumes mean that foreign 
cars are relatively expensive 
and unable to compete with 
Japanese cars on price alone. 

More importantly, however, 
foreign car importers have been 
lobbying the Government for 
several years about a legally 
sanctioned system of parallel 
importing of foreign cars. 

Under Japanese law, any in- 
dividual can import a foreign 
car provided he or she does not 
import more titan 10 at a time. 
In the case of BMW, for ex- 
ample. the 10-at-a-time impor- 
ters account for nearly 30 per 
cent of the sales of their cars in 
Japan. 

Yesterday’s concessions on 
import procedures, according to 
foreign car importers, is only 
one small area of reform it had 
been seeking. a< It will help get 
the cars into the country more 
smoothly, but it will not help to 
sell more cars,” said Mr Blume. 


China special zone told 
to increase exports 


BY ROBERT THOMSON IN PEKING 


WHILE the Chinese Govern- 
ment continues to regard the 
country’s four Special Econ- 
omic Zones as “experiments,” 
the area of tbe Xiamen zone, 
on Southern Chinese coastline 
in Fujian Province, has been ex- 
tended. 

A report in China’s Economic 
Daily said the zone will now in- 
clude the nearby small island of 
Gulangyu, and is to be encour- 
aged to “run the business of 
direct trade with Taiwan.” 


Xiamen, within sight of the 

Taiwanese-held island of Que- 
moy, is the only one of the four 
zones not in Guangdong Pro- 
vince, further to the south, and 
should be built into a “compre- 
hensive and extrovert-styie 
Special economic zone.” 

“Xiamen should concentrate 
on increasing exports and the 
production goods that are in 
short supply at home,” the 
Council recommended. 


EEC fears 
U.S. moves 
to curb 
shoe Imports 

THE EUROPEAN Community 
yesterday expressed concern 
over possible UJS. moves to 
restrict imports of Community- 
made leather shoes, saying these 
were not the cause of the U.S. 
Industry’s problems. Reuter 
reports from Brussels. 

Washington, under pressure 
from the domestic shoe indus- 
try, has to decide by September 
1 whether to introduce import 
quotas on quality shoes 
exported from Europe. 

The Community's external 
trade commissioner U Willy 
De Clercq, said that Community 
exports were not the cause of 
the problems of the U.S. 
industry. 

The 14.9 per cent increase in 
Community sboe exports in 
1984, compared with a rise of 
41 per cent from other sources, 
was largely the result of the 
high dollar which made foreign 
products more competitive than 
UE. goods. 

Community shoes were often 
priced at or above the UJS. price 
to account for customs duties, 
he added. 

The Community had told 
Washington it considered any 
export restrictions would be 
totally unjustified. 

Turkey announces 
new tax rebate 

THE Turkish Government has 
announced a new tax rebate of 
2.75 per cent for exports of 
fresh fruit and vegetables, as 
part of a general overhaul of 
the procedures for agricultural 
exports. David Barehard reports 
from Ankara. 

A desire to cut losses by 
exporters of perishable products 
to the absolute minimum is 
being given as a reason for the 
new rebate. 

The new rebate is in addition 
to those introduced in 1982 for 
fruit and vegetable exporters. 


electric 
vehicle deal 
approved 

By John Griffiths 

THE INDIAN Government has 
approved, an Anglo-Indian joint 
project to produce up to 12.000 
electric vehicles a year In a new 
factory on a 100-acre rite near 
Bombay. 

The vehicles are of a type 
already used in the UK for tasks 
such as milk deliveries, in- 
factory operations and aircraft 
towing. 

The three UK companies 
involved are Electricars. of 
Atherstone, Warwicks^ which 
claims about a 60 per cent share 
of the total UK electric vehicle 
market: Cableform. of Stock- 
port, Cheshire, which makes 
electric vehicle control gear, 
and Electric Construction, a 
Hawker Siddeley subsidiary. 

Their Indian partner is 
Chaelec Vehicles India, in which 
Electricars and Cableform have 
minority stakes. The State of 
Maharashtra has also taken an 
11 per cent holding. 

The largest holding — of 
2L6 per cent — lies with the pro- 
ject’s founder, Mr Indra 
Chatterji and his wife. Mr 
Chatterji forecasts that when 
the project is fully on stream, 
it will employ 2^250 when sub- 
contractors are included. 

The UK companies are to 
provide production line, electric 
motor and battery technology 
for the plant, which is scheduled 
for completion in July next year. 

Meanwhile, kite of three road- 
going vehicles, two tractors and 
a platform truck are being 
supplied to Chatelec by the UK 
companies. 

These are to be assembled 
at an initial rate of 10 a month 
starting in November. 

The project was first 
presented to the Indian Govern- 
ment in 1981, but has only 
recently received final aprovaL 


Grenada holds 
bank talks on 
airport debt 

A DEMAND from Plessey Air- 
ports of Britain to the Grenada 
Government for payment of 
£8.4m to cover work done on 
the island’s international air- , 
port has sent the island’s 
government into negotiations 
with a Canadian bank to raise 
the money. Canute James writes 
from Kingston. 

The company had been con- 
tracted by the previous govern- 
ment, overthrown in a U.S. 
invasion in October, 1983, to 
instal navigational equipment. 

The contract was backed by 
tbe UK Export Credits Guaran- 
tee Department, and committed 
Grenada to repay at a rate of 
£940.000 per year in semiannual 
instalments. 

Mr Keith Mitchell the 
island's Communications Minis- 
ter, said negotiations to raise 
the funds to pay Plessey Air- 
ports were taking place with 
the Bank of Nova Scotia, and 
that ” the prospect of resolution 

of the problem looks rather 
good.” 


In tomorrowls 

Financial Times. 
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Tomorrow, the Britoil Mr 

Offer for Sale document will be published ^ 

in this newspaper: 

All application forms must be completed and returned 
before the Offer closes at 10.00am on Thursday August 8th. 

The minimum amount you need now for payment of the first 
instalment is £200. Three months later; payment of the second and final 
instalment will be due. 

If you wish to obtain a copy of the Offer for Sale document call in at any 
branch of National Westminster Bank, 

Barclays Bank or Bank of Scotland, or read 

tomorrow’s paper 191 


Issued by Lazard Brothers & Co., Limited on behalf of KM. Government. 
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The final production model of the Merlin Tonto from 
British Telecom is a tot neater than the prototypa Its only 12" 
high and 18" wide. It costs only £1375* 

And it'll do more for your business than a whole 
desk load of old-tech equipment 

Makes phoning fool-proof. Tonto simplifies 
making telephone calls Push-button dialling connects you 
with any number from hundreds in your personalised 
directory It even estimates the cost of each cali 

The very personal computer. Access your 
commercial information from your own desk. The Tonto 
software package includes spreadsheet, database and 
graphics 

Write your own letters. Compose it correct it 
print it Add a printer and you've got your own word processor 
Produce mistake-free letters and reports in little longs' than 
it takes to dictate them. 

Not so dumb terminal. Access your mainframe, 
bureaux, remote data base or public services like Prestel or 
Telecom Gold. 1 ' Utilise or transfer data 


Memos as fast as a phone call. Prepare it 
check it press a button and send a memo down a telephone 
line to any other Tonto. Press another button and its stored 
If you’d like the full story on Tonto, call Freefone 
Merlin or dip the coupon. 



EVERYTHING YOU NEED TO DO BUSINESS. BUT LESS. 


Hb: Vidor Brand, Meriin, FREEPOST London SW19 8BR 
1 1 would like to know more about the Tonto system 



•Price includes 

Software FW^age Wtord ProcessocSpreadsheet, Database and Graphics) Monochrome Mentor 
Defaeiy/tnstAliarVI2 months warranty but excludes. VM Oita options, inducting colour screen and printer are extra. 


t Prestel and Telecom Gold are trade marfcs of British TeiecommunicaCons pfc 

Merfns British Telecom's exclusive brand ot advanced business systems avalable only through you* loot BT District Office. 
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OVERSEAS NEWS 


Pyongyang suggests 
both Koreas should 
host Olympic Games 

BY STEVEN B. BUTLJER IN SEOUL 

NORTH KOREA has publicly ther Aggravate the confront 3- 
proposed for the first time that tlon and antagonism between 
it and South Korea co-host the die North and South and 
1988 Olympic Gaines which are heighten tension on the Korean 
scheduled to take place in peninsula.” 

Seoul, and that they form a Ur Chung said that cc-host* 
single, unified team to take part hag the games would encourage 
In the games. dialogue between the two 

The unexpected proposal adds Koreas wd encourage nations 


another complicating factor to 
the slowly developing dialogue 
between the two Koreas. Al- 
though Seoul has expressed In- 
terest in forming a unified 
Korean team. Mr Roh Tae-Woo, 
chairman of the Seoul Olympic 
Organising Committee, has pre- 
viously dismissed the possibility 
of holddng some events in North 
Korea as impractical. 

Successful staging of the 1988 
Olympics has become a fore- 
most national priority for South 
Korea and the North’s proposal 
is likely to receive a cool re- 
sponse. Officials in Seoul have 
frequently expressed concern 
that North Korea will try to dis- 
rupt the games. 

The North Korean Central 
News Agency quoted Mr Chung 
Jung-Gi, vice-premier of North 
Korea's administrative council, 
as saying that holding the 
games only in Seoul would “fur- 


10 attend that would otherwise 
boycott the games. 

Seoul has previously expressed 
confidence that North Korea 
would fail in Its efforts to 
convince its Communist allies 
to boycott the games. 

Talks to form a unified sports 
team for the Loa Angeles 
Olympics broke off in angry 
political dispute in the spring of 
J9&4. 

Seoul raised the proposal to 
form a unified team again in 
October last year, but North 
Korea has so far not responded 
directly to the proposal to begin 
talks again. 

Last week the International 
Olympic Committee announced 
that Olympic committees from 
North and South Korea had 
accepted invitations to meet in 
Lausanne, Switzerland, before 
the end of the year, although 
it is not clear what the talks 
will cover. 


Chinese consumers go 
on a spending spree 


BY ROBERT THOMSON IN PEKING 


DRAMATIC evidence of the 
overheating of the Chinese 
economy was released yester- 
day in the financial statement 
for the first half of the year. 
Refrigerator output. for 
example, more than tripled and 
overall industrial production 
rose 23 per cent from a year 
earlier. 

Energy generation and trans- 
port services, however, which 
have already been identified as 
the weak links in modernisa- 
tion, have failed to keep up. 

Output of popular consumer 
goods leapt in the first six 
months, showing that con- 
sumers have more cash at the 


almost doubled, and television 
output was up 84.5 per cent on 
the same period last year. 

Concern by the public at 
price rises have been recently 
reflected in protests. Despite 
the conventional wisdom that 
prices have risen sharply this 
vear. a spokesman for the state 
statistical bureau. Ma An, said 
that inflation is running at an 
annua] rate of 7 per cent. 

Total energy output increased 
11.3 per cent from the first half 
last year, while industrial pro- 
duction rose 23.1 per cent. 

Railways, the transport staple, 
increased the weight of freight 
shipped by 4.9 per cent on the 
first half last year, a figure well 


ready chan at any time since below that of production. 


the 'communist revolution in 
1949. Retail sales rose 35 per 
cent. 

Production of cassette 
recorders more than doubled, 
electric fan manufacturing 


MA suggested there would be 
rationalisation of some energy 
and transport inefficient rural 
industries and that greater 
emphasis would be placed on 
energy conservation. 


Sikhs dash 
in Golden 
Temple on 
Punjab deal 

By K. K. Sharma in New Delhi 

RIVAL GROUPS Of Sikhs 
clashed yesterday in the Golden 
Temple complex in Amritsar 
over last week’s settlement on 
Punjab. At least 50 shots were 
fired as police intervened to 
separate them. 

The trouble happened when 
Mr Harchand Singh Longowal, 
the President of the Akali Dal 
who signed the settlement with 
Prime Minister Rajiv Gandhi, 
arrived at the temple to confer 
with district leaders of his 
party. 

At leapt 250 Sikh youths 
belonging to the hard-line fac- 
tion of the Akali Dal and the 
AU India Sikh Students Federa- 
tion were waiting nearby 
shouting slogans and waving 
black flags. They raced towards 
Mr Longowal and clashed with 
his followers. Shots were then 
fired and security forces 
hurriedly arrived to prevent a 
riot. 

Security has been tightened 
all over Punjab but the authori- 
ties fear terrorist acts by the 
extremists in their bid to dis- 
credit Mr Longowal and the 
agreement which has received 
a mixed response from Sikhs. 

The extremists have rejected 
the settlement as a “sell-out” 
and have accused Mr Longowal 
of betraying the Interests of the 
Sikhs. Many of Mr Longowal’s 
followers have also differed 
with him although there is no 
indication of an open split in 
the Akali Dal yet 

If the violence continues, 
state elections, which must be 
held before October 8. could 
be postponed and President’s 
rule (direct government from 
New Delhi) extended by amend- 
ing the constitution. 

Pakistan to train 
Sinhalese in security 

A total' of 450' Sinhalese youths 
are to be trained in. Islamabad 
by Pakistan counter-insurgency 
experts in ways of providing 
protection far Sinhales e set tle- 
ments in the north, Bfervyn de 
Silva writes in Colombo. 

The Government plans to 
settle about 200,000 Sinhalese 
in the border areas between the 
Tamil northern peninsula and 
the Sinhalese-populated north- 
central province. 

Major General Seneviratne 
the Sri Lanka army commander 
denied yesterday that the men 
were part of the army. 


Ugandan guerrillas snub Okello 

BY MARY ANNE FITZGERALD IN NAIROBI 

FEARS of continued fighting in who is general manager of strong political threat to Lt Gen of - the Democratic Party that 
Uganda rose yesterday when Uganda Airways. Other appoin- Okello. Its forces waged a nag- opposed Dr Obote's Uganda 
the National Resistance Army tees to the council, headed by ging, four-year campaign against peoples' Congress in the 1880 
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(NBA), the country’s guerrilla 
movement, announced its 
refusal to co-operate with the 
new government of Lt Gen 
Tito Okello. 

Mr Salem Saleh, an NRA 
brigade commander, was 
reported to have rejected a 
seat on the nine-man MiHtaiy 
Council formed yesterday. Mr 
Saleh is a brother of Mr Yoweri 
Museveni, the NRA leader. 

“It’s a question of getting 
hold of a name and putting it 
on the list. Neither he nor the 
NRA were consulted. He will 
not accept," said an NRA 
spokesman in Nairobi. 

The council’s vdce-ch airman 
is Mr Wilson Toko, a colonel 


Gen Okello, include six 
colonels, according to the 
Uganda Ministry of Informa- 
tion . Mr Justin Okot, a lawyer 
who has been named secretary, 
is the only civilian. 

The NRA's dismissal of a 
place in the interim government 
followed a statement expressing 
dissatisfaction with the instal- 
lation of Lt Gen Okello as 
Uganda’s leader. The statement 
said that the underground 
movement bad not been con- 
sulted on plans for elections, 
scheduled a year from now, or 
the appointment of a Prime 
Minister. 

The guerrillas could pose a 


Dr Obote's deposed government 
that has effectively tied down 
units of the Uganda Army. 
There is every reason to believe 
that lt Is capable of continuing 
to do so. 

Mr Museveni- has acknow- 
ledged he had no role in the 
coup. He has been quoted as 
saying that if the army set up a 
military government, the NRA 
would carry on fighting. 

The army and the guerrillas 
have inflicted brutal atrocities 
on each other. As army com- 
mander, Lt-Gen - Okello was 
responsible for the punitive 
raids against the guerrillas. 

Mr Paul Ssemogerere, leader 


elections, sent a letter of sup- 
port to Lt-Gen Okello. The 
appointment - of a Prime 
Minister ds expected to be 
announced before the end of 
the week. 

Of Dr Obote’s 34-member 
Cabinet, 22 are said to have 
responded to a call to report to 
the army. Their passports have 
been confiscated! but they are 
not under arrest Mr Chris 
Rwakasisi, a former Minister of 
State, who was in charge of the 
secret police, -has been 
imprisoned. At least 150 of the 
250 North Korean military 
advisers in the country are 
reported to have been arrested. 


Jim Jones on the effects of repatriating foreign black workers 

Pretoria’s threat rings hollow 


THIS WEEK’S threat by 
President P. W. Botha that 
hundreds of thousands of immi- 
grant black workers could face 
deportation if economic sanc- 
tions are applied against South 
Africa is largely seen as empty 
by the country's employer 
organisations. 

They argue that the symbiosis 
of South Africa and its neigh- 
bours is such that mass depor- 
tations would hurt South Africa 
as badly as it would the coun- 
tries which send their men to 
work in her mines and farms 
and factories. 

The main problem -with 
President Botha's threat is that 
no one knows for certain just 
how many foreign blacks are 
working in South Africa. 
Official figures from the 


SOUTH AFRICAN police said 
yesterday they have released 
13 activists from detention 
oat of 1,259 people held under 
sweeping state-of -emergency 
powers imposed 10 days ago, 
AP reports from Johannes- 
burg. 

Those released between last 


Wednesday and Monday were 
from five of the 36 riot-torn 
cities and towns covered by 
the emergency. 

the police also reported 
continued scattered riot in- 
cidents overnight but no new 
deaths. 


cause severe short-term prob- 
lems for some neighbours. 

The mining industry, which 
has an extensive recruiting net- 
work throughout the sub- 
continent and which depends 
almost exclusively on migrant 
workers to fill Its manning 
requirements, employed 2X0,000 
foreign black migrants in May 


impossible, as pay and condi- 
tions are not attractive to locals, 
and. the inunigrant workers 
have a degree of skills not easily 
replaced. 


keep out of politics. 

“ The farmers on the Mozam- 
bique border don’t want to end 
up in the same position as those 
in northern Namibia,” he says. 

The Black Sash, a voluntary 
organisation concerned with the 
problems of blacks enmeshed in 
the web. of apartheid laws, 
points out that immigrant 
workers have few rights and 
that they could be deported 
without redress. 

Nevertheless, the Black Sash 
believes that the logistics of 
deporting even a fraction of the 
illegal black Immigrant popula- 


The Chamber of Mines trill tion would be beyond the cap* 
not comment officially on the abilities of the authorities, 
threat that foreigners might be Official spokesman are vigor- 
repatriated, but organised agri- ously back-pedalling on Presi- 
culture is less inhibited. An dent Botha's threat They 


Department of Manpower in- Tear- Of these, 5] .6 per cent official of the South African decline to be identified, but say 


dicate that something less than 
300,000 foreign blades are 
employed legally in the 
country, of which about three 
quarters work in the important 
mining industry. 

This is only part of the story, 
however. The total is probably 
nearer to lm, indicating that 
for every immigrant worker 
who enters the country legally, 
two or three slip across the 
border to find work. Locating 
them all would be beyond the 
capabilities of the South 
African authorities, particularly 


were from Lesotho and were 
concentrated largely In the gold 
mines of the Orange Free State, 
24J2 per cent were from the 
newly-found ally Mozambique, 
9 per cent came from Botswana, 
a marginally-l ower percentage 
came from Malawi and <L3 per 
cent were from Swaziland. 

Last year, immigrant mine- 
workers sent R418m (£1 56.8m) 
back to their homes. Lesotho, 
Mozambique and Malawi, which 
insist that three-fifths of their 
nationals* wages be remitted 
directly, received 


Agricultural Union makes no 
bones about the fact that a 
blanket bon on immigrants 
would denude farms of workers 
in the Orange Free State near 
the Lesotho border. 

He points out that in recent 
years. South African black agri- 
cultural workers have migrated 
towards the cities and industrial 


that the President was only 
referring to illegals — which 
adds to the contention that the 
deportation threat is hollow — 
and point out that large-scale 
deportations would imply a 
major shift in the country's 
foreign policy. 

South Africa is increasingly 
criticised, but it has rigorously 


jobs, and that in the Orange adhered to its strategy of per- 
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Free State their places have 
been taken by semi-permanent 
employees from Lesotho. 

More tellingly, perhaps, he 
claims that in tile Eastern 


. at least 

as "most would simply slip back RJLOSm, R69m and R24m respec- Transvaal, agricultural employ- 

in through the country's porous - lively. • - meat of men from Mozambique 

borders. Immigrants comprise almost is largely instrumental in pre- 

Nevertheless, even a token two-fifths of the m ining venting cross-border guerrilla „ _ 

gesture at deportations by the industry’s workforce. Replacing attacks because the foreigners with independent black African 

South African authorities could them with locals would be are happy to have a job and nations. 


suading neighbouring and more 
distant black nations of the 
advantages of close links. 

It seems unlikely that the 
mandarins in Pretoria would 
allow intemperate moves on 
deporting immigrants to under- 
mine relationships which have 
been established so laboriously 


Saudis to 
take part 
in Arab 
summit 

By Richard Johns 

PROSPECTS for a meaningful 
■\rab summit meeting next 
week, despite the certain 
absence and opposition of 
Syria, improved with the con- 
firmation yesterday that Saudi 
Arabia will take part 
Mr Ali Shaer, Saudi Minister 
of Information, said that King 
Fahfl would attend the meeting, 
called by King Hassan of 
Morocco In Casablanca on 
August 7 “as it aims at unifying 
Arab ranks, which is a major 
goal of Saudi Arabia." 

Saudi Arabia’s initial silence 
following King Hassan's 
unexpected proposal was widely 
seen as reflecting its concern 
not to antagonise Syria. 

Syria is adamantly opposed 
to the long postponed summit 
which is to discuss the joint 

Jordanian-Palestinian initiative. 

This is aimed at starting talks, 
initially with the U.S-, with the 
ultimate objective of establish- 
ing a Palestinian state. By 
definition, this involves some 
form of recognition of Israel. 

Its prime task will be to 
decide whether the February 11 
accord between King Hussein a £ 
Jordan and Mr Yassir Arafat, 
chai rman of the Palestine 
Liberation Organisation, con- 
forms with the resolution of the 
last summit held in Fez, 
Morocco, in September 1982. 

Bath King Hussein and Mr 
Arafat are anxous to gain the 
blessing of at least the majority 
of the countries of the Arab 
world for the accord. 

They will regard the bolding 
of tiie summit as a success in 
Itself but Western diplomatic 
observers are doubtful whether 
the two leaders will receive 
anything more than a luke- 
warm acquiescence. 

Israeli shot on 
West Bank 

AN ISRAELI was shot dead in 
Nablus on the Israeli-occupied 
West Bank, yesterday in an 
Incident which is bound to in- 
tensify the pressure on the 
Government to apply the death 
penalty to convicted Arab ter- 
rorists. David Lennon writes 
Drum Jerusalem. 

The dead man comes from 
the Israeli town of Afula. 
where three days ago there were 
angry demonstrations at the 
funeral of another resident who 
had been killed by a group of 
three West Bank Palestinians. 




if 


AMERICAN NEWS 


U.S. shuttle mishap may send 
customers to Europe’s Ariane 


BY PETER MARSH 


AMERICA'S $15bn (£10.56bn) 
space shuttle programme faces 
further problems following 
Monday's drama in which 
Challenger, one of the three 
vehicles in the shuttle fleet, 
lost power from an engine five 
minutes after leaving the launch 
pad at Cape Canaveral. 

If the incident had happened 
only 33 seconds earlier, before 
the shuttle had gained enough 
altitude to enter space, it 
would have been forced to make 
an emergency landing at a U.S. 
Air Force site in Spain. 

Controllers at the National 
Aeronautics and Space Admini- 
stration (Nasal, the operator of 
the shuttle fleet, permitted Chal- 
lenger to continue its week-long 
mission only after half an hour 
of anxious discussions and 
checks on the network of five 
on-board computers that control 
the vehicle. 

An inquiry into the incident 
will start after Challenger's 
scheduled landing next Monday, 
Engineers will be able to 
examine the faulty engine, 
which was turned off by a com- 
puter after a temperature sensor 
indicated malfunction. 

The most pressing problem 
is that, due to the power failure, 
the spacecraft is in an orbit of 
about 300km above the Earth, 
some 70km lower than intended. 
This may affect scientific 
measurements of, for example, 
ultraviolet radiation from 
space. 

Customers of the shuttle fleet, 
a prime contender in the 8500m- 
a-year business of taking satel- 
lites into orbit, will be dis- 
mayed by this latest mishap. 

The malfunction may help to 
persuade more organisations to 
place their satellite contracts 
with Arianespace. a Paris-based 
company selling launches on the 
Ariane rocket developed by 
West European governments 






on conventional rockets in that, 
as well as being manned, they 
return to Earth after each 
mission, so offering the prospect 
of reduced costs. 

Although the shuttles are 
technically more advanced than 
Ariane rockets, which are based 
on 1960s technology, Ariane- 
space Is acknowledged to be 
more commercially adept than 
the state-run Nasa. 

Shuttle flights have also 
turned out to be far more 
expensive than envisaged inlti- 
20 A<3 etsh oidi esbr aoidl 
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satellites from their cargo bays 
into the correct orbit. On the 
last such occasion, in April, a 
shuttle flight left an $80m U.S. 
Navy satellite drifting uselessly 
in space after a mechanical 
switch failed to turn on follow- 
ing the vehicle's removal from 
the bay. 

Such incidents have damaged 
confidence in the shuttles. They 
offer a theoretical improvement 


do not involve such expensive 
scientific hardware and ground- 
support operations, normally 
cost $100m-$200m for a week 
in orbit Nasa recoups only 
a fraction of this in fees from 
companies and Governments ■ 
with satellites to launch, so 
requiring a heavy subsidy from 
the U.S. Treasury . 

This week's mishap is bound 


to cast uncertainty over the 
design of the three main engmes 
that each shuttle carries. Th$ 

■ engines, built by the Rocket- 
dyne divirion of Rockwell, the 
U.S. aerospace contractor, are 
the most powerful space motors 
yet built. 

They are intended to burn 
for the first eight minutes of 
each shuttle flight, so propelling 
the vehicle safely into an orbit 
well above the atmosphere. 

During Monday’s drama, all 
went well until just after three 
minutes into the flight. At this 
point a sensor on one of the 
engine’s turbines indicated a 
temperature well above the 950 
degree C limit for that part of 
the engine. 

The turbines push hydrogen 
and oxygen through pipework to 
reach the high pressure needed 
for burning inside each engine's 
combustion chamber. The tur- 
bines contain moving parts made 
of high-temperature alloy which 
revolve at 30,000 revs/mfo. 

Two minutes after the sensor 
reading, Challenger's network 
of five computers switched off 
the engine to prevent a possible 
explosion. At this point, the 
vehicle was above Africa at a 
height of about 100 km — - still 
within the Earth’s atmosphere. 

The vehicle's automatic 
equipment ordered the shuttle’s 
other two engines to burn for 
one and a half minutes longer 
than usual in an effort to com- 
pensate for the switching off of 
the third. 

Under the emergency 
sequence and to reduce weight, 
Challenger dumped overboard 
some of its liquid fuel (used to 
power two small motors needed 
for manouevres in orbit) and 
also ejected its fuel tank some- 
what later than usual, over the 
Indian Ocean. 

There are two possible 
reasons for the failure. Either 
the sensor on the turbine was 
faulty or the turbine suffered a 
fault, for instance a broken fan- 
blade or bearing or a leaking 
seal. 

A maulfunctioning sensor — a 
problem far easier to deal with 
on future flights — is the most 
likely cause. 

Nasa controllers, guessing that 
the sensor was giving incorrect 
information and that the engine 
itself was unaffected, manually 
overrode the computers to stop 
them shutting down a second 
engine. Fortunately they 
guessed correctly and the mis- 
sion stuttered on without a 
second shut-down, which would 
have proved disastrous. 


U.S. June 
trade deficit 
climbs 
to $13.4bn 

By Stewart Fleming 

in Washington 
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sue disclosure brought 
anotner urgent plea . awn 
commerce i/epaitmeut Secre- 
tary aar Matcoun tuudrige 
wuo said that a nuttier sub- 
stantial drop In the value of 
me dollar was required to aid 
the ailing U.S. manufacturing 
sector. 

Ue pointed out that 
although exports overall rose 
a rilgnt 0JL per cent, manu- 
facturing exports declined 
and as a result the manufac- 
turing sector trade deficit 
alone was running ax a 11081m 
annual rale in the second 
quarter. 

News of the latest deteriora- 
tion in the trade balance 
came as President Reagan 
torpedoed efforts by Senate 
Republicans to achieve a 
major reduction fh the Federal 
budget deficit over the next 
three years, deepening the 
rift in the Republican Party 
over economic policy. 

With many Republicans on 
Capitol Kill claiming that ft 
is vital to tackle the budget 
deficit In order to reduce the 
value of the dollar and im- 
prove the external- accounts 
of the U.S* the President re- 
jected the key components of 
the Senate’ budget package— 
an oil import fee and a change 
In the inflation-proofing of 
social security pensions. 

In the wake of Me 
Reagan's announcement. 
Senate Majority Leader 
Robert Dole, who has now 
been twice rebuffed by the 
White House, said that the 
President would find it harder 
in future to count on the 
support of some Senate 
Republicans 

The deterioration In the 
trade figures, and the Presi- 
dent's refusal to support 
major budget deficit surgery, 
cast another shadow over the 
Administration's optimistic 
predictions that the U.S, 
economy will bounce back to 
a real annual rate of growth 
of 5 per cent in the second 
half of this year. 


Right-wing to press Shultz to quit 


BY REGINALD DALE, US. EDITOR IN WASHINGTON 


LONG-SIMMERING right-wing, 
discontent with Mr George 
Shultz, the U.S. Secretary of 
State, is expected to erupt into 
angry demands for his resigna- 
tion at a conference organised 
by leading conservative groups 
in Washington tomorrow. 

■The conference has been 
called to conduct an “urgent re- 
view*' of UJS. foreign policy, 
which right-wingers believe to 
have been deliberately side- 
tracked by the State Depart- 
meat from the pure anti-Com- 
numlst doctrines espoused by 
President Ronald Reagan. 


Mr Shultz, who has- long been 
a target of right-wing attack, 
shows no sign, of yielding to the 
latest onslaught. The State De- 
partment insists . that he is 


antj-Communist line on a series 
of foreign policy issues. 

Among the right-wing lumin- 
aries who are expected to 
address tomorrow’s conference 


T TT ■ 7* aouress tomorrows camerence 

loyally carrying outMi -Reagan ss. are Conservative Senators Jesse 
policies and the White Souse > Helms of North Carolina, Steve 
says the president has complete symms or Idaho and Malcolm 
confidence m him, - 'J: Wallop of Wyoming.. Also 

The conservative assault, how-V present are expected' to be a 
ever, has gained fresh -momen-,' .number, of conservative-leaning 
turn recently as terrorist attacks' former ambassadors, some of 
against the UJ5. have gone uji- whom have already called for 
punished, and even the Demo- Mr Shultz’s resignation, 
crat-controlled House of :Repre*. Right-wingers accuse Mr 
senutives has adopted-'a tougher —Shultz of developing his “own 


agenda," Instead of the Presi- 
dent’s, and failing to support 
the “Reagan doctrine” of back- 
ing anti-Communist “freedom- 
fighters" around the world. 

Specifically, Mr Shultz is 
accused of responsibility for the 
failure to retaliate for last 
month's .Beirut hostage-taking, 
for . being soft on the Soviet 
Union in the Geneva arms talks, 
and for failing to be tough 
enough against communism in 
either Central America or 
Southern Africa. 


Volcker backs World Bank role 


BY STEWART FLEMING IN WASHINGTON 


MR PAUL VOLCKER, chair- 
man of the UJ5. Federal Re- 
serve Board, yesterday Issued a 
strong plea for continued sup- 
port for the World Bank and 
the International Monetary 
Fond. They have “Important 
ongoing roles to play In safe- 
guarding international stability 
and in promoting sound growth 
In the world economy," he said. 

“ The role of the World Bank 
and the regional development 
lending institutions Is likely -to 
become much more critical " as 
developing countries “seek to 
sustain growth within the con- 
straints of servicing- existing 
debt and the less ready avail- 
ability of private credit," Mr 
Volcker told the House banking 


committee. 

Mr Vocker’s vigorous endorse- 
ment of the two institutions' 
roles comes against a back- 
ground of intense debate within 
the . U.S. Government over the 
future scale of American con- 
tributions, not only to the World 
Banks’ capital but also to a. nqw 
tranche of finance for the Inter-, 
national Development Associa-j 
tion, the World Bankk- "soft,.-: 
loan ” .- agency. : / 

Commenting on - the outlook ' 
for " the developed wsoritf; : . Mr- 
Volcker said that, 'borrowing . 
countries should now be looking . 
ahead -beyond the immediate 
need for budgetary and monet- 
ary adjustments. ■_ 

But be warned that It "does 


not appear politically realistic” 
to look for “really major in- 
creases in long term official 
lending on congressional terms 
to the middle income develop- 
ing countries.” He added "I 
doubt that industrial countries 
are prepared to ease substanti- 
ally debt burdens by taking over 
' and writing off existing debt to 
^private /lenders.” 

• . He argued, however, that 
such approaches do not “seem 
to me essential if well-conceived 
adjustment efforts are main- 
tained." 

He suggested, however, '-that 
“the implication of these condi- 
tions is that it is too early for 
major borrowers- to plan on net 
private inflows of .-.capital.” 


GM chooses 
‘Saturn 9 site 

GENERAL MOTORS, the 
world's largest car maker, has 
confirmed that it has tentatively 
chosen Spring Hill, Tennessee, 
as the site for its advanced 
$4.5bn {£3.1 bn) Saturn small- 
car manufacturing and assembly 
plant The decision appears to 
end a fierce lobbying battle 
among state and local govern- 
ments to attract the prestigious 
project, writes Paul Taylor 
from New York. 

The choice of Spring Hill as 
the site for the plant for GM’s 
new car— designed to compete 
head on wMh Japanese imports 
— had been widely rumoured. 

GM said the plant will 
generate an annual payroll of 
about 8200m. 


Few takers for Castro hard line on debt 


BY HUGH O’SHAUGHNESSY • 

THE Cartagena .. group, the 
Latin American governments 
which met lain year ■ in the 
Colombian resort of that name 
and were suspected of organis- 
ing a “ debtors’ club,” have 
suddenly this week become the 
moderates in "the Latin -Ameri- 
can debt saga. 

Its change of position con- 
trasts with President Fidel 
Castro of Cuba who yesterday 
lnauguarated a meeting in 
Havana to back his call for the 
unilateral repudiation by Latin 
America of its SS70bn 
(£25&9b&) of foreign debt 
The meeting follows gather- 
ings of women's movements and 
trade unionists from the region 
which have supported the Cuban 
president’s thesis that the debt 
" unpayable." 

The object is to seize for Cuba 


■ the leadership of Lathi- Aiperi- 
, can public opinion on, an -issue 
which touches the 1 lives of 
almost every Latin American as 
the demands of debt servicing 
bring austerity throughout the 
area.' 

But whatever the attractions 
for the Latin American public 
of the idea of repudiating the 
foreign debt, Castro has not 
succeeded in attracting many 
Latin American leaders to his 
gathering which will continue 
through the week. 

No serving Latin American 
president has accepted the 
Cuban invitation. Some farmer 
heads of state will attend, 
including ex-president Josfi 
Figueres of Costa Ricaatid ex- -. 
President Walter Guevara -Arce 
of Bolivia but most representa- 
tion has been kept to the official 


i -level. Castro has called his con- 
freres “ cowards H for not back- 
ing bis stand. 

They accuse him of declaim- 
ing one policy and following 
another. They point to the fact 
that the National Bank of Cuba 
has tried to keep the best of 
relationships with its Western 
commercial creditors (to whom 
it owes some $3.3bn) while 
getting good terms out of the 
Soviet Union to which It owes 
more than SlObn. 

While keeping a wary eye on 
what goes on in Havana bankers 
will be concentrating their 
attentions on the meeting of the 
Cartagena group which also 
started yesterday in Lima. With- 
in 48 hours of the installation 
Of -President Alan -Garda and ■ 
his announcement that Peru 
would be paying no more than 


10 per cent of its export 
revenues on the servicing of j ts 
debt, representatives of all the 
main debtor nations are plan- 
ning their new strategies. 

The Cartagena meeting a 
steering group for the full-scale 
Cartagena encounter due next 
month In Montevideo, is being 

chaired by Sr Enrique Iglesla* 
the foidgn minister of SR 
*£ejrfas said in Lima that 
the Cartagena group wanted to 
make preparations for a greater 
dialogue on economic issues 
with fte European GoonnutS! 
He knows that if tie Latin 
Americans are to start 
discussions at a political level 
about the debt crisis, they will 
have to come to Europe. ~ 
Lima this week they* 


In 

are 


— — . — . mey are 

planning how best to do that 



Financial Times Wednesday July 31 1985 


7 


No phones. No interruptions. 

No wonder you have 
your best ideas at home 



niOO-Vreiaht 91bs-16 bit -256KB -Full compatibility with the IBM-FC- Built-in 720KB 35* FDD. flat LCD screen and graphics • 640 x 200 pixels - 80 characters x 25 lines - Centronics parallel interface. 
OpthniBindwte external AlA*nr5WFDD-ZS6KBn»cmorvcxpan»ion • Mono or colour display - RS232C serial interface • PHntec IBM-PC is a srademark of ImematiocaJ Busin es s Machines Corporation. 


Strange how often inspirat- 
ion seems to strike outside office 
hours. 

Could it be because the daily 
grind leaves you precious little 
time to think? 

fortunately, there’s one sure 
way to find out whether your ideas 
hold water . 

AToshiba portable computer. 

feed in your floppy disks 
and it's just like being back in the 
office. Without the usual distrac- 
tions. 

And even if you need to ex- 
change data with other computers, 
the 11100 can also communicate 
with them. 

Naturally you’ll be fully com- 
patible with die IBM-PC and thus 
capable of running most leading 
software. 

(As a fully-fledged 16-bit com- 
puter, it also runs at a very business- 
like pace.) 

And, with a 256Kmemory on 
tap, there's no risk of halting 
your creative flow in midstream. 

Note, too, our built-in LCD 
flat screen. Very restful on the eyes . 
in the small, wee hours. 

Weighing in at a mere 91bs, 
our baby's not going to strain your 
arms either 

Lightweight it may be, but it 
can outperform any portable you 
care to name. 

After all, it's one of theTbshiba 
family of computers, dedicated to 
improving business efficiency 

And in our family business 
always comes first. 



For more information send the coupon to: Toshiba UK Ltd 
(IPS Division). Toshiba House. Frimiev. Camberiey Surrey 
GUI65JJ,ordial 100 and ask for Freefone Toshiba. 
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TOSHIBA 

COMPUTERS 

WE GIVE YOU MORE TIME TO THINK 



8 


Financial Times Wednesday My 311985 


? 

b 

2 

i 

1 

2 
1 

5 
2 
1 
« 
2 
2 

6 
2 
2 

1 
1 

2 
T 
4 

n 

t 

4 

5 

3 

5 
2 
2 
2 
3 
8 
1 
2 
2 
3 
3 
3 
3 
2 
8 
2 
2 
9 

3 
2 

4 

6 
1 
2 
6 
1 
3 
2 
3 
2 
3 
2 
2 
7 
3 
7 
1 
3 
2 
6 
2 

5 
1 
2 
3 
1 

3 
2 
2 

4 
2 
3 
1 
3 
7 
7 

3 
1 
e 
2 

4 
G 

5 
1 
f 


UK NEWS 


Debenhams in link 
with Fraser group 
to block Burton bid 


BY MARTIN DICKSON 

HOUSE OF FRASER and Deben- 
hams, Britain's two biggest depart- 
ment stores groups, yesterday un- 
veiled a joint initiative to block Bur- 
ton Group's £550m bid for Deben- 
hams and instead form their own 
joint ventures. 

Provided the Burton bid lapses, 
they intend to put together their 
credit finance businesses and mer- 
chandising and distribution oper- 
ations. 

The deal was announced just 
three days before Burton's bid 
closes and was regarded in the City 


of London as substantially reducing 
its chances of success. 

House of Fraser, which by yester- 
day morning had built up a 17.5 per 
cent stake in Debenhams. said that 
it would not accept Burton's offer. It 
intended to go on buying Deben- 
hams shares - there was specula- 
tion last night that it had reached 
20 per cent - although it was not its 
"present intention'' to make an offer 
for the group. 

Burton last night attacked the 
deal as a "desperate, last minute 
manoeuvre" by Debenhams to de- 
prive shareholders of its offer. 


Britoil offer set 
at 185p to draw 
small investors 


Staying in Hamburg... 

you will find complimentary copies 
of the FINANCIAL TIMES as a guest 
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Kapsiadtring An der Aisrer Grofle Bleicben 


BY Domuc LAWSON 

THE GOVERNMENT will receive 
about E434m from the sale of its re- 
maining 49 per cent stake in Britoil, 
the world's largest independent oil 
exploration company. 

By the middle of yesterday after- 
noon the entire issue, offered at a 
price of 185p a share, had been ap- 
plied for by British, European and 
Canadian financial institutions. The 
prospectus will be published 
tomorrow. 

The issue, priced at a 9.8 per cent 
discount to the prevailing price yes- 
terday morning of 205p a share, will 
raise E449m, but fees and advertis- 
ing associated with the issue are 
likely to cost the Government about 
£15nz. 

Almost 20 per cent of the offer 
will go overseas, following the ex- 
ample of the British Telecom flota- 
tion last year. About 10 per cent of 
the shares are headed for Canada, 
while the other 10 per cent will be 
offered to Swiss, German, Austrian 
and Dutch investors by a syndicate 
of banks led by the Swiss Bank 
Corporation. 

Mr Andrew Large, a director of 
Swiss Bank Corporation, said yes- 
terday that European investors 
could have accommodated double 


the amount made available by the 
British Government. "London is the 
centre of the Eurobond market; 
there is no better place to start a 
Euro-equity market, 1 ’ be said. 

The inital 51 per cent of Britoil 
was sold at 215p a share in Novem- 
ber 1982, but flopped, with 70 per 
cent of the offer left with underwrit- 
ers. In order to avoid a similar em- 
barrassment, Lazard Brothers, the 
Government’s advisers, have placed 
half the UK offering firmly with in- 
stitutions, which have also offered 
to subscribe for any shares not sub- 
sequently applied for by the public, 
existing shareholders, or BritoH's 
employees. 

The near 10 per cent discount to 
the prevailing market price is more 
generous than any of the previous 
Government secondary share o ffer- 
ings- However, the 185p price puts 
the shares offered on a prospective 
yield of exactly 10 per cent, a figure 
designed to pull in the small inves- 
tors and retain the support of UK fi- 
nancial institutions which suffered 
big paper losses on the initial 
offering. 

Lex, Page 16 


NatWest’s first-half profit rise 
fails to meet expectations 


BY DAVID LASCELLES, BANKING CORRESPONDENT 


NATIONAL Westminster Bank, the 
UK’s second-largest bank, boosted 
its pre-tax profits by 20 per cent to 
£354m in the first half of this year - 
helped by an improvement in its in- 
ternational operations. But these 
first results in the banks' interim 
reporting season were well below 
expectations and triggered a sharp 
fall in bank share prices on the 
stock market yesterday. 

Lord Board man, XatWestfs chair- 
man, said the results marked "a 
very good operating performance in 
highly competitive trading condi- 
tions." But he said sterling’s greater 
strength since the start of the year 
had had "a considerable adverse ef- 
fect on our figures." 

Mr Philip Wilkinson, the group 
chief executive, estimated that if 
sterling had remained at its level of 


last December 31, the bank's profits 
would have been £31m higher. But 
the pound's recovery against other 
currencies had reduced the value of 
the group's assets and earnings 
overseas. 

Mr Wilkinson commented that 
prospects on the home and foreign 
markets for the rest of the year 
were favourable given the likeli- 
hood of further faffs in UK interest 
rates. 

The biggest improvement came 
in NatWest’s international opera- 
tions where profits rose by 58 per 
cent, mainly because of its highly 
successful S13bn UJS. venture, Nat- 
West USA, which registered a 56 
per cent increase in net income for 
the half year. 

NatWest's UK banking business 
raised profits by 8.7 per cent, and 


its related banking services divi- 
sion, which indudes Lombard 
North Central, the large finance 
house, by 10 per cent. 

Sterling's strength against the 
dollar reduced the size of Nat West s 
dollar assets, however, and left the 
bank with a slightly smaller bal- 
ance sheet on June 30: it totalled 
E70Fbn, down from £71.5bn at the 
end of 1984. Had currencies re- 
mained unchanged, NetWest's as- 
sets would have grown by four per 
cent 

The surprise of NatWestfe results 
- which some analysts had said 
would rise by 40 per cent or more - 
knocked more than 40p off its share 
price, though it recovered towards 
the close to end with a loss of 25p 

Details on companies, Page 23; 
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Competition hit by ‘abuse of veto’ 


BY PETER RIDDELL 

EUROPE'S ABILITY to compete 
with the US. and Japan has been 
seriously damaged by institutional 
weaknesses in 'Jie EEC, leading to a 
failure to take the hundreds of deci- 
sions necessary to open up its inter- 
nal markets, a report from a House 
of Lords committee argues today. 

The committee hi g hli g hts the 
abuse of the national veto and says 
a Jack of progress has particularly 


affected Che market for internal ser- 
vices inside the Community for 
which Britain has been pressing. 

The Lords Select Committee on 
the EEC says the decision-making 
process cannot be unblocked with- 
out more majority voting, although 
it accepts that each country should 
have the right to veto a decision 
when a vital national interest is at 
stake. But in those circumstances 


the head of state or government 
should explain why such an interest 
is at stake. 

The committee argues that the 
EEC could work quite adequately, if 
allowed to do so, without a com- 
pletely new treaty, and that "the 
time is not ripe" for the type of new 
treaty proposed by the European 
Parliament in seeking to establish a 
European union. 



Introduce The American Express Corporate Card System. 



his pocket is dead money. Money that could 
and should be - more profitably employed. 

The opportunity cost of issuing cash advances came to a 
frightening &140 million" for British business last year. 

The American Express Corporate Card System practically 
does away with cash advances. Expenses only have to be paia after 
they have been incurred and approved. Meanwhile the money's 
yours to profit from. 

Your employees need very litde cash because they have the 
American Express Corporate Card. They can sign for almost all 
their needs. 

They use the Card. You're told who’s spent what, where and 
when. You have real control. 

The American Express Corporate Card System brings increased 
efficiency in expense management together with major economies. 

Find out more about it. 
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Contact American Express Travel Management Services. The 
division of American Express that exists to hap you plan, manage, 
finance and operate your company’s business travel with die 
maximum returns. And the lowest costs. 

•Source: Business Travel and Entertainment Expenses In Britain 1985. 

I To; Roy St^henson, Vice President, Trarvel Management Services, 
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Wine testing 
procedures 
to be tightened 

Financial Timas Reporter 

THE GOVERNMENT fears that a 
lack of standardised testing proce- 
dures may allow polluted wines en- 
tering the country to be declared 
pure. It is now trying to coordinate 
test activities in laboratories 
around the UK. 

Efforts to trace imported Austri- 
an wines contaminated with dietby- 
lene glycol have already been ex- 
panded to indude wines from West 
Germany, Yugoslavia, Bulgaria and 
Hungary. 

Dr David McWeeny, head of the 
food science laboratory of the agri- 
culture ministry, said yesterday; 
There is no accepted technology 
for analysing this particular con- 
taminant and now a large number 
of laboratories are being asked to 
produce data qatoWy." 

Dr McWeeny's own unit has so 
far found that 14 bottles out of 107 
♦h e chemical fa 

quantities. He said he was testing 
at the rate of about eight bottles an 
hour for up to 14 hours a day. The 
Government has not yet asked re- 
tailers to stop selling any wines oth- 
er than those from Austria. 

In South Yorkshire, an analysis 
firm retained by the county council 
has found seven polluted wines out 
of 60 tested so far. 


Far East 
expansion 
sought 
by BCal 

BRITISH CUEDONWN Airways 
(BChfj. the independent airline, is 
planning to build up a network of 
routes into and out of Hong Kong, 
Michael Donne writes. 

It will use an existing subsidiary 
company, Caledonian Far East Air- 
ways, which it acquired two years 
ago, and has applied to the Hong 
Kong Air Transport Licensing An* 
thority for a series of route licences 
and for an air operator's certificate. 

The routes it seeks are those link- 
ing Hong Kong with Peking. Can- 
ton, Hangzhou, Tianjin and Guilin 
in China, Chiang Mai in Thailand, 
Bali in Indonesiu, Cebu in the Phi- 
lippines, Rangoon in Burma, Kuch- 
ing in Sarawak and Bondar Sen 
Bagawan in Brunei, 

□ THE Government has announced 
a shuffle of senior civil servants 
that will put two close advisers of 
Mrs Margaret Thatcher, the Prime 
Minister, in charge of control of 
public spending at the Treasury. Mr 
Robin Butler, Mrs Thatcher's pri- 
vate secretary, is being promoted 
back to the Treasury as second 
permanent secretary in charge of 
spending. His present deputy will 
be promoted to undersecretary in 
charge of spending. Men and 
Matters Page 14. 

□ THE white-collar union, the As- 
sociation of Professional, Executive. 
Clerical and Computer Staff (Apex}, 
is selling investments totalling 
more than £200,000 in five compa- 
nies which it says have interests in 
South Africa. The companies are 
Allied Colloids, Guardian Royal Ex- 
change, Hanson Trust, Hawker 
Siddeley and British Tyre and Rub- 
ber. 

□ NEW EEC rules making manu- 
facturers strictly liable for damage 
caused by defects in their goods will 
come Into force in the next three 
years, Lord Lucas of Chihvorth, jun- 
ior trade minister, has tokl the 
House of Lords. 

□ A STRIKE which threatened 
September's launch of the Euro- 
pean space rocket, Ariane, was 
called off when 160 skilled workers 
returned to their jobs at the NEI 
Thompson engineering factory at 
Poole, on the south coast of Eng- 
land. The factory makes vital parts 
for the rocket ' 

□ SALES of Scotch whisky abroad 
could rise to more than £lbn this 
year. The Scotch Whisky Associa- 
tion said sates in the first half of the 
year earned £475 tn and there were 
signs that the decline in world sates 
had ended. 

□ MIDLAND SANK has joined the 
Channel Tunnel consortium which 
is bidding for British and French 
government approval to build a 
twin-bore tunnel under the English 
Channel The £2bn scheme will be 
entirely privately financed and op- 
erated and is expected to take four 
years to build. ■ 


Laker liquidator loses 
case against banks 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 

MIDLAND BANK and its Scottish. "In my judgment this would be 
subsidiary, Clydesdale Bank, have unjust ana unconscionable. The 
defeated the attempt by the liquids- liquidator has not, by English stan- 
** ^LatoAirwasy to join them dards, got the beginnings of a case 
as defendants m his Sllbn anti- x - 5 — * - 

trust damages action in the US. 

The Court of Appeal said in Lon- 
don yesterday that the liquidator, 

Mr Christopher Morris, of Touche 
Ross had produced no evidence to 

support his claim that the hawinf «»— ™ —*“«■ *“ mki 

had been parties to an alleged con- 0per ?^ 0n v *° m it 

spiracy to put Laker Airways out of when Laker's financial 

business. situation worsened. 

Holding that R would be “uncon- _ Midland said - supported by the 
scion&ble” for the banks to have to r®?*, , England “ fi*at if its efforts 
face anti-trust proceedings, the j® P Laker made it liable under 
three judges reinstated an injunc- fj a “ -t resfc law, banks would in fa- 
tten, originally granted in 1983 but ture hesita te to offer facilities to 
discharged last month, ordering the 9* stoaier ' English or foreign, 

liquidator not to pursue his anti- can ^ n S on, or intending to carry 


to justify a charge of conspiracy 
against the banks." 

Lord Justice Lawton said that it 
bad been at the Bank of England's 
request that Midland had become 
the lead English bank in the Laker 


trust claim against the banks. 

Mr Morris was refused leave to 
challenge the ruling in the House of 


Lends, the final stage in the appeal 
procedure. He was told he would 
have to seek leave to appeal from 
the Law Lords themselves. 

The liquidator, who argued that 
under US law he did not need to 
produce evidence at this stage, al- 
leged that the banks had made 
themselves party to a conspiracy by 
US., UK and European airlines by 
withdrawing from a rescue opera- 
tion mounted to save Laker. 

He relied heavily on a House of 


on, business in the US. 

lord Justice Dillon said it would 
be a grave situation if English 
banks, when invited by the Bank of 
England to mount, for domestic En- 
glish reasons, a rescue operation in 
England for an English company 
whose operating subsi diar y had 
done business in the UB„ had first 
to consider the risk of being '’en- 
tangled in the meshes of the US. 
anti-trust procedures." 

The judge spoke of the “farrago 
ot suspicion upon innuendo upon 
suspicion’ that seemed to Chirac- 
torise the building-up of an Inti* 
Just suit by US. pre-trial proce-' 


— — — ojj 

trust Clayton and Sherman Acts. 

27te appeal judges, however, 
ruled that the banks were in a 
wholly different position to the UK 
airlines, in that the banks had not 


Lords ruling last year that he was - v-=». pnroai 

sue British Airways and dures, and suggested that it was im- 
Bnbsh Caledonian under the anti- Portant to insist on keeping- US. 

anti-trust procedures wrthlnt'8». 
u.5. territorial jurisdiction *1n *0- - 
cordance with accepted standards , 
of international law." ’ j . 
— — r~ “ — *«“ uu*. Lord Justice Neill accented the 

^quidator’s argument tSHt/irtS 
not subjected themselves to US. Premature to assess the suffic&ocy 

Lord Junto Lawton said that ft. 

banks ramrebpn With Laker had text of th«r dealings SX 
*™“ from banking transactions in justice requir^ tSToocnT mn *5 
England, governed by English taw . iucrveM to nrewnTftenTbooK 

SLSrS 6 J5 ;* 1*2- right for the 

Si fSSJSsg 

acts done in England in resnect nf Trpihr fu* 1 85 88 of tha 

which he has nedahn at afffaEto? SSKj? " d «£ed 
land , . Ene tt^petition and control rt* 

Active practices. 










This advertisement is published by Debenhams PLC. whose directors (including those who have delegated detailed supervision of this advertisement) have taken all 
reasonable care to ensure that the facts stated and opinions expressed herein are fair and accurate and each of the directors accepts responsibility accordingly. 



SHAREHOLDERS 


The following is the text of a joint press announcement 
from Debenhams pic and House of Fraser pic released yesterday. 


> During the course of the Burton offer for Debenhams, 

House of Fraser has acquired 29,480,000 Debenhams 
ordinary shares (representing 17.52% of the issued share 
capital).The Board of Debenhams, advised by 
N. M. Rothschild & Sons Limited, has urged Debenhams 
shareholders not to accept Burton’s offe^ .which it regards as 
inadequate. 

House of Fraser regards its interest in Debenhams, 
with its rapidly rising profits and strong growth potential, as a 
sound commercial investmentThe Boards of both companies 
believe that the two groups are compatible in terms of style, 
business and management House of Fraser does not intend 
to accept Burton's offer and intends to purchase further 
Debenhams shares. 

In particular, there are two areas in which the two 
groups intend to co-operate and which present major 
oppominiries for increased profitability. These are as follows: 

-Financial Services 

The last published accounts ofWelbeck Finance pic, 
Debenhams’ credit finance company show that it made over 
£20 million profit before tax on average debt of over 


£200 million, a return of nearly 10%. 

With sales within House of Fraser now running at 
over £1 billion per annum and within Debenhams at over 
£700 million per annum a combination of the two credit 
businesses should lead to credit sales of over £500 million. 

The combined credit businesses would then have 
some 22 million cardholders. A combination of the existing 
credit debts would produce debtor balances of around 
£400 million, expected to rise to approximately £600 million 
within two years. 

Merchandising and Distribution 

In view of the similarity of merchandise sold by the 
two groups through both their central buying and their shop- 
in-shop concessions, there are considerable operational 
efficiencies available through combined new investment and 
the sharing of existing resources. 


Clearly these arrangements are subject to the Burton 
bid for Debenhams lapsing, to detailed agreement being 
reached and, as appropriate^ to the approval of Debenhams’ 
shareholders. 



Burton has put forward no commercial arguments justifying its repeated claims to 
be able to better the excellent performance ofDebenhams. Burton, with or without 
the assistance of Habitat-Mothercare, has no record of the skills required in 
managing efficiently Debenhams multi-level stores. Nor have they declared any 
intention of continuing to offer customers the broad range of qualify merchandise 
currently available in Debenhams stores. Furthermore Burton has, transparently, 
nothing to offer the other well-known Debenhams businesses such as 
Harvey Nichols, Hamleys, Lotus and Rayne. 


The stance of the House of Fraser reinforces your Board’s view that 

Debenhams shareholders should: 

□ reject Burton's inadequate bid 
retain their Debenhams shares 



□ continue to participate in the strong growth potential of Debenhams 


DEBENHAMS SHAREHOLDERS SHOULD NOT SIGN ANY FORMS SENT TO THEM BY BURTON 


w 
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CBI SURVEY OF INDUSTRIAL TRENDS 

Business optimism levels off 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


, MANUFACTURING industries in 
Britain enjoyed a further rise in 
demand and output during the sec- 
ond quarter of the year. There were 
reductions in inflationary pressures 
and a markedly fuller use of capaci- 
ty, tiie Confederation of British 
Industry (CBI) said in its latest sur- 
vey of industrial trends. 

The survey of 1,573 companies 
suggested, however, that the rate of 
growth would level off during the 
next few months, with busin ess 
optimism now at a plateau, al- 
though it has not fallen from recent 
high levels. 

The CBI says: "This situation is 
obviously affected by export pros- 
pects . The slowdown in world trade 
growth and the renewed strength of 
sterling particularly against the 
D-Mark have affected export orders 
and optimism. The strength of ster- 
ling is also strongly affecting export 
margins and weakening price com- 
petitiveness. 

"Investment is also now expected 
to be flat over the next year and the 
cost of finance has become a mark- 
edly more important constraint. 
Nevertheless, capacity is less ade- 
quate to meet expected demand 
thaw at any time since 1979. Taken 
together this suggests that growth 
may be moderating." 

Nearly 70 per cent of those - 
answering the questionnaire had 
unchanged levels of optimism com- 
pared with four months ago, with 
equal percentages reporting in- 
creases and decreases in confi- 
dence. The balance - the proportion 
reporting a rise minus the propor- 
tion reporting a fall - was zero. The 
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CBI says this suggests that opti- 
mism has levelled off after a sbazp 
rise in April 

Growth of new orders during the 
previous quarter was reported to be 
slower than in the last two surveys, 
with a balance of 10 per cent report- 
ing a rise in orders compared with 
24 per cent in April. The CBI said 
this rise was also slower than had 
been expected in April 

The slowing of new orders is 
most marked in smaller companies 
although companies in the chemi- 
cal, electrical and instrument engi- 
neering sectors are still reporting 
rising order books. 

Output continued to rise, but at a 
slower rate than had been expected. 
A balance of 18 per cent reported a 
rise, compared with 21 per cent re- 
porting rises in April and 27 per 
cent then expecting further rises. 
This result is still good compared to 
the figures of recent surveys. 

The smaller and the largest com- 
panies continued to report faster 
growth in output than in April, and 


the chemicals, metal manufacture, 
textiles and electrical sectors were 
particularly buoyant 

Just under three quarters of com- 
panies still report that shortage of 
orders or sales is the main con- 
straint on output This is the same 
result as in April and still above the 
best result at the last peak of eco- 
nomic activity, in 1979, when the 
figure was just under 70 per cent 
More companies are now complain- 
ing of shortages of skilled labour, 
with the proportion at 15 per cent 

After the recent sharp rises in in- 
vestment in plant and machinery 
the survey suggests a flat trend 
over the next year, with about an 
equal number of companies expect- 
ing investment to rise as those ex- 
pecting a fall This is the weakest 
result since the beginning of 1983. 
Smaller companies stQl expect to 
increase spending on plant and ma- 
chinery, while the largest ones are 
cutting back. 

After some recent hints that man- 
ufacturing industry was incre asing 


its workforce, the survey shows 
that jobs are still being lost and 
that more are expected to be lost 

A significant weakening of infla- 
tionary pressure is suggested, with 
the balance of companies reporting 
a rise in average costs per unit of 
output down to 30 per cent from 47 
per cent in April. This result is bet- 
ter than any during last year and 
the trend is expected to continue 
over the next four months. 

The proportion of companies ex- 
pecting to increase prices has also 
fallen faster than expected. This 
moderation is also expected to con- 
tinue, particularly in the capital 
goods sector. 

The CBI says: "Not surprisingly, 
export optimism has ceased to rise 
strongly in this survey. However, a 
balance of 2 per cent are still more 
optimistic than a few months ago. 
This is the lowest balance since 
1982, and all but the smaller compa- 
nies report a fall in optimism.” 


Top salaries row dents Tory support 


BY TOM LYNCH 

THE GOVERNMENTS decision to 
award huge pay rises to civil ser- 
vants. judges and generals has cost 
it an immediate 5 per cent drop in 
an opinion poll and pushed the Con- 
servatives into third place behind 
the Labour Party and the Social 
Democratic Party/Liberal Party Al- 
liance. 

A Mori opinion poll in the London 

Standard newspaper showed the 
drop in government support after 
the derision cn top people's pay was 
wnnnnneed ir, the middle of poll i n g . 

The Government suffered an em- 
barrassing fonr-vote defeat in a 


packed House of Lords late on Mon- 
day night over its handling of the 
award of pay rises averaging 15 per 
cent to senior members of the Civil 
Service, the armed forces and judi- 
ciary. 

Labour peers cheered as the 
140-136 vote was announced. The 
vote was an a Labour amendment 
to an Order implementing an 
£ 11,000 pay rise for Lord Hailsham, 
the Lord Chancellor, which ex- 
pressed regret at the “insensitive 
implementation" of the pay rises in 
the context of public-sector wage 
policies. 


The defeat came as a surprise af- 
ter a debate in which there were no 
dissenting speeches from the 
crowded Government backbenches, 
such as those preceding last week's 
Commons revolt which cut the Gov- 
ernment majority to 17. 

Lord Murray, the former TUC 
general secretary, Lord Denning, 
the former Master of the Rolls, and 
the Bishops of Manchester and of 
Bath and Wells joined in the criti- 
cism of the Government's timing of 
the awards. 

Several Tory backbenchers 
strongly backed the Cabinet deri- 
sion, however, and the Government 


also won the support of most speak- 
ers from the cross-benches. 

During the debate, the Earl of 
Cowry, the Civil Service Minister, 
admitted the Government "should 
have spent more time preparing our 
announcement" of the acceptance 
of the Top Salaries Review Body 
recommendations. 

But he said there was no really 
suitable time for such an announce- 
ment *1 hear the criticisms about 
presentation from our own support- 
ers, but I find them wholly bogus 
from the Opposition." He referred 
to a 35 per cent top-salaries award 
announced by Labour in 1978. 


Saskatchewan makes sure of its key 
share of the world uranium market 

By Bernard Simon, recently at Key Lake, Saskatchewan 


A MANAGER at the Key Lake 
uranium mine in Northern 
Saskatchewan matter-of-factlv 
points out a mound of greyish- 
brown ore between the mine's 
two pits as “our low-grade 
inventory.” His nonchalant 
description helps explain why 
Key Lake and other deposits 
in the so-called Athabasca 
Sandstone basin, north of the 
Saskatchewan prairies, have 
profoundly unsettled uranium 
producers throughout the 
world. 

Key Lake is the biggest and 
one of the richest uranium 
mines this side of the Iron 
Curtain. The material in its 
“ low-grade ” stockpile, con- 
taining 0.6 per cent of uranium 
oxide (U.O.), is at least twice 
as rich as ore produced by its 
major competitors in Australia, 
Central and Southern Africa, 
and Eastern Canada. The Key- 
Lake deposit's average grade 
of 2.4 per cent is ten times 
higher than the Ranger mine 
in Australia and 75 times richer 
than the big Rossing deposit 
in Namibia. 

Mine officials estimate that 
one hour’s exposure to the grey 
seam at the bottom of the 
Gaertner pit (the second pit. 
known as the Deilmann pit, will 
not be mined until 19SS) pro- 
vides as much radiation as a 
medical X-ray. Lead shields 
separate the drivers' cabs of 
mine haulage trucks from their 
loads of ore. 

Production costs at Key Lake 
are not disclosed. Said to be 

somewhat below CS20 a lb. they 
are low enough for the three 
shareholders — the Saskat- 
chewan Mining Development 
Corporation i50 per cent). 
Uraner? of West Germany (33 
per cent) and the Canadian 
state-owned uranium company 
Eldorado Nuclear (17 per cent) 
— to have brought the mine to 
production at a time of sliding 
uranium prices in late 1983. 
and to have stepped up output 
this year to full capacity of 
12m lb. 

Thanks to Key Lake. Saskat- 
chewan's share of non-Com- 
munist uranium production has 
jumped from less than 5 per 
cent in 19S0 to an expected 17 
per cent this year. 

The province's known re- 
serves are sufficient to supply 
all the West's existing nuclear 
reactors with fuel for the next 
15 years. If deposits north-east 
of Key Lake— including some 
much richer — are mined, 
Saskatchewan is expected to 


Project*] 



provide well over 20 per cent 
of the West's uranium output by 
1995. 

Key Lake's shareholders have 
put the cat among the pigeons 
by using their cost idvantage 
to sew up sales contracts with at 
least two dozen utilities in 
North America, Europe and the 
Far East. Mr Roy Lloyd, SMDC’s 
president, says with some 
understatement that “it was 
important to pick up the avail- 
able market. This has meant 
to some degree being competi- 
tive." 

According to Mr Lloyd, long- 
term contracts have been con- 
cluded fox 60-70 per cent of 
SMDC's share of Key Lake pro- 
duction up to 1990. The three 
shareholders market their allot- 
ments independently, with the 
exception of Japan, where 
SMDC and Eldorado co-operate. 
The two companies signed a 
C$2 50m contract in July to 
supply 2.700T of uranium oxide 
from Key Lake to Kyushu 
Electric Power of Japan from 
1987 to 1999. 

To the occasional irritation 
of producers, the Canadian 
Government imposes a number 
of curbs on export sales. It in- 
sists on bilateral safeguard 
agreements, thus ruling out 
sales to Taiwan and Switzer- 
land. Ottawa also normally 
stipulates that Canadian ura- 
nium must be processed in the 
country, but some exceptions 
have been made to clinch sales 
to U.S. utilities. 

The bulk of Key Lake’s busi- 
ness appears to be profitable. 
SMDC’s net earnings from Key 
Lake and its 20 per cent stake 
in the smaller Cluff Lake mine 


Residential Properly 


Rentals 


URGENTLY 

required good quality properties for 
families being transferred to London 
LONG LETTINGS — GOOD CORPORATE TENANTS 


Anscombe & Ringland 

RESIDENTIAL LETINGS 

■ S WHLUNGTCN SOAD. LONDON Kf/S : 53R 
01-723 riOi/O) 737 7237 7ii£X.2TW*jC. 

141 it- JOM'.-J WOOD, kt KSiWQTON HAUPS1EAC. H:GH;a:c. S'kNUOXl » TOrrCfllDGC 



KEITH CARDALE GROVES 

BELGRAVIA SW1 

superb aupomimty la rent ■ newly 
rrturtusJrwo. unetuHv decorated. 4 

J'R'ey DCrlod terraced prope rt y. Klaal 

Jh, I 1 *** wirti items of their own 

T" 1 - * n,dw - >«• 6. Obit 
Jp* 1 !*- 1 stiowtr rm, 2 cioau. 
pv, QtM co-noriilng 2 rooms. 

_ CHELSEA 5W3 
BNutinif home arranged oh «ite 

mnt previpiaiM streets 3 reception 
aS"?,-J« wll P hitch en. 5 double 

mow room, cloakroom, 
■•toe garden. Et .500 pw. 

CONTACT JCNNIFUt RUDNAY 

01-629 6604 



I RENTALS 

Quality Houses 
and Flats in 
SW London. Surrey. 
Berks 

Tri; 037284 3811 . 

. Telex: 895112 J 


LONDON MEWS. W2 

pellghtMi 2 Bedroom Mew* Haute 
In convenient location close shoos < 
transport- Brand newly re-bum and 
Jnljftcd to, esceileot standard. 
Tastefully turnlwnma In wJtel 
colours, now 12 months 

Plus . £275 oer week. 

Mydo Park Qacai 07-263 SOW 


Chestertons 


RESIDENTIAL 
LETTINGS 
SALES 
& 

MANAGEMENT 
SPECIALISTS 
Offices at 

Wimbledon and Fulham 

Townchoice 

■ M-947 7351/731 4448J 


AMERICAN EXECUTIVES 

Seek luxury furnished flan or 
houses up to £500 per week 
Usual fees required 
PHILLIPS KAY & LEWIS 

South of the Park 01-352 Bill 
North ol the Path 01-722 5136 
Telex: 278441 RESIDE G 


KENWOOD 

RENTALS 

QUALITY FURNISHED FLATS 
AND HOUSES 
Telephone: 01-402 2271 
Telex: 25271 KENWOD G 


HENRY AND JAMES — Contact us how on 
01.32* ea»t tor the bem selection of 
hu-niihed flats and houses to rent in 
Kmontsbrldee. Bnisrwia and Chelsea 
JOOKGan » minutes. 3 -room maison- 
ette. Telephone: 01-369 9272. 
LUXURIOUS 2 eedroamed flat Holland 
Park. Spacious, separate recap, and 
dining room. Ideal Company let. 
Ring 01-727 7BS1. £800 pw. 


Overseas 


SWITZERLAND 


LAKE GENEVA — MOUNTAIN RESORTS 

Lavety apartments with magnificent views of Labs Geneva and mountains, 
Momreaux. Villers. Verbier. Lea Disbiorets, Chateau d'Oox near Gsuad, 
Ley sin. Excellent opportunities (or foreigners 
Prices from 5*vFrl 23,000, Long term mortgages at 6*i% interest 
GLOBE PLAN SA. Heal Estate Specialists 
Av Mon-Repos 24, CH-1005 Lausanne. Switzerland 
Tel: <20 22 35 12 - Telex; 25 186 meljs ch 
ESTABLISHED SINCE 1970 


LAKE GENEVA-MONTREUX 

FOR SALE 70 FOREIGNER 

4 Flats, lake views, directly front 
builder, no sales commission 
Ready July 1085. Excellent 
individual financing available 
JB IMMOBIUEA SA 
Rue da Bourn 17, 1005 Lausanne 
Switzerland - Tel: (021) 20 91 07 
Telex: 24453 AIL CH 


ITALY —Villa with UMrfi.view of own 

i i 

Milan . HP. z reeae*.. kit.. S. oeda. 

(a dbw.j. 3 Oattn. T«*r*e«. a«i. floa, 
cellar. CH. a-coM.. outbid gv M00.003. 
Tel: 01.262 5715. 

I VOLVO I 


740 — Plaea your oraer now 

Contact Stow mi Pearce or 

Lae Fraagard 

TEL: 01-286 6181 

LEX BROOKLANDS 

Residential property 
appears every Wednesday 
and Saturday 


Motor Cars 


With Follett, ife all part of the service. 



Bring your Jaguar to Follett Jaguar and well 
provide you with a courtesy taxi service 
Because we believe both you and your 
car deserve the best service possible 


FOLLETT JAGUAR 

1 SERVICE # CENTRE 

49-59 BATTERSEA PARK ROAD, SW 8 . 
PHONE: 01-627 4300 . 


The Marque to Remember 



Mayfair, 18 Berkeley Street, WL 01-629 6266. 
Barbican, 170 Aldersgate Street, EC1. 01- 606 077 6. 
After Sates, 6 Hail Road, NWS. 01-289 2211. 


A MORE INDIVIDUAL CAR FOR THE MORE DISCERNING 
Individual Lease . . . HP . . . Contr»:t Hire ... or even cash 
Contact now for competitive M C ** Reg. 

RING CHRIS PERRETT 01-346 6696 
BALLARDS OF FINCHLEY FOR SAAB IN NORTH LONDON 

Comprehensive Service 6 Ports Facilities 


■MW T Re*. TUI — Stfwc Gw lamtac. 
Automatic. Air comlltloorr. mairvjattrat. 
Year's JOT. £4.750. 01-050 7992. 

BAA tvs MAW A WEBB reovr-p end After 
low-m|iea«c Mercedes. Phone: 05-493 
7705. 01-352 7302. 

ROAD RANGE LIVERPOOL— Cash Olivers 
tor low-mil cue Mercedes Bens. 051- 
709 3437. 

FOR SALE — Rolls-Royce CornKhe — Feb- 
rum is6l. 29.000 mil ej — Rom main. 
Mined, Chairman's «ar. Nearest £30-000. 
Apply Mrs. Jankins 01-460 0216. 


Company Notices 


NATIONAL BANK 
OF HUNGARY 

US$100,000,000 

Heating Rate Notes due 2000 
(Coupon No. 2) 
Pursuant to Note conditions, 
notice is hereby given that for 
the Interest period from 29 
July 1985 to 29 January 1986 
an interest rate of 9 if per cent 
per annum wiii apply. 

Amount per coupon = 
USW63.I9 payable an 
29 January 1986. 
Reference Agent: 

The Long-Term Credit Bank 
of Japan, Ltd. 

London Branch 


Holidays and Travel 


Flights 


LONG HAUL UO CamtrM. tv D.B am 

fUHMDTHEWUlD ***** im in 

-BUSINESS AND Sway mi 1533 6*5 

mwil l Takys 2035 1 534 710 

JMO 2138 915 139 

hhHiKl 2U3 <148 mo 

M ^ a tod*. 

■ *mU IS S3 >*39 IBS 

b 


OLUMBUS 


Crfuinitlipemi 
I-tA 
KUtoHrtWticunil. 
Omens 

ABULUOLUULM* 


ATTRACTIVE FARES to America. Africa. 
Middle East In afty das*. Telephone! 
01-734 GOBO and ask for Mr. N. Mru 
at Allied Travel (Telex. 296146 Aeuent 
C 383- 


ABN Bank 

CONVERTIBLE BOND 
ISSUE ABN 


ABN Bank .announces the I*m*N 

Dm. 400 million 9 per cent Convertible 

Bonds 19 B 5 . due . 1991 1 1995 at, per. 
with preferential right tar shareholders 
to suuscrioe lor 1 Bond Ot DM. 1000 
tar every 21 sharps Mid. Conversion 
Into Ordinary snares is passible from 
2 nd October 1985 Until list AupuSI 
1991 . The conversion price has been 
fixed flt DBS. 500 . TIN Bonds will 
be reaffirmed In S equal instalments 
on 1 st September 1991 through 1995 . 
Early redemption Is allowed as from 
1 st January 1986 . 

The srouMctn was published on 
Friday. 19 th July. OeallnSs in fHams 
will start on Wednesd a y. 2 *ta July, 
and subscription is open until Friday. 
9 th Aomst 1985 . 3 p m. Amsterdam 
time. Uaaflna in R (flats on that day 
will stop at 1.1 S p.m. Amsterdam 
time payment Is to ha made on 
Moodav. 2 nd September 1985 . Divi- 
dend Coupon NO. 65 0 » the present 
shares has been designated as Rights 
coupon- Listing .on the Amsterdam 
Stuck Exchange ot the Bonds will be 

*AL GEMENE BANK NEDERLAND N.V. 
(Incorporated in The Netherlands 
with limited ilabllltv 


KINGDOM OF DENMARK 

7*% 1972/1987 
IMLOOOiQOQ French Frants 
On July IT. 1965 Bonds tor «*■ 
amount of FF 4.915.000 have bean 
drawn in the presence of a Notary 
Pubhc lor redemption on September 
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in North-West Saskatchewan 
jumped sevenfold last year to 
C$i5.2ni. Concentrate soles rose 
from CS 13.5m in 1983 to 
CS133.3m. 

The impact of the Saskatche- 
wan mines on world uranium 
markets is clear from the diffi- 
culties currently confronting 
producers in Eastern Canada, 
where the average grade of 
deposits is only about 0.1 per 
cent and where underground 
operations push up mining 

costs- 

Mr Stephen Roman, chairman 
of Denison Mines, which 
operates a mine at Elliot Lake. 
Ontario, complained earlier this 
month that the Saskatchewan 
mines " placed a great addi- 
tional strain on a weakening 
market. The Federal Govern- 
ment approved export contracts 
and long-term commitments at 
prices with which even the 
Saskatchewan producers must 
be uncomfortable.** 

Denison’s biggest customer, 
Ontario Hydro, has asked for a 
9 per cent cut in contract 
volumes and the Elliott Lake 
mine is examining ways of cut- 
ting its workforce. 

The opportunity for 
Saskatchewan producers to raise 
their share of the uranium 
market still further appears 
limited by utilities* well-known 
preference for a diversity of 
supply sources. Mr Lloyd says: 
"X think it could perhaps be 
pushed marginally higher — 
how much is another question." 

Like their competitors. 
Saskatchewan producers are 
banking mainly on an upturn 
in demand and a rundown of 
existing inventories to open up 
new markets for their material. 
They are sufficiently confident 
of this happening to press ahead 
with a number of uranium 
exploration and development 
projects. 

About 40 companies, includ- 
ing several foreign mining 
groups and utilities, are active 
in North-east Saskatchewan. 
Among them: the French 
nuclear company Cogema. a 
subsidiary of the French Atomic 
Energy Commission. Idemitsu 
Kosan of Japan, Korea Electric 
Power and Britain's Central 
Electricity Generating Board. 

SMDC, a provincial govern- 
ment agency, is involved in 
about 100 exploration ventures 


Sob Hutchison 


altogether. But with a strong 
tradition of co-operative social 
democracy on the prames, 
chances of the company selling 
its interests to private investors 
seem remote. A public share 
offoeng is a possibility. 

Besides its interest through 
SMDC, the Saskatchewan 
Government stands to benefit 
handsomely from royalty pay- 
ments, Royalties rise according 
to a mine's rate of return, start- 
ing at 3 per cent of gross sales 
and reaching as much as SO per 
cent. Saskatchewan’s revenues, 
from Key Lake taxes and 
royalties, likely to total around 
CSl20m this year, could rise to 
C$400-600m In the early 1990s 
if uranium prices rebound signi- 
ficantly. 

With Key Lake at full produc- 
tion. interest is now turning to 
the rich, vast deposit at Cigar 
Lake 115 km to the north-east. 
Reserves at Cigar Lake are esti- 
mated at 38Sm lb of uranium 
oxide, almost half oT Canada's 
entire known reserves. Includ- 
ing Key Lake. 

The grade of the l.RSOm-tong 
Cigar Lake deposit, which is at 
an average depth -of- 4$0m. is an 
astonishing 14.5 per cent 
Underground mining operations 
will probably have to be remote- 
controlled to minimise the 
danger of radiation to mine 
workers. 

The three participants la 
Cigar Lake— -SMDC (51 per 
cent), Cogema (57 per cent), 
and Idemitsu OS per cent)— 
have formed a joint venture to 
examine feasible . mining 
methods. It is still uncertain 
to what extent the advantages 
of low mill construction and 
unit operating costs win be off- 
set by what seems likely to he 
a sophisticated mining opera- 
tion. But Mr Uoyd at SMDC 
asserts: “All the partners have 
complete confidence that it can 
be mined economically." ' 

The timing of Cigar Lake's 
development, Mr JJoyd says, 
will be “market-driven.” Based 
on expectations of firmer de- 
mand for uranium, the partners 
are aiming for a start-up date 
between 1992 and 1995. 

The Impact that Cigar Lake 
will have on the uranium mar- 
ket can only be guessed at, 
especially if projections of new 
nuclear generating c^pac (, y foil 
to materialise. 


FINANCIAL 


ES BOOKLETS 


The following booklets are available from the 
Financial Tim es: 

Capital Gains. The key figures to calculating 

your tax £4.50 

How to compete on equal terms 13.75 

Venture Capital {jjg 

Jobs, pay, unions & ownership of capital £1.50 

u T2 °”* er 90 W- copy, please write io: 

Ms Nicola B a nh amu Publicity Department 
Fina n cial Times Limited 

Bracken House, 10 Cannon Street, London EC4P (BT 
enclosing a cheque for the value of your order 



Clydesdale Bank PLC 


BASE RATE 

Clydesdale 
Bank PLC 
announces 
that with effect 
from 30th July 
1985, its Base 
Rate for Lending 
was reduced 
from 12% to llf.% 
per annum 
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This year, First Boston’s Merger and Acquisition Group has acted as financial advisor 
6 largest deals, more than any other investment banker. 


on 5 of the 






Acquiring Companies 

General Motors Corporation 
Allied Corporation 
Baxter Travenol Laboratories, Inc. 
Capital Cities Communications, Inc. 
Nesd£ S LA. 

First Boston’s (Amts are indicated by bold type. 
♦Ftneftng tra wc flon. 


1985 Transactions 

os Form of Transaction 


Hughes Aircraft. Company 
The Signal Companies, Inc. 

American Hospital Supply Corporation 
American Broadcasting Companies, Inc. 
Carnation Company 


Sale of Stock* 

Merger for Cash and Common Stock* 
Merger for Cash and Securities* 
Merger for Cash and Warrants* 

Cash Tender Offer 


Transaction Size 

$5,300,000,000 

5.000. 000.000 

3.800.000. 000 

3.500.000. 000 

3.000. 000.000 


These transactions are also 5 of the 6 largest industrial deals ever initiated. The results reflect the 
effectiveness of First Boston’s Merger and Acquisition Group. 
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EDITED BY CHRISTOPHER LORENZ 


“OUR STRATEGY is based on 
tne simple fact that we sell and 
we will sell fewer and fewer 
«wries in the world,*' philo- 
sophically says Hetv£ Guillaume, 
tie new commercial director 
3°" international business 
m a nage r of Renault Vehicules 
Industnels (RVI), the large 
loss-making truck subsidiary of 
troubled French state 
Keaault car group. And since 
Guiliaunie expects to sell fewer 
trucks in a number of big 
export markets in the future, he 
is developing businesses which 
wjU compensate for this decline. 

What we will be selling more 
and more of are packages 
involving trucks, components, 
services and engineering. In 
snort, i we will be selling co- 
operation to partners interested 
in our technology and products.” 

In recent months, Guillaume 
and his recently restructured 
and streamlined commercial 
team have been seeking to de- 
velop and intenisfy co-operation 
efforts between RVI and a num- 
ber of export markets spread 
across the world from Latin 
America, to Africa, to the Far 
East and China. These efforts 
are all the more important 
since they come at a time when 
RVL like its parent Renault, is 
striving to cut losses in a fiercely 
competitive market. 

Last year RVI lost FFr 2.99bn 
(£245m ) while the Renault 
group chalked up record losses 
of FFr 12.5bn in 19S4. Moreover 
the French truck market has 
continued to be depressed, with 
sales in the first five months of 


RVI TRUCK EXPORTS 
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Renault finds a barter 
way to sell trucks 


BY PAUL BETTS IN PARIS 


the year 22 per cent lower than 

during the same period last me nts with partners in develop- with sub-contractors, and have looking for a quick intermediary 
year. RVI, which has about w countries. But Guillaume major political connotations, solution to their diesel engine 
40 PSTJ*” 1 market, emphasises that RVI is not pre- u( . aim =* ♦_ develop wMle Naples 

expects truck sales In France to p2red to make deals which lose . “ S' was no longer of interest to RVL 

total between 33.000*5.000 SJey.-'Most countries want to SS^-ESSm dealT£ The deal is interesting 
lomes this year compared with set up a mechanical and motor {gjral ‘W™/ differed for RVI because it will give 
22 forecast «* about industry. But it is not my job rvl the Renault truck subsidiary a 

lorries- to subsidise a national industry .* . . 15 ^ to _ second source of diesel engines 

Although there has been a France or elsewhere.” SSSSh’r SSLnv c^ed Trani for trucks manufactured in 

S&SSr&R jpam-ss 3X3SS5 

sr ess 4 ss sssJsAaffiJS spjsns sssst 

had a respectable export per- developing countries for Iraq for the Baghdad water- venturf-s between China and 

formance last year with export men * of "rvts works. RVI was paid for the yf es t ern motor concerns, as a 

sales of FFr 4.97bn or 37 per se ra ere . About S 11ck s Wlth lratil enide oiL way of becoming an important 

cent of the truck company's Guillaume says that in many pS^er fi^^eOuneseEthelr 

total sales of FFr 13.5bn in North mvolve tonne compensation agreements, RVI t0 a lorry u, dustr y 

1984. Exports were 13.1 per cent fo ™ of compe nsatary agree- tries to find other markets for ^ ^ j^vi hopes 

higher In volume than in 1983 m ^ent?fKta *5® its cUentB whe “ to see its srire rfromponeSte 

although they declined 18.9 per JYf SodSrtion ^“ ot to China increase. "And this 

cent in volume in developing J^mmoditvmLducta ltself abaorb these Products. does not prevent us also from 

SK a ££?*aSU5 S^.SKSJSk’Elffi RVTs current effort, in tt. *» add, 

wS^StrSSd taS “Sometimes the barter can Chinese market are a good Guillaume. 

to involve an entire contract, some- example of this strategy in RVI is also beginning to reap 

SarkS!? whaethe^m- times only 10 per cent of a practice, RVI has been present the fruits of its collaboration 
n^Hrton mw its "sates decline sal*" Guillaume explains. in China for many years but in export markets with Mack 

hvnh^nt WnerrenL Guillaume does not believe in recently its activities there were Trades, the UJS. track manu- 

*To consolidate and expand blockbuster cooperation con- boosted by the sale for FFr 4pm factorer in which the French 
RWs ^Smj in devSug tract* and prefers smaller wale of one of its older diesel engtae company holds a .controlling 
markets RVT has deals which can form the basis plants. The RVI diesel engine stake. For example, through 
adopted what Guillaume calls of lasting and growing co- plant was based in Naples, Italy, Mack, RVI has just won Its 
an open-minded araroach to operation between RVI and and is currently being dis- first contract to supply buses 
cooperation^ with rayFrench other partners. Big deals, he mantled and sent to China to an Australian urban trara- 
company prepared toentertato says, inevitably involve ex- where it will be reassembled at port authority. The contract 
a widerange of co-operation and tremely tough competition, they Nankin. The deal suits both involves 60 buses * ° r _*k e 
barter compensation agree- require complicated packages parties in that tile Chinese were of Perth and is exnected to be 


followed up In coming months 
with a contract for another 
Australian city. " Mack has 
been in Australia for donkeys’ 
years. We would never have i 
attempted to penetrate the 
Australian market without 
Mack. It would have been be- 
yond our means," remarks an 
RVI senior export official Apart 
from bus deals. Mack's Austra- 
lian subsidiary is now assembl- 
ing a 38-tonne Renault truck 
model in Australia. 

RVI is also seeking to use 
its Mack connection to boost its 
penetration of the Latin Ameri- 
can market where the French 
truck company has traditionally 
been weak. 

After the dramatic top 
management reshuffle at Ren- 
ault at the beginning of this 
year, there were some initial 
doubts about Renault's future 
intentions over Mack. But 
Philippe Gras, the new chair- 
man of RVL has made it abund- 
antly clear that Renault has no 
intention of selling its con- 
trolling share in Mack and that 
he intends to make the most 
of the commercial, industrial 
and research development 
synergies between Mack and 
RVL Gras has also been seek- 
ing joint ventures with other 
truck producers in specific 
components sectors like gear- 
boxes and castings to achieve 
more rational economies of 
scale. To this end, RVI re- 
cently signed a letter of intent 
with Rockwell of the U.S. to 
collaborate in the production 
of gearboxes. 

But despite the emphasis on 
collaboration deals, RVI 
obviously continues to have Its 
sights on large export contracts, 
although these are becoming a 
dwindling species. Guillaume 
claims that RVI is still In the 
fight with British Ley land for 
a major contract for the 
renewal of the Bangkok bus 
fleet, involving up to 1.500 
vehicles, despite press reports 
from Thailand suggesting that 
the British group currently has 
the upper edge. 

In an effort to pve RVI a 
more flexible and streamlined 
structure able to react quickly 
to export deals, Guillaume has, 
from the beginning of this 
month, rationalised the com- 
pany's international sales 
management team by putting 
just one man In charge of all 
RVTs products in each country. 

As the fonner treasurer of 
the French track company, 
Guillaume to obviously keen to 
cut unnecessary or overlapping 
costs wherever possible. But he 
also appears anxious to enable 
RVI to take advantage of viable 
market opportunities wherever 
and whenever they present 
themselves. His basic view is 
that there are no bad countries 
in the world to do business 
with, but there are only bad 
contracts. 


Money is the root of . . • 4 

. . . motivation, reports Michael Dixon 


WHAT motivates managers? 

The answer researchers 
increasingly get when they 
put the question to companies 
nowadays suggests executives 
have undergone a swift and 
thorough change of Character, 
at least In Britain. 

Not long ago managers were 
typically thought tv have 
complex driving mechanisms. 

Trendy employers’ replies 
would probably have cited 
"Heraberg's positive motiva- 
tors opportunities for 
achievement, recognition for 
achievement, responsibility, 
advancement and self- 
development as well as- tile 
Intrinsic interest of the work. 
Traditional employers might 
rather have cited a sense of 
moral responsibility in execu- 
tives little short of noblesse 
oblige. Recognising that they 
have been endowed with 
superior abilities, they in 
return take pride in using 
them to the fulL 

Bnt what is typically 
thought to motivate managers 
today? Money. 

The swiftness of the change 
is shown by a study of execu- 
tive pay policies in Britain 
just made by the Spencer 
Stuart headhunting con- 
sultancy. ft asked about the 
present policies ef the chiefs 
of 32 companies which it had 
questioned on the same topic 
only five years ago. 

“In 1930 a good steady 
salary, supplemented by 
company peris was seen by 
most chief executives as the 
most valued form of 
remuneration,” the con- 
sultancy reports. The chiefs 
mostly believed that the 
optimum rewards for 
managerial success were a 
" decent” salary regularly 
reviewed, an array of in-fcfnd 
fringe benefits symbolising 
respected status In the com- 
pany, and a secure job with a 
good pension at the end of ft. 

In particular, the notion of 
handing senior people extra 
—sh as a direct reward for 
extra achievement was 
*• viewed with a mixture of 
suspicion and distaste. . . It 
was acknowledged that these 
things were done elsewhere — 
bat not in the UK where top 
people worked oat of a sense 
of pride and achievement 

"Five years on, this Is no 
longer the case,” Spencer 
Stuart says. 

Since Margaret Thatcher’s 
Government cat the top tax 
rate from 83 per cent to 
60 per cent, the previously 
proliferating perks have been 
thinned oat with a vengeance. 


Gone are embellishments 
such as exotic office furnish- 
ings, clothing allowances and 
fees for the children's private 
schooling. True, company 
cars, medical insurance and 
comfortable pensions largely 
s u r vi ve, bnt only because 
they are tax-efficient. 

* If the situation changes, 
most companies are prepared 
to jettison them just as they 
jettisoned school fees and the 
like. It Is understood that It 
would then be necessary to 
compensate with more 

money.” 

Of the money paid at the 
moment, most almost always 
still comes In the form of a 
“decent”' salary— by which 
the 32 chiefs questioned 
apparently meant above the 
average reckoned to be paid 
by competing concerns. Bnt 
with few exceptions the 
British employers have now 
overcome their distaste for 
rewarding specific successes 
with cash handouts. 

** Companies have become 
much mere goal orientated, 
and one of the ways to 
achieve those goals has been 
to motivate through the 
implementation of direct 
financial incentives.” 


Incentive 


These should not be coo- 
fnsed with bonuses, Spencer 
Stuart insists. Bonuses are 
gifts bestowed to celebrate 
joyous events such as good 
trading results, Christmas, 
the chairman’s birthday, etc. 

A direct financial incentive, 
by contrast, is: "a payment 
in addition to salary that Is 
awarded for meeting pre- 
viously agreed objectives. The 
recipient participates in set- 
ting the objectives and Is able 
to predict the money value of 
the incentive.” 

With hut three exceptions, 
the incentives offered by die 
sur veyed companies had a top 
limit, it ranged from 29 per 
cent of the recipient's salary 
np to GO per cent, with an 
average of 37. 

There was general agree- 
ment that such payments 
should be available only to 
people whose decisions and 
actions can actually affect 
results. One. bnt only one, of 
the companies recognised that 
in achieving goals executives 
tend to owe much to other 
people’s efforts. It banded its 
successful managers not only 
their own individual reward 
bnt also an equal sum to 
distribute among their most 
deserving helpers. 

There was also general 


agreement on the need to re- 
frain from using the payment 
as a flexible means of topping 
up salaries or, especially, as a 
reward for hard work rather 
than good results. 

“ Occasionally outside in* 
flu cures will play ha voc w ith 
a carefully constructed 
scheme after unstinting 
effort by the management 
team. When that happens, the 
chief executive must hold off 
Tpafcing ‘special exceptions. 
If the relevant outside factors 
weren't taken into account 
when the targets were set, the 
incentive should not be paid. 

In the chief's own case, the 
consultancy says, any incen- 
tive payments need to be 
determined by criteria which 
the chief is clearly unable to 
fiddle. “For example, the 
decision to add windfall 
profits into the total mix 
should not be seen to benefit 
the rhairmxn whose final 
decision this would be.” 

Schemes for rewarding 
chiefs should stand apart 
from those for subordinate 
managers, and be approved 
and monitored by the com- 
pany's non-executive directors. 

Since chief executives’ 
prime concern ought to be 
the long-term health of the 
business, it was often thought 
that the best way of reward- 
ing their espeeial successes 
was a share option scheme. 
Bnt few of the companies 
similarly linked their share 
option schemes for lower 
ranked managers to achieve- 
ment id targets. 

The change over the past 
five years is not Host to 
employers' pay policies, bnt 
also fat their executives' 
attitudes. “ Their personal in- 
votvement in working towards 
goals they helped set, imparts 
a sense of excitement and 
personal satisfaction that 
appeals to more entre- 
preneurial managers,” 

Spencer Stuart adds. “These 
new managers not only 
respond to direct financial 
incent iv es— they demand 
them.” 

Bnt in case anyone should 
think that the shift from 
moral responsibility to money 
grabbing in the executives' 
motivation has converted 
them into boardroom 
barbarians, the consultancy 
says that good manners, 
humour and poise remain 
the rale. “ The attractive 
features of traditional British 
management style have not 
been sacrificed to ensure 
good performance.” 


TECHNOLOGY 

Testing time for Aids screening 

Peter Marsh looks at rival methods of checking blood supplies 

THE Wellcome Foundation, a BTLV-IH virus that causes has moved rapidly, joining fusions. Aboi* 75 per cent of 

British pharmaceuticals com- Aids. forces with two i London research the *"*■**■* 

pany is likely to be the chief According to medical statis- groups to produce a test Ihat result later turn out to be 

beneficiary of the relatively ticians, people with Aids anti- may have significant technical negative. 

Jong time that Britain has taken bodies in the blood stream have advantages over rival kits. As a result; elaborate cbeck- 

to decide to introduce tests for a 5 to 25 per cent chance of Dr Richard Tedder, of the ing arrangements are needed 
screeni ng blood supplies for having the disease, which has Department of Virology at the to retest all positive results 
Aids. claimed about 160 lives in the Middlesex Hospital, worked on before donors ore told that Aids 

Trials on various commercial UK and 10,000 in the U.S. Aids the scientific aspects of the test antibodies are in their blood, 
tests should be completed in (Acquired Immune Deficiency while Professor Robin Weiss. Wellco me says its product 
the next two weeks, and a full Syndrome) weakens the body^s director of the Institute of performs better because it is 
screening service costing £5m a resistance to disease and is Cancer Research, isolated the ^ ^ intrinsically more 

year for hospital transfusion almost certain to cause death. Aids virus on which the product selective way of spotting Aids 


supplies should start in the The disease has spread main! 


autumn. /» h* =««**«** j ***/- uj uuwuw ou,,^ Tne U.S. companies, in con- Thtra American comnaniea 

nouncement is expected this men and drug abusers. People ^ working with Aids haveaopro^^from the U ^ 

week. , ^ . can also catch Aids trough viruses produced by Dr Robert a£d^Drag AdmiiKratkm 

Although commercial kits for receiving transfusions of Wood Gallo ^ the National Cancer to^Sn diagnostic kits for Aids 

the Aids antibodies have been donated by infected individuals, xostitute in Maryland. A rival Z.AhhotL UtSi rad SectiS 

available from U.S. manufa^ To reduce tiie drager of Uie gg «fler S?Luc Mootagnier ^deoSs.^ t.5rfS5 
tuners since the beginning of disease spreading in this way, at ^ Pasteur Institute in Paris manufacturer* Traveno? and 

the year, the UK Department of virtuallv all the 12m donations haa - grown ■> from cell cultures Su^P 0 n?rarWkIitera their 

Health and Social Security of Wood m the UJ3. are screened a further strain of the viruses, ow„ * 

refused to introduce them on for Aids antibodies, while West which are the basis of other n wTi i 

the grounds that they produced Germany. France and Australia diagnostic tests under develop- jJSfcM? Uta 
too many "false positives” — are introducing similar services. ment in prance. assay metbod to detect Aids 


preliminary an- by infection among 


is based. 

The U.S. companies, in con- 


antibodies in Wood samples. 
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Dr Richard Tedder testing for Aids antibodies at 




Trevor Humphrlu 
Hospital, London 


a specimen of the HTLV-IH becomes attached to the HTLV- women suffering from virus am- 
vl ras (heat-treated to render it m virus in the diagnostic test, ditions such as glandular fever, 1 
impotent) is stuck to the but- r giving a “ false positive.” which could be confused with 


results which show the Aids 


introducing 


ffKEJhf 11 latCT IUni wSSSVSSti " —SHfl agraemants 

:! e WeUeome the cbanceto leap ^ W(J London institutes to which bind with, and so render 


agnosDcxests unoer aeveiop- American kits use an iarnmmo- face of a- small plastic well or Trials at the chief reference Aids. 

ent m France. assay method to detect Aids where. laboratory of Britain's Public D* further tests, workers at 

Wellcome is entering into antibodies in a sample of Mood. yfhat happens next depends Health Laboratory Service in two blood transfusion centres, 
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Lasers help 
locate planes * 
in distress 

TWO MINISTRY of Defence 
air-traffic control centres are 
updating techniques to display 
Information about aircraft In 
distress using laser-writing 
systems supplied by Laser- 
Scan of Cambridge. 

The centres, at Prestwick 
and West Drayton, receive 
digital Information about air- 
craft In trouble from net- 
works of automatic radio 
stations. These bases receive 
“ May Day ” calls from pilots 
of stricken aircraft and then 
relay data about the vehicles* 
positions to the control 
centres. 

Under a £639,000 contract, 
the Cambridge company is j 

producing computerised hard- ** 

ware that translates this 
information Into signals that 
activate laser writing devices. 

The latter project a red- 
line on a map, indicating the 
radio bearing that has been 
received. When two or more 
bearing lines intersect on the 
map (which may be the size 
of a wall) the aircraft pos- 
ition is known to within an 
acceptable distance and a 
c o mm unications system auto- 
matically links an emergency 
controller to the pilot. 

With this information, 
rescue services can be 
directly quickly and accur- 
ately to major Incidents. 

Jet age ^ 

engineering 

Air jets are an important 
feature of a vibratory-bowl 
feeder system produced by 
Hitteroft Precision Instnunen- 

SKSlASTSET* m SaUord 

University’s science park. 

Components channelled bv 
the system to, for example 
a u tomatic assembly or hard- 
ware ormachtoe tools, are 
kept in place by blasts of air 
Other mechanisms sense the 
orientation of the components, 
which Mild be screws or 
™ u »*e«s of menu, and 
those pointing In the Wronx 
direction are ejected. 
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Television/Godfrey Hodgson 

Sorrow and joy of the blues 




Sorrow and joy; raw gusto 
and an elegiac nostalgia for a 
lost, world; a driving will to 
survive and a wistful self- 
mockery. You can find all of 
that, and a lot more, in the 
blues at Its dazzling, authentic 
best, . when . black men . and 
women were making music for 
themselves - and for other black 
men and women, and pouring 
into strangely austere forms all 
the frustrated energy of the 
black American nation. . You 
can find shallow self-pity, leer- 
ing salacity, repetitious musical 
cliches and servile facetious- 
ness, too, when black musicians 
are clowning for- the white 
man's dollar. 

BBCSfs audacious . Blues 
Night, which lasted from half 
past eight on Saturday evening 
until half past one on Sunday 
morning ' — no doubt in imita- 
tion, however half-hearted, of 
the late hours blues men have 
always kept — was a fascinating 
experience. 

The structure' of the pro- 
gramme was loose" and seemed 
almost accidental, as though 
someone at the BBC had noticed 
that B. B. King was in town, 
and the whole thing just grew 
like Topsy until its outsize pro- 
portions rivalled those of 
Brother King himself, a vast, 
smiling moonfaced man with 
the instinctive wit and modesty 
that work better than all the 
hype and glitz and razzmatazz in 
the world when it comes to 
making people like you on the 
box. 

Why didn't he 'play in a 
certain style, he was asked at 
one point by the. interviewer. 
“ Well,” be .said, after rippling 
off a pastiche of Django Hein- 
hard at twice the speed of 
sound, “X guess I got stupid 
fingers! ” 

So the = -form of the evening 
was a multi-layered sandwich, 
with a medley of films about; or 
at least containing, blues of 
many kinds, propped apart by 
solid interviews with B. B. King 
by a pleasant fellow with a 
blond beard' called John 
Walters. He seemed to know 
a lot about blues music and 
embarrassingly little about the 
history, and experience of the 
blade man in America, the soil 
In which the music grew. 

Still, Walters held the even- 
ing together agreeably enough, 
and at least it was plain that 
he really cares for the music. 
B. B. King helped him, with a 
stream of gentle anecdote, and 



The "music of life” for B. B. King 


the occasional sharp reminder 
that he hasn't come all the way 
from where he started without 
knowing how to handle himself 
when it counted. 

“ Do you want to give up the 
blues and become an all- 
purpose entertainer? '* he was 
asked. “I should be able to 
take my blues anywhere,” he 
said, and told a story about 
the time he played a date in 
South Dakota, and “ felt a little 
sad that they thought the blues 
shouldn't be played in their 
lovely ban. 1 * 

King talked about growing up 
near Indianola in the Missis- 
sippi Delta. He lost his parents 
when he was nine, and worked 
as a sharecropper for $15 a 
month, which would not seem 
great wealth today, even in 
Bangladesh or Mak. He des- 
cribed how he learned bis 
music in church and playing 
for dimes on street corners. “ I 
always thought the difference 
was that in church, you were 
singing about heavenly bodies,” 
he said with a seraphic smile. 
“ but afagfrng the blues, you 
singing about other bodies.” 

It Is a vanished world, and 
it has been evoked perhaps too 
often, and too insensitively. But 
B. B. King, who b ecame a 
superstar to the rock generation 
and played with the Bolling 
Stones, really came from there. 
He is just 60, and he Ironed 
his music from the likes of 
Blind Lemon Jefferson and 
from Bukka White, who was 
his mother's first cousin, and 


who shot a man. and was sent 
to the infamous Parchman 
penitentiary farm. 

B. B. King helped. But the 
music did the rest. It was not 
all good. Some of it — T-Bone 
Walker, for example — for all 
but unquestioning aficionados, 
as embarrassingly trite and 
self-conscious. Bat one of the 
advantages of listening to five 
hours of music was that you 
heard enough of the bad, as 
well as the good, to develop a 
theory of why it sometimes can 
be so terrible, when it can 
sometimes be so sublime. 

The answer, surely, lies in 
the proposition Z began with. 
Blues music has a chance to 
reach imposing pinnacles of 
artistic purity and power when 
it is played to. black people, or 
to white people who are willing 
to understand it for what it is. 
It is painfully bad when it 
prostitutes itself to a commer- 
cial audience that neither 
knows nor cares what the 
music is trying to say. 

The blues comes in many 
forms. It can be fast or slow, 
vocal or instrumental; you can 
play it on the piano or on the 
guitar, solo or ensemble. But 
essentially it is a personal 
lament that is also a coded 
statement about an historic 
wrong. Its power and dignity 
come in part from the fact 
that blues players and singers 
and their natural audience 
know that they are aiming, not 
only for personal catharsis, but 
for solidarity as welL 


Pretentious language for a 
song like Blind Lemon 
Jefferson's? 

Now gather roun' me, people, 
let me tea you true facts. 
Now gather roun' me, people, 
let me tell you true facts. 
That tough luck has struck 
me, and the rots is steepin' 
in my hat 
I don’t think so. One reason 
is that the music is always bad 
when it only alma to please. 
When B. B. King plays for col- 
lege audiences, like Louis 
Armstrong before him, he 
doesn’t seem to know how good 
he and his- music really are. 
"Have you been baring a little 
fun? ’’ he asks, and they squeal, 
as once they squealed for the 
Beatles, and for Sinatra, and 
before him for the Andrews 
Sisters. It is almost as if those 
commercial audiences like the 
blues musi cian , not for his vir- 
tues. but to the extent that he 
is prepared to abandon them. 
And in that coinage the true 
blues musician can always be 
outbid. 

It is not that you have to 
have been a sharecropper to 
play the blues, or even to be 
black. B. B. King himself put 
bis interviewer right about 
that, and we heard Mose Regur, 
a white man, singing Backwater 
Blues, about the great Missis- 
sippi floods of 1926 in indisput- 
ably the true vein: 

It rained five days, and the 
sky turned dark as night 
And we heard Charlie Feathers, 
who played with Elvis Presley 
before be ever left Memphis, 
and who rightly said: “Elvis 
sang like the coloured people 
sang," and then added, in case 
we did not know what he meant, 

. . a lot of people down there 
call them nigras.” 

All the great blues players 
nnderstand that, sorrowful or 
full of joy, theirs is profoundly 
serious music. Take Blind John 
Davis, sensitively interviewed 
by the inimitable Studs TerkeL 
Davis is an old man now, born 
blind. He has never seen the 
keys over which his long fingers 
run with such sinuous power. 
“A lot of people think this is 
sad music,” he told Terkel. 
“ But it can be happy or sad. 
We lived the bines.” Or take 
Muddy Waters, the originator 
of the harsh, urban style of 
Chicago blues. “The type of 
blues I sing,” he said, “you 
got to pay the cost out there.” 
Or take B. B. King himself. 
“The blues,” he said, “is a 
music of life.” 


The Devil Rides Out— -A Bit 
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Martin 

. Baxter.. Birch . and .Henty . 
rBOundHkean-oldtougiCr'haH-act. 
And despite the woutdbe zani- 
ness of their shot at inconse- 
quential and surrealistically 
digressing narrative, their basic 
joke Is the old vaudeville turn 
of a serious member of the team 
attempting to tell a story while 
being cheerfully sabotaged by 
the downs. 

The story is a Denis Wheatley 
spoof, the method reminiscent 
of even more ambitions enter- 
prises by the National Theatre 
of Brent, say; the result 
rambling and uncertain of aim, 
with arid patches from a like- 
able trio whom one would like 
to. see in better material. 

The straight man is a woman. 
Susie Baxter works tirelessly as 
narrator and principal player in 
the Wheatley . send-up. She 
offers both upper-class confi- 
dante - and heavily-accented 
victim of Satanism besides, in 
the evening’s disjointed first 
half, trying to instil some order 
into her colleagues and- com- 
pere a lecture on symbols of 
purity. 

The company has been based ■ 
in Battersea for two years and 
much of its work has concerned 
improvisation with a wide range 
of local groups, from youth 
dubs to old people's homes. 
This explains the unsophisti- 


Hoyle 

cated, not to say juvenile, style 
of much of the performance 
which had me wondering about 
the age and theatre-going 
experience of the intended 
audience even before Thomas 
Henty rushed on to do a mock- 
panto participation piece. 

Mr Henty (the son of Tommy 
Cooper)- has a cheerily 
bumptious comic personality 
that ingratiates; but the most 
individual personality is that 
of Michael Birch whose bony 
face, deep-set eyes and look 
otf an unexorcisable inner 
haunting make him ideal casting 
for the young Kudolf Hess. Or 
even the old Rudolf Hess. All 
three labour with a will in the 
sweltering confines of the Lyric 
Hammersmith's little studio 
theatre; but too much of the 
material sounds as if it has been 
cobbled together by willing 
helpers in a school drama work- 
shop. 


New director for 
Chester Festival 

David La Jug has been 
appointed director of the 
Chester Summer Music Festival 
in succession to Martin Merry. 


Three-part Prom/Albert Hall 


Dominic Gill 


Monday's From contrasted 
three major orchestral works 
by three living composers. 
Messiaen's Et exspecto resur- 
rectionem mortuorum is 
designed for performance • in 
vast spaces — “ churches, 
cathedrals, even In the open air 
or on high mountains.” It is 
also one of his most entirely 
seductive and thrilling instru- 
mental creations (the more so 
because no part could ever con- 
ceivably be found in it for the 
ondes Martenot). It makes a 
magnificent opening to any 
Prom: the BBC Symphony 
Orchestra under Peter EBtvSs 
gave it with fervour, and with 
exact sense of proportion. 

Xenakis’s A is for baritone 
and percussion soloists with 
orchestra is a work somewhat 
in the line- of Stockhausen's 
Trans or Laszlo • Vidovsky's 
Death of Schroeder: the initial 
impact is bizarre enough to 
provoke nervous laughter, but 
the very force and momentum 
oE the music quickly gains the 
upper hand. Nervous giggles of 
disbelief at the raucous falsetto 
of the baritone Spyros Sakkas 
In the opening pages gave way 
to attentive absorption. 
Xenakis’s gift above all is to 
convince us, almost against our 
will, with his fiery, elemental 
music that his world exists. 


The world of Steve Belch’s 
The Desert Music exists right 
enough; but it is by and large 
confined these days to the 
window-displays of souvenir 
shops on the promenades of 
seaside towns. I used to find 
much of Reich's “system" or 
“process" music interesting, 
and often stirring; Drumming, 
for e x ample, or Music for u 
large Ensemble were notable 
for their absolutely uncom- 
promising purity of intention — 
an unfolding, inevitable as 
ocean waves, of a preordained 
process whose every ripple and 
permutation was perfectly 
crystal clear. The very uncom- 
promising directness . of the 
proposition gave the music its 
strength. 

It is hard to know, certainly, 
exactly where else Reich could 
have gone from there. 
The Desert Music, however, 
shows him to have turned from 
brilliant inventor to self- 
conscious bad composer: a 
symphony of systems-kitsch for 
orchestra and choir as crisp and 
concise as steamed marsh- 
mallow— system-Liberace, with- 
out the jewels or the fun. In 
the context of Messiaen and 
Xenakis, the equation couldn't 
have been clearer: it's not the 
music that's minimal in The 
Desert Music, but the diamond- 
hard stuff of inspiration. 


The Tempest/Santa Fe 

Max Loppert 


John Eaton, who a few years 
ago was described on this page 1 
as “the most interesting opera, 
composer writing in America 
today.” has given the 1985 Saute 
Fe Festival its latest world 
premiere. The Tempest, a three- 
act opera on Andrew Porter’s. 
Shakespeare adaptation, repre- 
sents an immense undertaking 
for this <or any) company — a 
spectacular deployment of com- 
plex musical forces (large cast 
and orchestra, sophisticated 
electronic equipment; small 
Renaissance instrument group, 
jazz trio), in ways that indicate 
an imaginative fresh approach 
to Shakespearean opera. . 

In the wonderful Sante Fe 
auditorium, with the rear of the 
stage opened to catch the last 
rays of daylight, and the audi- 
ence exposed to moon and stars 
(and to any sharp mountain 
breezes that may suddenly 
arise), it came across as a 
vigorous, confidently accomp- 
lished piece of work. Whether, 
however, it’s an opera that 
should be attempted in other, 
less specialised operatic circum- 
stances is open to doubt 

Eaton is a many-faceted musi- 
cal mind (composition professor 
and Electronic and Computer 
Center director at Indiana 
University, formerly jazz 
pianist and electronics' concert 
practitioner) and a brave man 
besides. For In tbe course of 
producing four one- act and 
three full-length operas. He has 
already tackled Aeschylus, 
Sophocles, and Dostoyevsky. 
From Porter he has inspired 
an extraordinarily astute, 
shapely, and practicable basis 
for an operatic Tempest. It's 
a treatment that (like Peter 
Pears' fashioning for Britten of 
The Dream ) makes room for 
music — by cutting, condensing, 
regrouping the text — while still 
manag in g to retain the essen- 


tial “ flavour " of the verse. Tbe 
libretto invites what such a task 
enjoins: a layering of tbe plot 
into carefully defined thematic 
strands that can be exposed, 
confronted, and finally brought 
together across three acts. 

The score is, indeed, a four de 
force of sonority differentiation. 
Eaton has laid out his forces 
with regard not just to their 
assigned dramatic functions, 
bat to tbe way in which those 
functions change in response to 
Prospero’s island magic. 
Miranda (soprano) and Ferdin- 
and (tenor), given wide-span- 
ning lines marked by high 
tessitura and solo string accom- 
paniment, converse at different 
tempos until sanctified union 
finally brings (hem together. 
Ariel (mezzo), who speaks to 
Prospero in glittery fioritura, 
carries out her supernatural 
errands' with support from the 
Renaissance band and, when de- 
livering the famous set-pieces, 
with simultaneous live-elec- 
tronic modification of her song. 

The most noteworthy stroke 
of planning— at Santa Fe k was 
the hit of the performance— is 
Caliban's personification by a 
low-voiced female jazz singer. 


Jazz, increasingly complex in its 
sound-world, forms, tbe domain 
into which Stephano (buffo bari- 
tone) and Trinculo (counter- 
tenor) are drawn. And Prospero 
is placed at the centre of all 
.actions, forces, musical styles. 
Microtonal intervals are an im- 
portant part of the vocal writing. 
Tuning below concert pitch of 
certain instrument groups is 
likewise a significant element. 

Description of Eaton's 
methods make them sound both 
recondite and forbiddingly com- 
plicated. . But he wrings from 
them a genuine pictorial imme- 
diacy. He seems to be a lineal 
descendant of Charles Ives 
(though an infinitely more prac- 
tical planner than his artistic 
ancestor) in the simple delight 
he evidently takes in building 
up opposing simultaneities, in 
piling sound against and upon 
sound. The finale of Act 2, in 
which both stage and offstage 
are filled at all corners with 
Prosperous enemies 11 all knit up 
in their distractions.” affords 
the opera’s most gripping and 
impressive pages (and for the 
conductor, who must bold to- 
gether far-flung groups at their 
different rates of rhythm and 
tempo, moments of hair-raising 
difficulty). 

But, while the “technology” 
of the score is remarkably quick 
to stratify all tbe sources of dis- 
harmony, it seems to me less 
well equipped to bring them 
together in concluding concord. 
Or, to put the criticism another 
way, I find tbe basic musical 
materia] much less interesting 
than its manner of laying-out. 
The post-e xp ressio nist vocal 
angularities for the lovers 
intend ardent lyricism but fail 
to achieve it After two hear- 
ings of the work (at the dress 
rehearsal and premiere), I feel 
that Eaton's vocal writing, for 
all its microtonal ingenuities, 
quite lacks the "animal” 
quality that any durable opera 
must command, tbe quality of 
being not just gesturally apt in 
context but instinctively right 
and instantly memorable. The 
uneven placing of Act 1 (which, 
at roughly an hour, is far (he 
longest of the three), seems to 
proceed directly from this; 
Prospero’s lengthy exposition is 
filled with appreciable detail 
but deprived of internal energy 
or accumulating momentum. 

A more serious, general 
doubt concerns (he apparent in- 
ability of the musical language 
to penetrate the play’s sub- 
stance. as distinct from its sur- 
face. Tbe music deals, I feel, 
only in surface — there is so 
deep centre to the work, no 
genuinely musical arguing-out 
of what Frank Kermode calls 
“the organised contrasts be- 
tween Prospero’s world and tbe 
world of the vile, between the 
worlds of Art and Nature." 

The jazz Caliban provides a 
*arp pointer toward the cen- 
tra vacuum — (he audience may 
have enjoyed the jolly bounce 
of the “ 'ban, ‘ban, Ca-Caliban” 
and “Freedom, high day" cries 
that close Aot 1, but the troub- 



Timothy Noble as Prospero with 
Sally Wolf as Miranda 


ling, post-colonial implications 
of the character disappear in 
the process. 

Among post-war Shakespeare 
operas, and as an example of 
multi-layer opera of more 
recent stamp (Henze's We 
Come To The River being 
another example), Eaton's 
“technological Tempest” holds 
an honourable place. But in 
relation to the higher claims 
currently being made for it. it 
doesn't quite measure up. 

How much of this one should 
properly blame on the Santa 
Fe production is hard to gauge. 
It is given in the horridly un- 
poetic single set (a basic coral- 
like structure composed of tin- 
foil-covered “ fingers ”) and vul- 
garly dressy costumes of Allen 
Charles Klein — and though the 
producer, Bliss Hebert, has 
clearly not been unaware of 
the score's workings, be appears 
to have settled most often for 
the easy, obvious method of 
compassing them on stage. In 
fairness, he has committed only 
one act of really serious insen- 
sitivity (which for new opera 
producers is quite a decent 
score): the treatment of Ariel 
as a sort of faceless illuminated 
Christmas tree, always accom- 
panied by a posse of copycat 
Ariels who flash up at assorted 
points of the coral. Any charm 
or pathos in the character, and 


in the singing of the excellent 
Susan Quittmeyer, is largely 
counteracted (and amplification 
makes for inaudible words). 

But Eaton has been very well 
served by a team of energetic, 
committed players, dancers, and 
singers, ail of them American 
apart from one notable excep- 
tion. This is the ENO's Ann 
Howard, a Santa Fe favourite, 
who makes a vivid impact, 
within given limitations, as an 
idiomatic, uncxnba missing Cali- 
ban. (I wonder how Ella Fitz- 
gerald might fare.) The fluent 
young lovers are Sally Wolf and 
Colenton Freeman (he con- 
sistently too loud). Among the 
nobles Kevin Langan’s mellow 
bass Goozalo stands out, Gimi 
Beni’s Stephano is wiuy and 
unforced. 

And the Prospero of Timothy 
Noble, who next year comes 
to Glyndeboume as Boccanegra, 
crowns the performance magni- 
ficently— imposing of stature, 
thoughtful of manner, possessed 
of a beautifully firm high bari- 
tone (if he and others had not 
coped so confidently, one might 
well have deduced from the 
score that Eaton’s notions of 
available vocal range are wildly 
unrealistic). The conductor, no 
less Prospero-tike in his mastery 
of complicated arts, is Richard 
Bradshaw. 


Swan Lake/Coliseum 


Freda Pitt 


Time was when to see Rudolf 
Nureyev dance at all guaran- 
teed a truly festive experience; 
these days, however, the term 
“Nureyev Festival" rings dis- 
tressingly hollow, so that the 
current run at the Coliseum 
would be more accurately 
described as “ The Matsuyama 
Ballet of Tokyo, guest artist 
Rudolf Nureyev.” On Monday 
evening, Nureyev looked so 
tense and exhausted, and his 
dancing so effortful and jerky 
throughout, that the only 
charitable conclusion to draw 
was that he was suffering from 
an indisposition or Injury. He 
has certainly danced with much 
greater vigour and persuasive- 
ness at the Paris Opera this 
year, so one can only hope he 
will regain a measure of his 
form as the season progresses. 

The Japanese company's pro- 
duction of Swan Lake, staged 


by Tetsutaro Sblmlzu, turned 
out to be a characterless, mostly 
orthodox one. apart from an 
odd ending in which, after van- 
quishing the evil magician Von 
Rothbart, Prince Siegfried 
coaxes tbe expiring Odette back 
to life. Ibis happy ending 
mirrors Soviet versions, where- 
as in the main the production 
adheres more closely to Western 
ones, for example in tbe absence 
of the Jester. 

There were several dis- 
crepancies between the story 
as given in the programme and 
the ballet as enacted on the 
stage, including the ending and 
also the references to the 
Prince's friend, Benno, who 
does not appear. Pavel Gerdt; 
who created the role of Sieg- 
fried in St Petersburg In 1895, 
was some years older than 
Nureyev, so there is no a priori 
reason why Nureyev should 
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Along the 
M4,f or your 
incentives 


The highest level of Government incentives on the UK mainland are available 
here In the County of Mid Glamorgan. Cash grants, cheap loa ns, ren t free 
periods In modernadvsnee factories, training and relocation assistance, are 
some of the incentives available, for further details and free copies of our new 

Business Location and financial incentives Guides, return this coupon to the 

Industrial Development Unit. Mid Glamorgan County Council, Greyfriars 

Road. Cardiff CFi 3LG or phone 0222 820708, and ask about the closest 
“Development Area” to London, on the M4. 
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Arts Guide 


Music/Monday. Opera and BaHet/Tuesday. Theatm/Wadnes- 
day. ExHbWons/Thuraday- A selective guide to all the Arts ap- 
pears each Friday. 


Theatre 

MEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot's children’s poetry set to tren- 
dy music is visually staztfing and 
nhm wi gntptriwtTly falhw ( but ffliiwriw 
only in the sense of a rather staid 
and overblown idea of theatricality. 


42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the *30s incorporates gems 
from the original film like ShufTfa 
OB To Buffalo with the appropri- 
ately brash and leggy hooting by a 
large chorus fine. (977 9020). 

PnaungMs (Imperial): Michael Ben- 
nett’s latest musical has now be- 
come a stalwart Broadway presence 
despite the farced effort to recreate 
the career of a 1960s female pop 
group, & la Supreme*, without the 
quality of their music. (239 6200). 

Brighton Beach Memoirs (46th St); 
The first Instalment of Neu Simon's 
mix of memories and jokes focuses 
cm a Depression-era Jewish house- 
hold where young Eugene falls awk- 
wardly In love with his cousin. 
( 221 1211 ). 

A Chorus line (Shubert): The longest- 
running Hwwwii ever in America 
has not only supported Joseph 
Papp’s Public Theater far eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather A«n emotions. 


Sunday in the Park with George 
(Booth): Inspired by the Seurat 
painting. Stephen Sondheim fash- 
ions a musical with dots and iiivJyt 
of song that end too soon but work 


well with Tony Straiges’s pretty set 
and James Lapine's book which 
changes gears in the second act 
(2396282). 

La Cage anx Folks (Palace): With 
some tuneful Jerry 
Harvey Fterstein's i 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high -kicking 
and gaudy chorus numbers. 
(7572626). 

WASHINGTON 

Count of Monte Cristo (Eisenhower): 
The second production of Peter Sel- 
lars' new American National Thea- 
tre company is the James O'Neill 
version of s washbuckler 

(2543670). 

TOKYO 

Man of La Mancha (The Japanese ver- 
sion). Directed by Token Nakamura, 
starring Koshiro Matsmnoto- Per- 
formances also on Sundays. Imperi- 
al Theatre, near Imperial Hotel, Hi- 
btya. (2137221). 

London 

Sweet Bird of Tooth (Haymarket): 
Lauren Bacall elegantly decadent as 
Tennessee William's doomed movie 
queen. Harold Pinter’s direction and 
EQeen Dias's evocative designs con- 
tradict the play’s lopsided reputa- 
tion and place the central tussle be- 
tween the star and her gigoto (Mi- 
chael Beck) against a detailed can- 
vas of snail town Southern venge- 
fulness by the sea (9309632). 


July 26-August 1 

Noises Off (Savoy): The funniest play 
far years in London, now with an 
improved third act Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(8368888). 

Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
ing faHy has 10 minutes of Spielberg 
movie magic, an exciting first half 
Bsd a dwindling reliance on 
ifirHawnninate niching BTOUIld. Dis- 
neyland, Star Wars and Cats are afi 
influences. Pastiche score nods to- 
wards rods, country and hot gospel. 
No child is known to have asked far 
his money back. (834 6184). 

Hie Government Ins pector (Olivier): 
Striking but unfunny revival with 
under-equipped TV comic Hik May- 
all playing the poseur as a shrieking 
nose-picker. Richard Eyre's produc- 
tion far the NT lacks either comic 
tension or true delirium but, with 
John Gunter’s imposing design of 
bureaucratic bumf, tha show hne a 
sort of monumental starkness as 
wen as nightmarish tedium. New 
translation by Adrian Mitchell. 
(928 2252). 

Guys and Dolls (Prince of Wales): Tbe 
tional The a] 


1982 National Theatre 
has arrived in the West End, if any- 
thing improved by the new casting 
of Lulu as Mice Adelaide and *he 
notably well sung black Sky Master- 
son of Clarke Peters. Richard Eyre's 
production and John Gunter's affec- 
tionately lavish designs complement 

Hlia m not joyful und literate Of 

musicals, a fitting tribu te to the re- 
cently deceased co-librettist Abe 
Burrows (9308081). 


abandon tbe part On Monday, 
though, one’s impression was 
that the story should be re- 
worded to the effect that the 
Princess Mother is concerned 
that her middle-aged stepson 
seems determined to remain a 
bachelor. Although Nureyev 
evidently knows the Tokyo 
version and adapts himself to 
it both in a couple of ensemble 
dances and in tbe rather in- 
sensitively choreographed Act 4 
pas de deux, he inevitably looks 
something of a changeling in 
these Japanese surroundings. 

While the company is mak- 
ing its London d$but. Yoko 
Moroshita is already known to 
audiences here. Technically 
competent, she was at her 
best in the Act 3 fireworks. 
The female corps is well- 
drilled, but the movements did 
not seem to come from the 
centre and flow through the 
body, so that the spirit of the 
work was almost completely 
absent; the sense of tragedy in 
Act 4 particularly so, partly 
because, as in Act 2, Ivanov's 
choreography has too often 
been replaced. 


With elaborate scenery and 
costumes (designer unnamed) 
and decent orchestral playing 
under David Coleman, this pro- 
duction probably gives anyone 
who has not seen Straw Lake 
before a fair outline of the 
ballet. There is no point, how- 
ever, in denying that the short- 
arms and inexpressive features 
of the Japanese girls militate 
against the success of the per- 
formances with a largely 
Western audience, even if 
Monday's large one sounded 
quite enthusiastic. Nureyev has 
apppeared as Siegfried with 
innumerable companies round 
the world, but rarely before 
with one so hard to identify 
with — both for him and for us. 


Pinter play at the 
i’s Head 


King’ 


Harold Pinter’s one-act play 
The Lover opens at the King’s 
Head Theatre Club on August 6. 

The play has not appeared in 
London since its original pro- 
duction in September 1963 at 
the Arts Theatre. 


Hilliard Ensemble/St Luke’s 


David 

Of various venues beyond the 
Albert Hall that the BBC has 
explored for Prom purposes, 
none has proved a luckier find 
than St Luke’s in Sydney Street, 
where medieval and Renaissance 
music for smallish forces sounds 
wonderfuL On Monday it was 
the turn of the Hilliard 
Ensemble to demonstrate that, 
singing two great a capella 
works by PCrotin and Guillaume 
de Macbaut. 

Failing time-travel with a 
tape recorder, we are never 
going to know just how the 
choristers of the period sang. In 
tune, we assume; but with what 
sort of vocal manners? Did they 
aim at a homogeneous blend, or 
were individual voices expected 
to stand out? Did they cultivate 
a robust, virile sound, or was 
something more devoutly 
“white” the norm? Were they 
emphatic with rhythms, as in 
dance music, or did ecclesias- 
tical style prescribe a lower pro- 
file? Contemporary comment 
gives too little help, for about 
such matters the terms of any 
judgment are relative to 
familiar contemporary practice. 

Modern “early music” per- 
formers have to exercise their 
own intuitions on fragmentary 
clues; from time to time, a eer- 


Murray 

min style captures one's imag- 
ination as being peculiarly 
convincing. The Hilliard style 
captures everybody's, these 
days, not because of some 
notional archaeological insight 
but because it sounds balanced 
and exquisite note — and because 
it lets us hear everything we 
can see in the scores. (At an- 
other time, we might see other 
things). In scores so rich as 
POrotin's four - part Gradual 
Videnmf O nines and Ma chant's 
Messe de Nostre Dame, the Hil- 
liard treatment has the force of 
a revelation. 

If medieval sacred music ever 
dances, then surely Vidcrunt 
Omnes must. Over the long-held 
single notes of a slowed-down 
chant, the higher voices decor- 
ate, oanon-ise, play cateh-as- 
catch can in vernal 6/S time — 
“organum" techniques with 
brimming invention. The Hil- 
liard singers made it translu- 
cent, buoyant; and they did as 
much, and more, for the grander 
canvas of Machaut’s Mass. The 
knotty closing cadences, 
pungently pre- modern, were a 
particular joy. At the moment I 
cannot imagine happier realisa- 
tions of such music than tbe 
Hilliard's. 
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A fighter for 
Europe 


H 


THE MOST spectacular pro- 
posal for European industrial 
co-operation, the five-nation 


fully engined ground strike 
aircraft 

Much of this may be the 


European Fighter Aircraft, is in usual tug of war for project 


imminent danger of collapse. Its 
demise would be a disappoint- 
ment but, to judge from the 
character of the lengthy wrangl- 
ing that has already taken place, 
not a disaster. 

The fact that over two years 
the five countries have failed to 
agree on what type of aircraft 
they want to build has been a 
poor omen for fruitful collabor- 
ations. It promises unsatisfac- 
tory military compromises, addi- 
tional complexity and addi- 
tional cost. Add to this the 


leadership and share in the 
work to come. But the fact is 
that the differences have not 
been bridged. It would be an 
error to tty to do so at the cost 
of producing an aircraft that 
satisfies neither the French nor 
the other air forces. 

Rather than running that risk 
it is far better to go ahead with 
separate ventures — the French 
and that of the rest But the 
criteria by which a five-nation 
project needs to be judged 
apply equally to one involving 


danger that the management of only the British. Germans, 
the project and in particular Italians and Spanish. A *»""■ 
the award of contracts and sub- 
contracts, will be determined by 
the need to satisfy national in- 
terest groups, rather than by 
commercial considerations and 
the case for an ambitious joist 
venture may all but evaporate. 

It is still just possible that 
these pitfalls can be avoided 
and agreement on a five-country 
EFA reached. Certainly a joint 
venture between France. Ger- 
many, the UK, Italy and Spain 
would give an enormous fillip 
to the cause of industrial col- 
laboration in Europe. The 
goal of long production runs 
and a united approach to ex- 
port markets remains a com- 
pelling one. 


A four- 

nation (or three-nation) EFA 
would still have to be as cost 
effective as possible. To achieve 
that management of the project 
will have to be extremely tight 
and commercially aware. There 
must be maximum use of com- 
petition in the award of sub- 
contracts. 

It is in the nature of colla- 
borative ventures that they 
bring economies of scale, hut 
also extra cost because of decen- 
tralised production. It has been 
estimated that a joint protect 
may cost 20 per cent less than 
a British national project going 
it alone — but that buying an 
American aircraft would be 
almost 30 per cent cheaper. 

On purely commercial 
grounds, therefore, there is a 
Rhetoric case for abandoning EFA alto- 

was r " ISA 


ER parents must think 
the world has gone 
mad.” mused the head- 
hunter. He was considering the 
case of the 21-year-old woman 
bond dealer who had moved 
from the UK arm of a U.5. 
investment bank to the London 
operation of a rival U.S. finan- 
cial group. “ She was a junior 
member of a team, earning 
£21.000 a year." he explaind. 
“Now sbe is earning £50.000." 

The size of the pay packets in 
Britain's financial community is 
already the stuff of legend. 
Following the rapid expansion 
of capita] markets worldwide in 
the last few years and the 
aggressive entry into the securi- 
ties markets recently of a whole 
range of new players such as 
banks and other commercial 
concerns, the value of indivi- 
duals with the appropriate 
skills has dramatically in- 
creased. 

As headhunters put it, the 
bond dealer and many others 
like her are benefiting from 
what they call a “ classic 
demand situation " where de- 
mand outstrips supply. 

Barely a week passes without 
another big staff move by 
stockbrokers, stockjobbers and 
dealers from one securities 
firm to another. Those in- 
volved in the moves are usually 
coy about the financial rewards 
which they are picking up, but 
in the secret world of the City, 
figures are now emerging about 
some of the deals being struck. 

One brokerage house recently 
was offering $200,000 a year to 
a 25-32 year old who could 
speak French and German and 
had three years in the securities 
business selling fixed interest 
bonds. Six-figure salaries for 


City of London salaries 

The dark 
cloud 
on the 
silver 
lining 

By John Moore, 

City Correspondent 



Brano Movie 


of the securities houses. As 
links have been formed with 
outside interests by broking 
and jobbing firms, growing 
unrest has developed among 
staffs. There have been plenty 
of vacancies on offer in London 


together and the big financial 
conglomerates have been 
formed, ** there has been a 
rather crude allocation of the 
goodies." 

Partners of stockbroking and 
stockjobbing firms have made 


year each in a good year (of 
which there have been quite a 
few recently) - Junior partners 
eould be earning £80.000 to 
£100,000 each. Staff of broking 
firms, while not earning a very 


system of remuneration called 
"golden handcuffs." They are 
paying partners on a deferred 
payment basis, which is some- 
times performance related, so 
that they have an incentive to 


high basic salary, often under stay with the business. In some 


often of a size that a first class 
English footballer might envy. 
The bead of a research team 
might receive a capital sum of 
between £50,000 to £100.000 just 
to join. From then on the basic 
salary of the new staff will often 


Dassault of France, the leading 
European builder of fighter air- 
craft and a company with an 
outstanding export record, 
would be a tangible sign of 
France's willingness to tram, 
late its rhetoric about industrial 
collaboration into practice. But 
it appears that the differences 
between France and the other 
partners over the military role 
of the new aircraft over design 
leadership and other matters, 
are too great to allow these un- 
doubted benefits to emerge. 

Simply put the British-led 
faction wants an aircraft that 
will be able to strike at enemy 
units and positions on the 
ground and, in a variant will 
protect the ground attack air- 
craft against enemy fighters. 
The French say that then 
Mirage 2000 and iOOO can play 
the latter role, so they only 
want a lighter and less power- 


licence. It is an option that is 
open to every one of the four 
air forces either jointly or 
singly. 

But the premium for a Euro- 
pean aircraft Is worth paying, 
provided It is kept within limits 
by sound management The U.S. 
industry is not so far ahead of 
Europe in this field for the 
effort to catch up to be hope- 
less. 

A four-nation effort may be 
less desirable than one of five 
participants, including France. 
If that is not feasible, it still 
remains important to pursue a 
drive towards standardisation 
leading to a single European 
market for defence equipment, 
comparable to that in the UJ5. 
Even if the plan for a common 
fighter collapses, that overall 
objective should be pursued 
with more promising if less 
spectacular ventures. 


talented people are now be- for the discontented as some millions of pounds from selling £20,000. would be receiving a cases companies taking over be guaranteed over a period. 

■--- - — * * *-* *- - — J j: — * in addition a bonus element 

might be guaranteed over the 
same period and all the fringe 
benefits paid that are enjoyed 
elsewhere. 

Some City consultants see the 
seeds of future discord in these 
deals. Says Mr Carl West-Meads 
of the Wyatt company, the 
employee benefit and compensa- 
tion consultants, ** the people 
who are moving are putting 
themselves under enormous 
pressure. They are entering a 
hostile environment where exist- 
ing staff axe speculating about 
the size of the newcomers’ 
remuneration and are just wait- 
ing for a chance to put the 


coming commonplace, while a 
successful equity salesman who 
is not even a partner In a 
British securities firm can com- 
mand as much as £170,000 In 
some cases. 

But while individuals in the 
City of London are enjoying 
the biggest financial bonanza 
of their careers, there are signs 
it may be storing up big 
trouble for financial con- 
glomerates in tile future. 
Securities houses on both 
sides of the Atlantic are al- 
ready reaching for their 
lawyers to deal with staff 
matters as the strains and ten- 
sions begin to tell. 

Barclays Bank has been con- 
sidering what legal steps ii 


miss out on the immediate 
“goodies” and others see their 
partnership prospects disappear 
for ever. 

The big U.S. financial groups 
seeking to consolidate and 
develop their positions in 
London have been prepared to 
offer much larger salaries than 
their British counterparts. The 
new market in British Govern- 
ment securities which is being 
formed will have 29 partici- 
pants, including 10 powerful 
U.S. groups, in a market pre- 
viously dominated by two 
British jobbing firms— Wedd 
Durlacher Mordaunt and 
Akroyd & Smithers — with a 
combined market share of 80 
per cent The hunt is on for 


out their businesses to outside bonus each year depending on securities firms are leaving a 
interests but the staff at lower bow well the firm had done, minority stake in the profit for 
levels feel that they have not The bonus, calculated as a per- executives to provide a con- 
gained sufficiently in personal centage at salary, might range turning incentive, 
financial terms from the deals, between an extra 40 to 60 per For the so-called " marzipan 

cent set "—the bright middle 

More recently, some bonus rankers described as being 
payments have jumped sharply. “ just below the icing and just 
For instance, Scrimgeour Kemp- 
Gee, the stockbroker forming a 
link with Citicorp, the giant UJ5. 
bank, paid its staff a 165 per 
cent bonus this year. Last year 
it paid its staff a bonus of 115 
per cent But basic salaries at 
Scrimgeoixr are sal£ to be a 
little lower than most 
Scrimgeour's senior partner 

„ . _ Mr Richard Fulford said that — - — — , ur 

Mr AJJan Stewart of Spencer yj e move designed to give say three years, providing they boot in." 

Stuart, another executive th e staff some of the benefit the stay. A three-year package 


In all between £600m and £800m 
is estimated to have been paid 
for securities businesses in 
London in the last two years. 

People. Mr Gibbs argues, are 
on the move because they are 
unhappy about the pace of 
derision-making in the large 
financial conglomerates which 
are being formed. 'Teople do 
not like voids." he said. “There 
was not a realistic assessment 
of the amount of work involved 
in some of these deals.” 


above the cake "-—a range of 
inventive remuneration schemes 
are being designed to keep them 
on board. Some partnerships 
have voluntarily agreed to re- 
allocate the spoils from the dis- 
posal of their firms. 

In many cases they are being 
offered "packages” consisting 
of a guaranteed cash sum pay- 
able over a fixed period of time. 


could take following the recent making talent in London search company, said that after partners had received through worth £450,000 in combined 

e with salaries of between £30,000- merger there Is a period tjieir mergers. baric salary looks cosmetically 


Moscow’s new 
ploys abroad 

SOVIET foreign policy, under has even put out feelers 
new management, is shifting about restoring diplomatic 
from the reactive to the active, ties with Israel; though 
We have grown so used over this came to nought, because of 
the past several years to the press leaks from Jerusale m , it 
Eastern superpower pursuing a showed the Soviet Union keen 
passive diplomacy, as distinct to join, or displace, the U.S. in 
from military policy, that it will the umpire's seat in Middle 
take some adjusting to the new East politics. 


activism emanating from 
Moscow. But the change pre- 
sents new opportunities, as well 
as new problems. 

We should leant more about 
the new direction of Soviet 
diplomacy from Mr Eduard 
Shevardnadze, the new Soviet 
Foreign Minister, who, after 
yesterday’s formal opening of 
the tenth anniversary ceremony 
of the Helsinki accords, is due 
today to hold bis Erst bilateral 
meetings with Mr George 
Shultz. Sir Geoffrev Howe, and 
other western ministers. 

But there is already ample 
evidence of Moscow taking the 
initiative on the international 
chessboard. Following Mr 
Mikhail Gorbachev’s recent pro- 
posal for a mutual cut of 25 per 
cent or more in the number of 
warheads on Soviet and U.S. 
offensive nuclear missiles, this 


Nearer home, Moscow has 
put the East Europeans on 
notice that the recent years of 
slack Soviet leadership of the 
eastern alliance are over. 
Henceforth, Moscow will hold 
regular allied summits, consult 
or inform them more, but at 
the same time it will expect 
them to toe the diplomatic 
line more than countries Uke 
Hungary and East Germany 
have recently done, and it will 
run a tighter ship in both 
Comecon and the Warsaw Pact 
which, if rumours are to be 
believed, is to have the for- 
midable Marshal Ogurkov as its 
commander-ln-chief. 

Since the overall aim of this 
strategy seems to be to 
separate America from its 
allies and friends, and also to 
deny the West chances of ex- 
ploiting any differences inside 


week Moscow proposed a mom- the Soviet bloc, a certain mis- 


toriuxn on nuclear weapon test- 
ing. catmily timed to coincide 
with tbe anniversaries of both 
the Helsinki accords and the 
Hiroshima bombing. That 
pushed Washington into 


speedily coupling its rebuff of optimism. 


trust in the West is justified. 
This mistrust will, for under- 
standable reasons, be deepest 
in Washington. But from 
West European perspective, 
there is qualified cause for 


a test moratorium with an un- 
precedented invitation for 
Soviet observers to monitor an 
underground test in Nevada. 

Tactic 

It is true that the Soviet 
Union under Mr Gorbachev has, 
if anything, hardened its resis- 
tance to the Reagan administra- 
tion's Star Wars programme. 
Indeed, it seems to be tbe Soviet 
strategy to demonstrate some 
flexibility on other disarma- 
ment issues, precisely to rein- 
force the political impact of Its 

ODposition to Star Wars. 

In fact, initiatives towards the 
U.S. are not a totally novel 
phase in recent Soviet foreign 
policy; there was a short spate 

of them when Mr Andropov 
first came to power. What is 
novel is Moscow's initiatives 
elsewhere. Under Mr Gorba- 
chev, the Soviet Union is 
actively wooing Western 
Europe as a whole, reviving an 
old tactic of proposing trade 
-la'ks between Comecon and the 
EEC but putting on it the new 
gloss of recognising the EEC's 
“ political identity.” It has 
signed a five-year trade accord 
with that old ideological 
sparring partner, China. It 


It cannot, for one thing, be 
a bad thing for the Reagan 
Administration to be put to its 
mettle in disarmament talks by 
Mr Gorbachev. For too long 
nuclear arms control has 
suffered from immoblUsm, not 
initiative, from Moscow. The 
EEC may, rightly, have qualms 
about reaching a trade agree- 
ment with such a different 
economic body as Comecon, but 
can hardly shun the political 
recognition it has long sought 
from Moscow. The Sino-Soviet 
split may have suited the 
West in the past, but Western 
policy can hardly base itself on 
a state of permanent hostility 
between Peking and Moscow, 
Finally, there is a case for 
arguing that peace will not 
come to the Middle East until 
Moscow and its Arab clients 
have been brought into the 
process. 

If the West has a clear-eyed 
appreciation of Moscow’s 
motives, it should be able to 
summon up the requisite 
vigilance in responding to the 
new Soviet initiatives. Western 
Europe should not allow any 
wedge to be driven between 
itself and the UJ3. 


Wedd Durlacher Mordaunt the 
jobber with which it has formed 
a link. The terms of the Bar- 
clays deal valued Wedd at 
nearly £l00m — but so far it has 
bad to stand by helpless as its 
assets have begun to walk out 
of tbe door. (It Is little comfort 
that the purchase price will be 
adjusted accordingly.) 

All this excitement results 
from the biggest upheaval ever 
In London's financial community 
which bas taken place In the 


£100,000 par for the course and 
top people attracting more. 

So over the past few months 
there has been a steady traffic 
of brokers and market makers 
between the securities firms in 
London (see panel). 

Headhunters In London attri- 
bute tbe merry go-round to a 
number of factors. Mr Somerset 
Gibbs, himself a former senior 
partner of stockbroker Capel- 
Cure Myers, and now running 
Directorship Appointments, a 


when people are prepared to 
accept change. The later the 
changes are made the harder it 
becomes for people to accept 
them and a lot of firms did not 
act quickly enough.” 

Moreover, serious cultural 
tensions have been created as 
tbe rigid hierarchies of the 


mergers. 

Through selling out their 
firms, the partners are gaining 
enormous sums. For example, 
KJemwort Benson, the merchant 
bank Is paying £44m for broker 
Grieve son Grant, whose partner- 
shin is 65-strong. Broker Laing 
and Cruickshank’s 53 partners 
are receiving £25m for their 


clearing bankers have come tie-up with Mercantile House, 
into contact with a dealing the financial conglomerate, 
environment through their link- These are not thought to be tbe 
ups with brokers and jobbers. most lucrative deals. 

In the past, senior partners In order to keen staff to- 


rn ore attractive than if ex- 
pressed as an annual salary and 
offers a measure of financial 
security. They may also be 
offered share option arrange- 
ments, generous pension 
schemes, a car and loan 
arrangements for house pur- 
chase. 

Those seeking to lure teams 
of brokers and dealers away, 
meanwhile, have designed the 
“ Golden Hello” arrangement. 
A cash sum is usually put up 


SOME RECENT MOVES ON THE CHESS-BOARD 


last two years. The changes head hunting firm, argues that of the top ten British securities gether three groups taking over front for those walking through 
nave been triggered by the deal « the mega-deals have been put Arms were earning up to £Lm "a securities firms have devised a tbe door, and the amount is 

between the Stock Exchange ? ^ ■ — • .. . _ _ 

and the UK Government; In 
which the Exchange agreed to 
abandon its fixed scales of com- 
mission on securities trans- 
actions by the end of next year. 

The threat of a more compe- 
titive environment inspired a 
series of mergers and regroup- 
ings between the brokers and 
market makers on the Stock 
Exchange and a range of out- 
side Interests, such as bonks, 
financial conglomerates, and 
overseas financial interests. 

This revolution in the way 
that London's financial com- 
munity is structured has been 
accompanied by change and 
turmoil among the personnel 


HERE ARE some ef tbe most 
notable moves of recent 
months. 

• Eight dealers from Wedd 
Durlacher Mordaunt. the 
market maker, have defected 
to Kletnwort Benson, the 
merchant bank. The rum oared 
remuneration for the eight 
(which included two of 
Wedd’s nine-man manage- 
ment team) is film In 
“ Golden Hellos” and £2m 
for their first year’s salaries. 

• Seven other Wedd Dur- 


lacher people. Including one 
partner, departed to i«tn 
Savory, Mllln, the broker. 

• Mr John Hutchinson, a 
senior gilt-edged dealer at 
Wedd Durlacher, left after 
policy differences. He later 
joined Merrill Lynch to set 
up their primary dealership 
in London at a salary run- 
ning into telephone numbers, 

• Barclays Bank recently 
poached Sir Martin Jacoanb, 
vice-chairman of Klein wort 
Benson, to head up its invest- 


ment hanking side, Which wQl 
include Wedd Durlacher. 

• Capel-Cure Myers, the 
stockbroldiig firm, earlier this 
year lost the hulk of its 
retailing team to Wood 
Mackenzie, the broker which 
is Unking up with merchant 
bank Hill SamueL 

• Cape! Cuxe-Myera recruited 
two men from British Home 
Stores to replace the retail- 
ing team. 

• Laing & Crtdckshank, the 
stockbroker which is linking 


up with Mercantile House, 
lost two of its oil team to the 
London securities arm of 
Prudential-Bache at rumoured 
salaries of £40,000 each plus 
car. 

• Fielding Newson Smith, 
the stockbroker Unking with 
National Westminster Bank, 
lost two of Its partners and 
two other staff who analyse 
the drinks sector, to de Zoete 
and Sevan for a rumoured 
combined financial package of 
£500,4)06. 


Adds Mr Alan Stewart of 
Spencer Stuart, “ emerging 
financial conglomerates will 
soon be in considerable trouble.” 
He says that financial pressures 
are building up as sirft costs 
rise and bonuses and profit 
share payments are incor- 
porated into salaries. 

Rising occupancy and operat- 
ing costs following moves into 
larger and modern buildings 
and large investments in infor- 
mation technology and trading 
rooms Is also adding to the 
pressure throughout the securi- 
ties industry. 

Increasing competition once 
^mimnm commission scales are 
dismantled will put pressure 
on revenues, particularly if 
trading conditions in securities . 
markets turn down. 

For the moment all the ( in- 
dications are that the move- 
ment of personnel will not slow 
down between firms. Talented 
brokers, market makers and 
analysts will find securities 
houses ready to recruit them 
and offer large salaries. But 
few in the City beUeve that the 
bonanza can last That is why 
so many are concentrating on 
getting the best possible short- 
term financial package — after 
all, their new careers may turn 
out to be short-lived. 


Treasury 

circles 


In the Whitehall snakes and 
ladders it seems one way to get 
the dice rolling in your favour 
is land on a square labelled 
Number 20. 

Of the five senior Treasury 
officials named yesterday for 
promotion, or progressive side- 
ways moves, all but one has 
served time in the Prime Min- 
ister's office; and the fifth, Alan 
Bailey, the new permanent 
secretary at Transport, spent 
two years as deputy head of the 
Think Tank at the Cabinet 
Office next door. 

Bailey, aged 54, who moves 
over at the end of the year from 
his job as second permanent 
secretary in charge of public 
spending at the Treasury, is 
leading what might be described 
as a Downing Street conga. 

On bis heels, Robin Butler, 
Mrs Thatcher' sport! ogn 47-year- 
old principal private secretary, 
moves 200 yards west along 
Whitehall into Bailey's old 
desk. The move confirms the 
universal view that Butler is a 
rising star. He has won golden 
opinions from Mrs Thatcher 
and is credited with saving her 
from the Brighton bombing by 
keeping her from bed to read 
one more brief." 

He would now be well 
positioned to become the next 
head of the Treasury, except 
that tbe present incumbent. SiT 
Peter Middleton, is only five 
years his senior. 

Butler’s transfer will make 
room in Dawning Street for 
Nigel Wicks, until recently the 
Treasury’s man in Washington. 
This will be the second time 
that Wicks has followed Butler 
into a Treasury posting in the 
Prime Minister’s office. 

It happened before under the 
Labour Government in 1976 
when Wicks succeeded Butler as 
an assistant private secretary 
at No. 10. 

The present bolder of this 
post. Andrew Turnbull is being 
promoted back to the Treasury 
as under secretary in charge of 
public spending, so the 
Turnbull-Butier team will stay 
intact 

Turnbull took over his 
present job in Downing Street 


Men and Matters 


from Michael Scolar, and now 
once again he is following 
in Scalar's footsteps. For it 
is Scolar who is moving from 
the public spending hot seat to 
become head of the Central 
Unit at the Treasury, a com- 
bined think task, intelligence 
agency and organisation unit. 

Bailey’s move — which got 
this shuffle under way — is 
regarded in Whitehai las well, 
deserved promotion and was 
made possible br tbe early 
retirement of Sir Peter Lazarus 
Bailey is clearlv being put into 
the Transport Department as a 
new broom. But in public spend- 
ing terms, he is crossing over 
to the enemy side. 

When Transport and Treasury 
next exchange fire on pro- 
gramme limits, the guns should 
be well-manned on both sides. 
For Butler — I almost forgot to 
mention — is an old hand at 
public expenditure control. He 
did Scolaris job for a while 
before he went to No. 10. Small 
world, isn't it? 



Rules of law 

The Law Society's Gazette, tbe 
solicitors’ home magazine, 
reports that the 11,000 American 
lawyers who Invaded London 
recently for the American Bar 
Association conference were 
fascinated by tbe history and 
social gradations of the English 
legal system. 

Among questions the trans- 
atlantic visitors asked were: 
How often does a Queen's 
Counsel meet the Queen? Why 
is a judge a Lord in court but 
a Sir outside? How do you get 
to be a Sir? 

The Gazette suggests that “an 
expenses-paid lecture tour of 
local American Bar associations 
awaits the person who can give 
a lucid explanation of the 
etiquette of the English legal 
system.” 


“And now another programme 
that Sr Brittan hasn't seen..." 


No U-turns 

The riddle of the temporary 
disappearance of Sir Terence 
Beckett was recently revealed in 
this column. 

On his way to the north 
country by road, the hapless 
director general of the Con- 
federation of British Industry 
had got no further than north 
Loudon when he was lured from 
his route by road signs and 
found himself cruising the 
Brent Cross shopping centre. 

Good has come from his 
suffering, I am glad to report. 

A joint delegation from the 
Department of the Environment 
and the CBI inspected the road 
signs that led Sir Terence 
astray. While they were there, 
three cars nearly made the 
same mistake. 

The DoE has now decided 
that the sign to the Ml should 
be altered. ' 


He really was 

A World War Two ship 
inspector named Kilroy became 
tiie world’s pace-setting graffiti 
artist by scrawling “ Kilroy 
was here ” on ship’s hulls in the 
General Dynamics' Quincy, 
Massachusetts, shipyard. 

Kilroy launched more than 
just ships. He set in motion a 
grafiti craze which has since 
swept the world and has found 
perhaps its most expert expo- 
nents in the US on tbe New 
York subways. 

Now General Dynamics, un- 
der fire from the Pentagon and 
Congress for alleged over- 
charging and other misde- 
meanours, has run out of 
orders for new ships and is 
closing the 100 year-old Quincy 
yard. 

More than 4,000 workers will 
lose their jobs. But Kilroy’ s 
legacy seems sure to live on. 


Root out 

Japanese Government officials 
worked feverishly to round up 
a few Japanese-speaking Ameri- 
can journalists to appear at 
Prime Minister Nakasone’s tele- 
vised Press conference yester- 
day. 

But it turned out that 
reporters' questions were being 
vetted and nothing too contro- 
versial was going to be allowed. 

Los Angeles Times reporter 
Sam Johnson refused to attend 
after the issue he wanted to 
raise was ruled out 
Jameson wanted to ask why 
the quotas on konyaku, a root 
vegetable grown in various parts 
of Asia, were not being lifted 
in the import promotion 
package. 

Japan’s konyaku, it appears, 
is grown almost exclusively in 
Nakesone’s home district of 
Gumma. 


Testing times 

Sign in a Croydon maternity 
ward: "The first five minutes 
of life are the most dangerous." 

To which someone has added 
a rider: “ The last five minutes 
are pretty dicey too.” 


Observer 


BASE LENDING RATES 


A*BN. Bank 114% 

Allied Dunbar & Co. ... 114% 

Allied Irish Bank Hi% 

American Express Bk. 114% 
Henry Ansbacher ...... 114% 

Amro Bank 114% 

Associates Cap. Corp.... 13 % 

Banco de Bilbao 114% 

Bank Hapoallm 114% 

BCCI 12 % 


Heritable & Gen. Trust 11}% 

Hill Samuel 8111% 

C. Hoare & Co 21}% 

Hongkong & Shanghai 11}% 
Johnson Matthey Bkrs. 12}% 
Knowsley & Co. Ltd. ... 12 % 

Lloyds Bank 11}% 

Edward Manson & Co. 13 % 
Meghraj & Sons Ltd.... 11}% 

Midland Bank 11}% 

Grenfell 


Bank of Ireland 12 % ■ Morgan Grenfell 11}% 

Bank of Cyprus U}% Mount-Credit Corp. Ltd. 11}% 


Bank of India 12 % 

Bank of Scotland 12}% 

Banque Beige Ltd. ... 11}% 

Barclays Bank 114% 

Beneficial Trust Ltd.... 134% 
Brit Bank of Mid. East 114% 

I Brown Shipley 114% 

CL Bank Nederland ... 11}% 
Canada Permanent ... 114% 

Cayzer Ltd. 114% 

Cedar Holdings 13 % 

I Charterhouse Japhet.. 114% 
Choulartons** 

Citibank NA Ul% 

Citibank Savings 112}% 


National Bk. of Kuwait 114% 
National Girobank ... 11}% 
National Westminster 11}% 
Northern Bank Ltd. ... ll}% 
Norwich Gen. Trust ... 11}% 

People's Trust 12}% 

PK Finans Inti. (UK) 13 % 
Provincial Trust Ltd.... 13 % 
R. Raphael Sc Sons ... 11} % 
Roxburghe Guarantee 12 % 
Royal Bank of Scotland 11} % 
Royal Trust Co. Canada 11}% 
■ J. Henry Schroder Wagg 11}% 
Standard Chartered ...||ll}% 
‘ 1CB H}% 


City Merchants Bank 12 % Trustee Savings Bank 11}% 
Clydesdale Bank 114% United Bank of Kuwait 11}% 


C. E. Coates & Co. Ltd. 124% 
Comm. Bk. N. East ... 114% 
Consolidated Credits... 12}% 
Co-operative Bank 114% 

Tbe Cyprus Popular Bk. 12 % 

Duncan Lawrie H4% 1 

E. T. Trust 13 % ( 

Exeter Trust Ltd. 12 % ‘ 

First Nat Fin. Corp.... 13}% 
First Nat Secs. Ltd. ... 134% 


United Mizrahi Bank... 11} % 
Westpac Banking Corp. 11}% 
Whites way Laidlaw ... 12 % 
Williams & Glyn’s ... lij% 
Yorkshire Bank II }% 

I Mom born of tbs Accepting Houses 
Cora mines. 
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9-25%. 
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AMERICA’S SDI PROGRAMME 

The A to Z of Star Wars 


By David Fishlock, Science Editor 


THE Strategic Defence Initia- 

\ tive, Star Wars, is a U-S. tech- 
nological objective as ambitious 
as the Apollo Mood landings of 
the 1960s. It promises to 
amplify American strengths in 
many technologies, especially 
information technology. 

Here is a simplified guide to 
t l the intricacies of the S26bn 

V ^ programme: 

\m A Is for artificial intelligence, 

V'\ sometimes called the fifth- 

generation computer, the most 
fe ambitious goal of the electronic 

1. \!' age. The idea is to teach the 

j k computer to do that which, at 

x 1 present, mere humans can do 

li \ better— in this case, to manage 

fe* a battle. This battle would be 

B | fought with beams at the speed 
I. J of light. . ■ . 

fBwl Also for Lt Gen. James 
iSRhiH Abrahamson, in' control of the 
jR-BiS M SDI research programme' . and 
mjH budget... 

B Is for battle management, 
- - unquestionably the most difB- 

VX/ cult of several formidable tech- 

nical challenges a beam weapon 
^defence must overcome if the 
' SDI is to proceed. 

Once the button is pressed, 
the entire process of identify- 
ing target missiles at long 
v - range, zapping them with a 
’.."I beam within a fraction of a 
. ‘ : second of sighting, then verify- 
■ ■■'Sfag. a kill or refocusing for a 
shot must be done entirely 
' : without human intervention — 
t- ' -v by artificial intelligence. 

c * C fe for Nicholas Chrfetofilos, 
..." V, the late American engineer who 
is credited with the Idea of 
j. ■ . beam weapons, dating from the 
■JCr late-lMOs. Christofilos was an 
' a. ingenious inventor of accelera- 
* ■ tors (atom-smashers) which 
^ generate speed-of-light beams. 

; '< d is for death ray, dream of 
. inventors since the first flying 
■ machines, and the purpose of 
. • *■' what the Air Ministry scientists 
' of the 1930s dubbed their 
„ -- “black boxes.” The military 
^ argot for death ray is directed- 
. a energy weapon. 

'< E is. for the electromagnetic 
' spectrum, the “rainbow” of 
rays the SDI' is exploring as 
: direct ed-energy weapons.' The 

- inventor can choose from a con- 
ti minus spectrum — from the 
- - relatively long radio wavebands 

through microwave, infrared 
' • a and the various colours (wave- 
- ■ : lengths) of visible light, nar- 
rowing to the ultra-violet and 
X-ray bands. 

~ F to f or focusing, something 
.. . ^ the sceptics said would be 
impossible for beam, weapons 
until the SDI enthusiasts dis- 
• - covered the “rubber mirror" in 
a Californian university. Astro- 


Deceteromoters actuate: 
Hr* arming system 
' thermal battery. 

Close safety switches 


B a rometric aw i tcJ i 


Arming system. 
Accelerometer 
safety switch operates 


First-stage 


arming sequence. 
Timer runs providing 
arming suppose ana 
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* 
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Impact fuss 
operates 


SDI alms to knock out a nuclear missile in the first stage 
of flight 


nomers had the idea of using 
many small, perfect mirrors 
under the control of a computer 
which continuously adjusts each 
one individually to present one 
big, perfect reflector. 

G is for ground, a reminder 
that much of the technology of 
the SDI may be buried in silos 
or submerged in the ocean, not 
suspended in space. In his 
speech of Biarch 23 1983, which 
launched the “Star Wars” 
debate. President Reagan made 
no reference to space. 

H is for the high ground, 
traditional military objective; 
none stands higher than space. 
The Soviets won it with the 
Sputniks, placed in Earth orbit 
in 1957, but the Americans 
readied the Moon in 1969. Space 
has been an integral part of 
defence strategy for the past 
quarter-century. 

I is for information tech- 
nology, the all-encompassing 
term for advanced electronics 
and opto-electronics. The SDI is 
information technology writ 
very large. It is an attempt by 
Americans to widen what they 
see as an area of technical 
advantage over the Soviets, and 


(some say) thereby make 
Moscow more willing to discuss 
nuclear arms control. 

J is for joule, the unit of 
energy in which potential beam 
weapons are rated. The most 
powerful chemical lasers so far 
have an output energy of the 
order of 10 kilojoules. But the 
way appears open to engineer 
far more powerful lasers, in- 
cluding the X-ray lasers, 
theoretically having 100-1,000 
times the energy. 

K is for Lord Kelvin <1824- 
1907), one of the most re- 
nowned British scientists, who 
nevertheless is on record as 
believing . that radio had no 
future; that heavier-than-air 
flying machines were impos- 
sible; and that X-rays would 
prove to be a hoax. 

I is for laser, the amplifier 
o* light rays, invented by 
Theodore Mai man, a U.S. de- 
fence scientist, in 1960. It has 
taken a quarter-century of tre- 
mendous engineering effort to 
raise power levels from the 
milliwatt outputs of early lasers 
to the thunderbolts lasers can 
hurl today. 

M is for MAD, mutually 


assured destruction, Churchill’s 
" sturdy child of terror ” which 
has been the rationale of nuclear 
defence for the last 30 years. 
MAD was born of a weapon, the 
A-bomb, one million times as 
effective as high explosive; fol- 
lowed by the H-bomb, 1,000-, 
10,000 times as effective as the 
A-bomb. 

It is said that beam weapons 
will prove one million times as 
effective as the H-bomb, 
another step change in tech- 
nology necessitating a new 
rationale — the SDL 

N is for negotiation, over 
growing nuclear weapon stock- 
piles, the size of which has be- 
come politically unpopular for 
President Reagan. Although 
older nukes are being dis- 
mantled, the newer missiles 
pack more nukes within a single 
nose cone-— a trend which 
shows no sign of abating under 
the rationale of MAD. 

O Is for opto-electronics, the 
confluence of two technologies 
forming the basis of informa- 
tion technology. Sensors which 
can see specks of heat several 
thousand miles distant, com- 
puters which manipulate 
photons (tight particles) rather 
than electrons, and satellites 
which steer beams to the target 
are examples of opto-electronics 
the SDI will need. 

P is for pulsed power, the 
technology of unleashing im- 
mense amounts of energy very 
swiftly, which lies at the heart 
of all beam weapons. Although 
Britain has no formal role yet 
in the SDL American defence 
scientists freely acknowledge 
Aldermaston’s contribution over 
many years to the technology 
of pulsed power. 

Q is for those who question 
the case for SDL They can be 
seen as a spectrum -that reaches 
from those implacably opposed 
to nuclear weapons (who reject 
SDI because of the key role of 
the UJ5. nuclear weapon labora- 
tories in its conception), 
through apolitical opponents of 
President Reagan, to scientists 
who see insurmountable prob- 
lems for specific portions of the 
technology, and many more who 
dread any disturbance of MAD. 

R Is for President Ronald 
Reagan, whose speech of March 
23, 1983, rekindled an anti- 
ballistic missile (ABM) debate 
which waxed in the 1960s but 
waned with the signing of the 
ABM Treaty of 1972. 

S is for Stealth, the concept 
of hiding things from the in- 
creasingly penetrating gaze of 
the enemy’s sensors. For 
example, by designing an ah'- 


Europe’s Eureka programme 

Neighbours must unite 
on new technology 


craft or satellite to reflect a 
weak radar echo. 

T is for Edward Teller, 77, 
Hungarian-born hawk of U.S. 
techno-politics, who converted 
from sceptic to an articulate 
advocate of the SDI and bas 
been advising both President 
Reagan and the programme 
itself. Teller promotes the idea 
of large-scale demonstrations of 
critical aspects of technology to 
help convince sceptics bow far 
they have advanced. 

U Is for universities, whose 

ideas for truly imag inative 
leaps that might improve 

certain technologies 1,000-fold 
in the next few years are being 
sought by the Strategic Defense 
Initiative Organisation in 
Washington DC. The SL*IO has 
money—-$1.4bn this year, and 
plans for spending $26bn in the 
first five years (although , 
Congress is proving hard to 1 
persuade). { 

V is for vaporise, the most 
obvious effect of a powerful 
beam striking its target. The 
effect of a beam piercing a fuel 
tank of an ICBM could be 
devastating. But less-publicised 
effects of high-energy beams 
have been noted, such as violent 
explosions deep within a target 
when an electron beam strikes j 

W is for a weapon which i 
strikes at or near the speed of ! 
light. 200,000 times faster than 
its target missile, where the 
weapons of primitive systems 
were missiles of much the same 
speed. Radars 100 times as 
powerful as any in the early- 
1960s, and computers which 
have tripled in power every 
three years, have also helped 
change perceptions of ABM 
defence. 

X Is for X-ray laser, shortest 
in wavelength and therefore 
most penetrating of the beams 
contemplated for the SDL But 
the only way known to pump 
enough power into a laser to get 
“hard” X-rays — the shortest— 
is with a nuclear explosion. 

Y is for Gerold Yonas, chief 
scientist of the SDL an inter- 
national authority in thermo- 
nuclear fusion from the Sandia 
National Laboratories in New 
Mexico. Sandia is the engineer- 
ing laboratory for nuclear 
weapons designed by Los 
Alamos and Lawrence Liver- 
more. These three laboratories 
are the mainspring of the SDL 

Z is for zenith, the high point 
of the ICBM’s trajectory, when 
its warheads and decoys fan out 
and vastly magnify the SDEs 
problems. The beams have just 
340 seconds to find their targets 
before this happens. 


By Hubert Curien 


LEADING THE way into the 
21st century, Europe, with the 
rich endowment of her tradi- 
tions, her past, her culture, has 
just pledged her determination 
to reclaim her rightful position 
in world development. 

Faced with the considerable 
efforts initiated in the U.S. and 
Japan, Europe has chosen, with- 
out further ado, to close ranks 
and brace herself to become a 
front-ranking power in high 
technology. 

The Europe of technology 
means tomorrow’s industry, 
tomorrow’s jobs, tomorrow's 
competitiveness for Europe. 

A research potential of the 
first order, with the manpower, 
the ideas, the projects and the 
hardware to match, provides us 
with the means to achieve This 
ambition. 

Today. Europe is embarking 
resolutely on the path of pro- 
gress. Over a number of years 
already, the movement which 
will turn Europe into a high- 
technology continent has been 
taking shape. The EEC Com- 
mission has put together a set 
of programmes which are 
already playing a very positive 
role. 

Already, networks of Euro- 
pean researchers or laboratories 
are being set up, while joint 
European efforts are being 
forged. Looking for a partner 
among one’s neighbours is 
becoming as natural as looking 
for one across the Atlantic or 
in the Pacific, if not more so. 

Eureka, the European tech- 
nology co-operation programme, 
belongs to this movement. It 
completes and amplifies what is 
already there. It aims at attain- 
ing the capacity to build techno- 
logical hardware involving a re- 
search effort which draws appre- 
ciably on the technological base 
already achieved. 

Europe has already success- 
fully developed such pro- 
grammes. In the field of outer 
space, for instance, within the 
framework of the European 
Space Agency, there is a con- 
tinuing scientific and techno- 
logical effort coupled with the 
building of hardware, satellites 
or launchers, catering to current 
market needs. 

Europe, albeit a less broadly- 
based Europe, has also demon- 
strated its capacity to develop 
the Airbus aircraft and make 
die venture not only a technical 
but also a commercial success. 

These two examples are a 
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Hubert Curien 

good illustration of the Eureka 
approach. The objective is 
indeed to develop projects 
which must of necessity have 
an outlet meeting the needs of 
world or European markets, 
whether these needs be com- 
mercial or a matter of social 
or strategic necessity. Capi t ali s- 
ing on the European dimension, 
these projects must involve 
genuine co-operation between 
the major industrial companies 
of several European countries 
while, at the same time, leaving 
the door open for smaller com- 
panies and research centres. 

Eureka’s specificity is that it 
is a set of such projects in the 
fields of high technology (com- 
munications. production, life 
sciences) each having its own 
organisational set-up — usually 
akin to that of an industrial 
project — bringing together 
genuinely interested countries 
or companies. 

Such projects, conducted in 
a variable geometry framework 
will be encouraged in several 
ways: they must be given 
clear priority within national 
research and development 
policies; they must enjoy pre- 
ferential funding within the 
framework of the European 
Community; and they must 
also bave the benefit of a 
European market 

Such encouragement is by 
no means a substitute for the 
determination of industry itself. 


Europe must devise a new state 
of mind which will incite her 
industrialists to talk to each 
other and then join forces on a 
given project, with the support 
of the powers that be and the 
Community institutions, so that 
she asserts herself as a major 
world partner. 

During the run-up to the next 
Eureka rendezvous in a few 
months' time, every effort must 
be made to forge links between 
our industry and our research 
centres. On July 17. in Paris, 
before 34 Alinisters. I appealed 
to European industry to propose 
new projects, to deepen its 
contacts, so that fresh agree- 
ments might take shape. This 
appeal must be backed by our 
joint political resolve to encour- 
age by every means at our 
disposal the truly cultural revo- 
lution already under way in 
our time-worn Europe. 

In this respect, the reaction 
of the various delegations has 
been encouraging since each 
expressed its determination un- 
reservedly. "We must therefore 
press on resolutely in two direc- 
tions: 

• Technical: our proposals must 
be brought to maturity as soon 
as possible, the companies 
concerned must join forces, de- 
fine precisely, for each project, 
the sum total of tasks required 
for its completion, identify 
problem areas, assess its cost 
advisedly, suggest ways of or- 
ganising it 

• Political: each party, accord- 
ing to its own interests, will 
have to choose those projects it 
wants to participate in and 
hence choose the Eureka pro- 
jects. Then the funding can be 
tackled in concrete terms. We 
must also define together, with 
the help of the European Com- 
mission, general measures re- 
lating to market organisation. 

In the work which lies ahead, 
it is our own future which is at 
stake since nothing will be 
achieved without European 
solidarity. In Paris on July 17, 
Europe as a whole affirmed her 
strength and accepted the tech- 
nological challenge: building on 
her heritage of traditions, cul- 
ture and intelligence, she is re- 
solved to stake out her position 
in the forefront of progress, 
competently and generously. 
United we can succeed. 

The author is France's 
Minister of Research and 
Technology. 


Off-the-shelf 

aircraft 

V From the President, 

Society of British Aerospace 
••••■ Companies. 

Sir, — In tiie welter of debate 
. : • about the collaborative options 
- ‘ for a European fighter aircraft 
- - - (EFA) it has been suggested 
: that the cheapest solution for 
UK would be to buy American 
aircraft offiteeehelf. This is a 
specious and facile argument 
.. . Setting aside the unpredict- 

- able and capricious movements 
: in the dollar/sterling exchange 
: ' rate which have been playing 

- havoc with the funding provi- 

• sions for Trident X would have 
thought that a moment's thought 

| would have yielded the follow- 

- The UK aerospace industry is 

. * 1*3 one of this nation’s most success- 

* ■' ful wealth producers, exporting 

■ products last year to a value in 
excess of £3.5bii. Much of the 

> technology contributing to that 

success is derived from our in- 
.volvemeut In military aircraft 
' programmes. 

The intellectual thrust for all 
aerospace programmes is pro- 
vided by the design teams. Dis- 
■ - pose of the design teams and 
, the whole industry would 
wither. How do we measure the 
cost of teat? 

A major combat aircraft pro- 
gramme like tee Tornado, 
which we build in collaboration 
with Germany and Italy, gener- 
ates direct employment in this 
xwntry for over 50,000 skilled 
. workers. If there is no follow-on 
‘ programme to meet the defence 
needs of tee Royal Air Force in 
the mid-1990s what fairy god- 
mother will provide redundancy 
payments and social security 

■ benefits or alternative empkjy- 
xtent ? 

The world export market for 
i fighter in the EFA class is 
estimated to be some $50bn for 
he period 1995-2005, much of 
t within Nato. The multiplier 
‘fleet from the provision of 
ogistic support and training 
luring the service life of the 
ireraft will at least double that 
alue. The potential economic 
enefits to the UK from achievi- 
ng even a small ~ fraction of 
hat market are enormous. Are 
. re really prepared to abandon 
hese benefits gratuitously to the 
Americans and French? 

We all hope our Services will 
' ot need to use their front line 
-'ireraft in operational combat. 
■,ut if they do it is vital, as has 
een demonstrated in recent 
ones, that they can rely on 
nmediate and dedicated sup- 
1 ort from an aerospace industry 
- >hich has a total systems 
suability. 

* ■ In short, those who argue that 

- ie cheapest option for Britain 
■ould be ‘ the purchase of 
jnerican aircraft, off-the-shelf 

• -ould be equally correct and 
juallv preposterous, in arguing 
iat the cheapest solution for 
. ranee would be to buy British 

ireraft off-the-shelf. But I 
ispect that the French, no less 


Letters to the Editor 


than the British, believe that 
their future prosperity depends 
on maintaining their place 
among the world leaden in high 
technology for which their aero- 
space industry provides the 
cutting edge. 

Clive Hunting. 

39, King Street, 

St James’s, SW 1. 

Dire effects 
of a penny 

From Mr J. Shaw. 

Sir, — I agree whole-heartedly 
with the sentiments expressed 
by Mr Leslie J. Tolley (July 26) 
in relation to “top people's” 
salaries. Do these “ greedy ” 1 
careerists (who frequently bave 
little equity in their employ- 
ing company) ever consider the 1 
basic needs of their lower paid 
employees, and for that matter, 
does . anyone in government 
either? 

We employ a number of 
young persons whose present 
annual remuneration is the 
maximum which can be paid 
within tee 7 per cent rate for 
National Insurance Contribu- 
tions. If we increase these young 
people's pay by even one penny , 
per week, they are immediately ! 
faced with on additional 2 per I 
cent charge to NI over the whole 1 
of their wages — they are tens I 
“rewarded” with a £1.79 per 
week reduction in take-home 1 
pay. This is crazv. 

J. Neil Shaw, 

John Reynolds and Co. 
(Insurances), 

21. Quay Street, 

Manchester. 

Mortgage interest 
tax relief 

From Mr P. Jackson 

Sir, — It seems that, privately, 
all political parties would like 
to see tax relief on mortgage 
interest phased out — Conser- 
vatives because it distorts the 
free market economy (a view 
Air Lawson has stated more than 
once). Labour because of the 
social implications, and the 
Alliance because such relief is 
bote unfair and does not fit in 
with the philosophy behind its 
proposed restructure of the tax 
system. 

Yet publicly all parties recog- 
nise that to admit this would be 
political suicide. Recently 
Labour had to deny it was even 
considering discussing the issue, 
while Mrs Thatcher hastily dis- 
missed the abolition aspects of 
the housing enquiry chaired by 
the Duke of Edinburgh. In 
your editorial (July 26) you 
stressed tee broad spectrum of 
opinion represented by mem- 


bers of the committee of this 
enquiry, and this latter aspect 
suggests that their fin d in g s 
deserve wider debate. 

Isn’t it about time that we 
recognised that there are some 
issues (major changes to the 
state earnings related pension 
scheme and the welfare state 
are other examples) for which 
our party political system is 
unsuited because tee only way 
forward without a frequent 
reversal of policies is by a con- 
sensus of opinion between all 
parties? In other words, cross- 
party consultation and decision- 
making on certain vital issues. 
The present political posturing 
on mortgage interest tax relief 
may score a few points off the 
opposition, but I doubt whether 
it is in the long-term national 
interest 
P. Jackson. 

8, Bronfesome Way, 

New Malden, Surrey. 

Drift from 
farming 

From Mr O. La bond 

Sir,— The Hon Secretary of 
the Farm and Food Society 
(July 20) bas highlighted some 
of the reasons why the privately 
funded international project 
which is to be launched in 
Africa will have to look at its 
projects very carefully. 

With 30 years experience In 
agriculture and agro-industry 
most of it in Africa perhaps I 
may be permitted to add to 
these observations. 

The decline in agricultural 
production has been accelerated 
by tee drift to tee towns from 
the villages of tee young and 
fit who are now educated and 
find life in towns more remune- 
rative and stimulating. It leaves 
tee elderly up country to grow 
the food. This drift must be 
contained, and if possible, 
reversed. Agriculture has to be 
made financially attractive as 
tee up country infrastructure 
which must provide water, elec- 
tricity, housing hospitals and all 
other forms of recreation which 
can be found in towns. 

Subsistence agriculture as 
practised in most areas does not i 
provide an income which can 
compare with that of a clerk 
in town. Holdings are too small, 
tee land tenure system does not 
encourage the development of 
larger individual units. It is 
very difficult to buy laud. Land 
is people's security. One does 
not sell land. 

State owned small holding 
schemes with co-operative mar- 
keting and logistics support 
from a larger centrally based 


estate have bad an eleme nt of 
success. The state or a commer- 
cial enterprise acquired the 
land and let out tee holdings. 
The centrally run estate pro- 
vided the training for the small- 
holders, the machinery and the 
inputs. It sold the produce and 
processed tee surpluses. The j 
small holdings were large 
enough to produce an income 
which exceeded' teat of a clerk 
in town. 

The creation of such units 
requires finance and an input 
of expertise and controls. Most 
Governments will agree to ac- 
cept the finance, they must also 
be persuaded to accept tee con- 
trols. 

The primary object of any aid 
must be to make agriculture 
attractive to tee young. Other- 
wise whatever tfee scheme, the 
object of increasing output will 
not be achieved. 

O. E. K. Laband. 

Glenyra, 

Earls fernj Elie, Fife. 

Industrial 

training 

From Mr B. Lovesey 

Sir,— Sir Richard O'Brien 
(July 24), states that “There 
should be no need to recruit 
from outside if a company is 
training its staff properly." 
Where does a new company 
recruit its staff? How does a 
company with a 50 per cent per 
ann um growth rate train the 
staff it needs five years from 
now? 

Sir Richard’s ideas are dearly 
based on non-adaptive large 
bureaucratic companies. 

We live in an age of fast 
change, never has there been a 
greater need for a highly 
trained . and- mobile labour 
force. In this situation large 
companies are reluctant to train 
for the genuine fear that they 
will not benefit from their 
investment and newer, smaller 
and rapidly expanding com- 
panies do not have the current 
resources to train for their 
future needs. 

If we rely on the current very 
low levels of training s k il l s in 
short supply will attract higher 
market wages, they will become 
even more mobile and this will 
further discourage the larger 
companies from training. 

It is ironic that Sir Richard 
talks about the French-style 
national training tax, the 
French borrowed that idea from 
the 1964 Industrial Training 
Act. The Industrial Training 
Boards and the Manpower Ser- 
vices Commission effectively 
destroyed teat arrangement 
when they invented levy exemp- 
tion. 

Our need for training greatly 
exceeds the current willingness 
and ability of industry to fund 
it. 

As tee youth training scheme 
has demonstrated it takes large 
scale government intervention 
to produce quickly the required 
volume of training. 

Bob Lovesey, 

6, Bamcroft Road. 

Berkhamsted, Herts. 



Creating 
new answers fin: industry. 

Designing and producing a computer language 
. .. to control the operation of industrial robots is 
7 ‘ f '.‘ just one example of how CAPapplies 

. advanced information technology to ere 
answers to complex problemsf 
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A STRONG 
ARGUMENT FOR 
RELOCATION 


Gareth Isaac has all the details on 063356906. 
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David Marsh in Paris assesses French options for a new combat aircraft 


Dassault may go solo in Euro-fighter row 


THE COMPLEX tussle over the Eu- 
ropean Fighter Aircraft, now at a 
e mriai stage after more than two 
years of negotiations, looks likely to 
mark a watershed in the long and 
illustrious fortunes of France's Das- 
sault-Breguet military aircraft- 
maker. 

During the political and industri- 
al horse-trading over the EFA 
among the Eve countries involved - 
France, Britain, West Germany, Ita- 
ly and Spain - Dassault has been 
resolutely sticking to its guns. 

The Dassault view, conveyed 
with as much diplomacy as possible 
by M Charles Hemu, the Defence 
Minister, and the other civil ser- 
vants who have taken part in the 
negotiations, has been that France 
should have a dominant technical 
role in the EFA because of the com- 
pany’s 30 years of experience in 
making and selling Mirage jets. 

Officials in Paris have been mak- 
ing clear in recent months that if 
the other four countries were not 
willing to accept that condition, 
France would go ahead alone in 
constructing a combat aircraft for 
the 1990s. 

With chances for a last-minute 
compromise fading fast, and West 
Germany in particular pressing for 
a speedy decision, it is now looking 
increasingly likely that Dassault’s 
bluff will be called. 

Coinciding with a number of oth- 
er important decisions affecting the 
future of the company - of which 
the state owns 46 per cent but of 
which M Marcel Dassault, its legen- 
dary 93-year-old founder, is still the 


mam shareholder - the next year or 
so for Dassault promises to be a 
testing time. 

Dassault has been spending 
several hundred millions of fr ancs 
of its own money developing a del- 
ta-winged prototype fighter, ca lled 
the Rafale, due to make its first test 
flight next May or June. The Ra- 
fale, of 8J3 tonnes basis weight, is 
much closer to the French air for- 
ce’s own operating requirements for 
the 1990s than the heavier airsupe- 
riority fighter favoured by Britain 
and West Germany. 

It will also be cheaper to build. 
Crucially, both Dassault and the 
French Defence Ministry believe a 
Rafale- type aircraft will be much 
easier to sell abroad to developing 
countries and smaller Naio mem- 
bers which have traditionally 
formed Dassault’s export clientele. 

Assuming agreement on specifi- 
cations and work-sharing could be 
reached, Dassault and the French 
Government would prefer collabor- 
ation to shar e the cost of developing 
a new 1990s jet Building from its 
own resources the 330 aircraft 
France says it needs for file next 
decade - including 80 naval aircraft 
- might cost FFr 35bn (S4bn) per- 
haps 10 per cent to 20 per cent more 
than the cost of a joint project 

As a fallback option to a five- 
nation EFA the French Govern- 
ment has been discussing with 
Bonn in recent weeks the possibili- 
ty of a Franco-German deal. 

Growing hostility in the West 
German aerospace industry to Das- 
sault’s desire for leadership and 


Efforts to prevent the col 
plans to build die 
were being made in the five na- 
tional capitals concerned last 
y»ight without much optimism 
that they would succeed, writes 
Bridget Bloom in London. Added 
urgency has been given to the 
last-ditdi attempts by a deadline 
imposed by Heir Manfred 
Wfirner, the West German de- 
fence minister, who declared that 
Bonn wanted a decision by the 
end of *his month. 


pressure in Bonn for an extension 
to West Germany’s well-established 
partnerships with either British or 
UJS. aircraft builders is, however, 
clouding the chances of a bilateral 
Bonn-Paris accord. 

If Dassault goes it alone - possi- 
bly in co-operation with Spain - in 
developing the Rafale prototype, it 
can count on the full support both of 
Snecma, the nationalised engine- 
maker, and the strong French 
equipment and electronics industry. 

M Beuno-Claude Valll&res, the 
75-year-old long-time associate of M 
Dassaul t, who has chaired the com- 
pany since 1968, likes to point out 
that 99.5 per cent of Dassault’s lat- 
est Mirage 2000 is made in France. 

Fearing a loss of technological 
leadership to British or West Ger- 
man com panies , the French avion- 
ics industry in particular has been 
voicing its fears about collaboration 
in recent weeks. 

Even though a go-it-alone deri- 
sion would certainly win almost 


TTnanirannm ap proval in French 
aerospace circles, it would raise a 
number of potentially serious ques- 
tion marks. 

Dassault has become a byword 
for technical excellence in areas 
such as development of advanced 
composite materials anri computer- 
aided design *nH manufacturing. 
The small team of dedicated Das- 
sault-trained engineers who sur- 
round M VaHidres - and who now 
make many of the important deci- 
sions - gives the company an esprit 
de corps that is probably unique in 
the aircraft world. 

But even for a company still 
chalking up healthy profits - FFr 
431m last year on FFr 15.7bn turn- 
over, 69 per cent of which was ex- 
ports - purely French military air- 
craft projects will be placing in- 
creasingly greater strain on fi- 
nances. 

Competition from US. combat 
aircraft makers such as McDonnell 
Douglas and General Dynamics, 
fearii of which have five to six times 
Dassault’s turnover and are as- 
sured of much longer production 
runs, has become more muscular in 
recent years. 

Dassault’s clients in the Third 
World are faring financial difficult- 
ies. That is illustrated by file week- 
end news that Peru intends to scale 
down its order for 26 Mirage 2000s, 
as well as the need to resort to all 
barter deals to secure a recent conr 
tract from Abu Dhabi. 


A sl owdown in the French De- 
fence Ministry’s ordering of Mirage 


2000s, much resented by the air for- 
ce but forced by budgetary austeri- 
ty, has raised the importance of a 
strong order book. But DassauHfe 
policies during the 1960s and 1970s 
of selling fast, manoeuvrable and 
cheap aircraft to the Third World - 
when it often acted as an instru- 
ment of France's independent for- 
eign policy stance - may turn out 
less successful in the future. 

Dassault itself implicitly accepts 
the need to diversify and to put 
more emphasis on co-operation. 

With nearly 90 per cent of sales in 
military aircraft, Dassault is now 
bidding for a place in the European 
space business. It is competing with 
Aerospatiale for design leadership 
for Europe’s planned mini-space 
shuttle, Hermes, planned to be 
launched by the Ariane rocket in 
the mid 1990s. 

The French Government, which 
has 55 per cent of Dassault voting 
shares, this summer gave M Valli- 
6res a mandate to stay on as chair* 
man until October 1986 - after next 
year’s general election. The Das- 
sault shareho l ding structure might 
anyway change in the next few 
years, given the advanced age of its 
principal shareholder and the right- 
wing opposition’s denationalisation 

plans 

Whoever takes over the Dassault 
brim in November 1986 - eith er a 
top civil servant or one of M Valli- 
eres’s present directors - will be 
presiding over a company facing 
greatly different challenges from 
the one tv>at flourished nrwter Presi- 
dent Charles de Gaulle. 


Damascus 
gives 50 
tanks 
to Amal 


By Our Middle East Staff 

AMAL, the mainstream militia of 
the Shia sect in Lebanon, yesterday 
took delivery of up to 50 T-54 tanks 
supplied by Syria in a move by 
Damascus probably aimed at press- 
ing file Maronite Christians into 
agreeing to constitutional and polit- 
ical reforms. 

Although Amal , with an estimat- 
ed 6,000 men under arms, is the big- 
gest of the Lebanese militias, it has 
not hitherto possessed armour. 
Fifty T-54 tanks - the number quot- 
ed by one Amal official, who said 
they had been pledged two months 
ago - would give the movement su- 
periority in tanks over the Chris- 
tian Lebanese Forces, hut not ne- 
cessarily over the militia of the pre- 
dominantly Druze Progressive So- 
cialist Party. 

The arrival of tanks on transpor- 
ters from the Bekaa Valley, where 
the Syrian Army is positioned, 
caused observers some bewilder- 
ment. In a security plan drawn up 
under Syrian auspices on July 9, 
leaders of armed Moslem factions 
agreed to withdraw their militia- 
men from West Beirut Security 
was left in the hands of a mixed 
force composed of Lebanese army 
and police units. 

A statement issued by the mili- 
tary branch of Amal said last 
month that the tanks would be used 
for collection of weaponry, as de- 
creed in the latest Syrian- 
sponsored plan. 

It said that the mainly Shia Leba- 
nese Army's 6th Brigade, which is 
in control of security in West Bei- 
rut, was being entrusted with the 
tanks. The unit collaborated with 
Amal in the month-long battle 
against Palestinian fighters in the 
refugee camps earlier this summer. 

Delivery of the tanks coincided 
with a visit to Damascus by Mr Jo- 
seph al Hashem. Minister of 
Health, who is a senior member of 
the Phalange Party, the main Chris- 
tian politick grouping. It was re- 
ported that he bad been sent by 
President Amin Gemayel to submit 
a list of Christians who might take 
part in planned talks on inter-sec- 
tarian reconciliation and political 
reforms. 

Observers saw the provision of 
the T-54 tanks to Amal primarily in 
the context of accelerating Syrian 
moves to engineer or impose a new 
political order on Lebanon. 


British proposals on star wars 
draw cool response from U.S. 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT, IN LONDON 


PROPOSALS by the UK Govern- 
ment that Britain should be guaran- 
teed a Slbn to $2bn share in the 
S26bn American star wars research 
programme have been coofiy re- 
ceived by the U-S. Administration. 

The new British proposals were 
discussed in Washington last week 
by Mrs Margaret Thatcher, the 
British Prime Minister, and Mr Mi- 
chael Heseltine, the Defence Secre- 
tary, in separate meetings with Mr 
Caspar Weinberger, the US. De- 
fence Secretary. 

The two British ministers were 
responding to an invitation issued 
last March by Mr Weinberger to 
EEC and other allied governments 
to oartiaDate in file five-vear 
Strategic Defence Initiative (SDI) 
programme. 

It appears Mr Weinberger and 
other ILS. officials have been some- 
what taken aback at the enthu- 
siasm and persistence of Mrs 
Thatcher and Mr Heseltine. The 
proposals they have put forward go 
far beyond the piecemeal co-opera- 
tion on “pathfinder” projects origi- 
nally envisaged by Washington 
which, many observers believe, was 
preferred more in the hope of 
achieving allied political support for 
SDI than in the expectation of offer- 


ing Europe full participation in file 
research programme. 

The new British proposals are un- 
derstood to emphasise the necessity 
of such partnership, albeit on a 
bilateral basis between Britain and 
the UB. The plan strives to set a fi- 
nancial target of between Slbn and 
$ 2 bn for work that could be contrib- 
uted by British companies, univers- 
ities and research establishments 
over about five years. It also seeks 
guarantees from the UB. of a two- 
way flow of technology across the 
Atlantic. 

Mrs Thatcher supports the SDI 
programme although Sir Geoffrey 
Howe, the British Foreign Secre- 
tary. has expressed strong reserva- 
tions about the strategic implica- 
tions of deploying a defence against 
incoming nuclear missiles. 

Mr Heseltine feels that, quite 
apart from their star wars implica- 
tions, the technologies involved in 
tiie SDI research programme are 
vital to the development of future 
generations of military equipment 
Britain is already strongly involved 
in some of those areas - notably 
communications, command 
control systems and software and 
laser technology - and cannot it is 


argued, afford to be cut out of ongo- 
ing research into them. 

The UB. has apparently agreed 
to set up a joint working group of 
official to examine the IRS propos- 
als. 

However, Administration offi- 
cials have made no secret of Wash- 
ington's strong reservations about 
the British plan. Those range from 
anticipated Congressional opposi- 
tion to giving access to high-seam 
ity research even to an ally of Brit- 
ain’s standing, to the "impracticali- 
ty” of providing any sort of guaran- 
tees on workshares or technology 
transfer. Officials are also con- 
cerned about the political influence 
that full participation in SDI re- 
search might give Britain if and 
when deployment of SDI systems 
becomes possible. 

That discouraging UB. reaction 
seems certain to feed fears in Brit- 
ain and elsewhere in Europe that 
participation in the research pro- 
gram might result in a brain drain 
and a one-way flow of technology 
westwards across tiie Atlantic. 

In lonrion , opinion seems divided 
as to bow the Government should 
proceed now. 

A to Z of star wars technology. Page 
15 


Japan move on 
trade friction 


Continued from Page 1 
UB. Congress reconvenes in the au- 
tumn and Europe returns from its 
summer break. 

Mr Shin taro Abe, the Japanese 
Foreign Minister, added bluntly 
that improved market access alone 
would not satisfy Japan’s major 
trading partners. 

In feet, the probability that Japan 
will face a general election within 
the next 12 months is bound to 
make the political constituency 
more favourable to stimulus. Some 
bureaucratic problems may have to 
be addressed, however. 

Japanese officials were also at 
pains to stress the lengths that had 
been travelled in the import action 
programme. Much of it had been 
unveiled in advance or separately - 
as in the case of financial liberalisa- 
tion - but the initial impression of 
some Western diplomats was that 
proposed reforms, especially in the 
areas of government procurement 
policies and simplified standards 
and certification procedures, went 
beyond their modest expectations. 
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AT&T sets up joint 
venture with Ricoh 


Brussels to 
study end 
of coal 
subsidies 


BY PAUL TAYLOR IN NEW YORK 

AMERICAN Telephone and Tele 
graph (AT&T), tiie UB. telecommu- 
nications group, yesterday an- 
nounced the formation of a new 
joint venture with Ricoh, the Japa- 
nese group, to market small tele- 
phone systems in Japan. 

The announcement represents 
the latest in a string of Japanese 
joint-venture agreements presented 
by AT&T and other UB. telephone 
equipment manufacturers in recent 
months. The deals si gnal fiie im- 
portance of the huge Japanese 
teleco m mtnwatinn s marketplace 
and the recent opportunities pre- 
sented by the privatisation of Nip- 
pon Telegraph and Telephone 
(NTT) on April 1 and the opening 
up of the Japanese market to for- 
eign competition. 

Under the terms of the latest 
deal, AT&T said it would hold a 51 
per cent stake in AT&T Ricoh, the 
new company, and would arrange a 
technology transfer allowing it to 
manufacture small business tele- 


phone systems adapted for the Jap- 
anese market 


AT&T, which earlier this month 
formed Japan ENS, another joint- 
venture agreement with Japanese 
companies to provide value-added 
network services in Japan, said the 
first product of the new company 
would be an AT&T small telephone 
system, called the R Series, “a mul- 
tifunctional, cost-effective system 
with a maximum capacity of four 
outside lines and 10 telephone sta- 
tions." 

The UB. group added that a 
higher-performance system, with 
eight-line capacity and 20 stations, 
was planned to be introduced soon. 
Both key telephone systems are 
aimed at small businesses without 
the need for higher-capacity private 
branch exchange (PBX) sykems. 

The latest joint-venture agree- 
ment represents an extension of 
AT&T’s business relationship with 
Ricoh. 


UK economy warning 


Continued from Page 1 
mg these at the Treasury, who ex- 
pect the economy to grow by about 
3% per cent this year compared 
with output in 1984. 

The CBrs economists say that 
growth is now slowing down com- 
pared with last year's growth, with 
output in the third quarter expected 
to be 2.8 per cent higher than the 
level a year earlier. 

On the more optimistic side, how- 
ever. they say: The survey con- 
firms the view that inflation will 
moderate over the coming months.” 
But they add that this reflects "in- 
tense competitive pressure.’’ 

The survey showed some evi- 
dence that industry was gnfforfag 


increased bottlenecks from short- 
ages of skilled labour and plant ca- 
pacity although these still appear to 
be localised. Most firms said they 
could expand output if they had 
more orders. 

The cost of finance loomed larger 
as a brake on investment, but un- 
certainty about demand was also 
the most common along 

with inadequate returns on invest- 
ment 

The July survey results suggest 
overall some general falling off in 
optimism, output and orders com- 
pared with very buoyantlevels indi- 
cated in the last survey in April. 


By Ivo Dawnay In Brussels 

THE EUROPEAN Commission will 
today peruse long-awaited plans for 
the future of the EECs coal indus- 
try, aimed at a lo ng -term phasing 
out of government subsidies. 

Technically, all financial support 
to the industry was ^ to mmo to 
an end an December 31 this year, 
but such a scheme has long been 
abandoned as politically unaccept- 
able to member states. 

The Commission’s proposals, 
drawn up by M Nicolas Mosar of 
Luxembourg, will be examined by 
Energy Ministers in Brussels after 
the summer holidays. The sensitivi- 
ty of Governments to the handling 
of the coal industry has already 
sparked rows between the Commis- 
sian and member states. 

Documents leaked in May sug- 
gested that M Mosar’s original plan 
aimed at ending afl subsidies by the 
year 2000 and catting back produc- 
tion by 15 per cent by the end of 
this d ec ad e , so reducing jobs from 
the current 435,000 to 290,000. 

That is understood to have been 
substantially diluted under pres- 
sure from the Ten. 

A second controversial dement 
in the Mosar proposals was the sug- 
gestion that the supervision of sub- 
sidies would be in the hands of the 
Commission as Is the case with 
most industries operating outside 
the normal competition rules. 

The British Government in parti- 
cular is vigorously opposed to such 
a move, remaining adamant that 
member states themselves must re- 
tain foil control over the future of 
their domestic industries. 

Hard coal production in the FRT 
fell to less than 43m tonnes in the 
first quarter of 1985, 14 per cent 
down on the same period last year, 
but 95 per cent of the drop was di- 
rectly attributed to the miners’ 
strike in the UK. 


Restraint at 
Helsinki talks 


Continued from Page 1 
For Mr Shevardnadze, however, 
the Helsinki Agreement had stood 
the test of time and had remained 
the foundation of peaceful coexis- 
tence of states with different social, 
economic and political s y st em s. 

It had formalised the political 
realities of post-war Europe and 
even the serious aggravation of ten- 
sions which had occurred from time 
to time had not killed "the roots of 
detente.” 


The main failure of the Helsinki 
Agreement had been in the field of 
disarmament The UB. was respon- 
sible for this through its efforts "to 

implement its star wars plans by 
whatever means" 

Looking forward to the summit 
meetings later this year between 
Mr Mikhail Gorbachev, the Soviet 
leader, with President Ronald 
Reagan of the UB. and President 
Fran?ois Mitterrands of France, Mr 
Shevardnadze these dis- 

cussions "should result in a relaxa- 
tion of the current dangerous ten- 
sion in the world and a turn for the 
better in European and world af- 
fairs.” 


THE LEX COLUMN 


Brain-teaser from 
the Professor 


S. G. Warburg and Cazenove 
must be ruing the day they encour- 
aged Professor Roland Smith to oc- 
cupy the pIimt at House of Fraser. 
As advisers to Burton in its attempt 
to tnko over Debenhams, they find 
tent their creation has developed 
his own ideas for the future of Brit- 
ish retailing and, what is more, he 
hns learned a t h in g or two from the 
best spoiler in the business about 
the fafltipnrp that be exerted 
from a minority position. After 
years of just responding to pricks 
and Weks fr om Lonrho, Professor 
Frankenstein and his colleagues 
now relish faking an independent 

line 


Pence 



1 




match between NatWest and the 
calculations of its followers, th«e is 
■isn room for a touch of genuine 
concern about , the performance of 
tiie domestic banking operations, 

Balance-sheet growth has been 
restrained indeed. In the light of re- 
cent UK monetary growth; to show 
only 5.4 per cent exp a nsi on in the 
sterling book is practically to admit 

the loss of some market share. 

Unless Barclays proves to have 
slipped up is some equally unpre- 
dictable way, NatWest canid find 
that its shares - still at a premium 
yesterday - are soon pulled back in- 
to the pack. 


The House of Fraser intervention 
has TPftd* the last few days of the 
Burton offer into a tactical night- 
mare. With Fraser thought to have 
gone past 20 per cent yesterday, 
either «iifo can probably buy anoth- 
er few million shares - or sefl. As 
was shown by the success of Dix- 
ons’ offer for Currys, the holding of 
a 25 per cert stake is not necessari- 
ly an jpgnmvwinfahfo harri er. But 
the pngffinw is complicated on this 
occasion by the fact that Fraser and 
Debenhams have produced what 
looks like a a merger document in 
all but name. 


price for their investment by Bur- 
ton, and it is hard to imagine - even 
get and AI Fayeds permitting - that 
any Fraser plan could ever offer 
them so much- The cash is there 
and should be taken. 


NatWest Bank 


Yesterday’s proposales set out the 
possibilities fin co-operation in pur- 
charing, distribution and credit fi- 
nance. If im plemented, the pfa" 

WOUld leave store man«gpm«»nt and 

promotion as virtually the only 
areas of autonomous operation. 
Apart from hpiwg designed to scu- 
per the burton offer by offering a 
c ommercial alternative, that this is 
as dear a challenge as could be to 
the OFTs current free-and-easy ap- 
proach to merger policy. Fraser/De- 
hpnhamc COUld and fiy» mar- 

riage value of tike association is ar- 
guably the greater because of file 
obvious similarities between the 
two businesses and the overlaps 

that PfBild hp pliminnted 


If only Debenhams* shareholders 
were fa™*d with a rfmpte diniw be- 
tween the concept retailing offerd 
by Messrs Halpern and Conran and 
the more straightforward buying 
power arguments of Fraser. If Bur- 
ton wins, Fraser will be left with 
around 25 per cent, to complicate 
Mr Halpem's lifestyle, while if the 
tad lapses. Burton will be able to 
buy enough shares to frustrate the 
necessary circular for the Fraser 
whwne In such a fangip, fiie best 
course of action is normally the 
simplest; Debenhams shareholders 
are bring offered what looks a rich 


As far as the market is con* 
earned. National Westminster has 
got the banking interim reporting 
season off on decidedly the wrong 
foot 

Pre-tax profits of £354m are in- 
deed 20 per cent higher than they 
were in the first half of 1984 but 
they have come in anything up to 
£100m below the more optimistic 
expectations. Having been lifted on 
to the dealing bank equivalent of a 
pedestal, NatWestfs shares duly Ml 
from grace, down 25p to 665p, and 
leaving the City feeding less rosy 
about the Test of the sector. 

Some of tiie disappointments 
may be peculiar to NatWest ft is 
unlikety, for instance, that the other 
dealers per mitte d themselves so 
much unhedged currency tending 
exposure — osm t ranslation to mes 
on " i te rBnpiinukH Aust ralian kwn 
books are scarcely going to be the 
hanking theme of the week. 

H the other dearers have similar 
surprises, they are in any case like- 
ly to buy them as movements on 
reserves. 

Although NatWest tims incurs an 
exceptional penalty in tins year of 
Australian depredation, it is only 
fair to recall that it must have been 

■taking nnnntinpd translation profits 
through the profit and loss in previ- 
ous years. There is no case now in. 
favour of adding back something 
for Australia. 

Although currency may thus ac- 
count for a large part of the mis- 


Britoll 

After the Britoil debacle, it 

was dear that British fina n c ial in- 
stitutions would not let Govern- 
ment get away with -anything teas 
than generous terms on the sale of 
tiie rest of its shares. In fact, the 
Government its advisers were 

comple tely at the mercy of the City 
this time; tiie institutions knew per- 
fectly well that the Government 
could not afford a double flop for 
BritoiL 

So it was no surprise that the in- 
stitutions got the 10 per cent yield 
they had demanded, with addi t io n al 
sweeteners of partial payment and 
an extra interim dividend. To reach 
♦hi* yield. Lazarets had to fix tiie 
new shares at a 9.8 per cent dis- 
count to a share price which had al- 
ready fallen by 28p from its peak of 
233p since tiie issue was an- 
nounced. fiy contrast, -British Aero- 
space’s shares -admittedly in a bull 

market- were sold at a 5 J per cent 
discount to a rising share price. 

At yesterday's price of 2Q0p, Brit- 
off s share peta has moved not a jot 
since the company was hunched 
nearly tines’ years ago - during 
which the company's net prof- 

its have grown by 60 per cent and 
its dividend , by 30 per crnrL Mean- 
while, it has generated so much 
cash that borrowings have vanished 
altogether, far sodner than anyone 


any measurement, Britoil 
looks cheap. Subscribers to tiie is- 
sue w3L be earping over 13 per cent 
In their first year and over 10 per 
<ynt thereafter on current divi- 
dends. They win be .buying a share 
standing at only half its estimated 
net asset value and five times this 
year’s earnings. Sumll wonder, 
then, thafr Swiss investors greedily 
snapped up the 10 per emit they 
were offered. They probably could 
not believe their luck. 


J. Rothschild Holdings pic 


“A decade of consistent growth.” 


31 March 

Net assets 
£ million 

Nel assets 
per share 
pence 

Dividends 
per share 
pence 

1976 

32.6 

28.2 

0.79 

1977 

39.9 

34.8 

0.88 

1978 

51.3 

44.1 

1.15 

1979 

80.2 

58.1 

1.45 

1980 

99.4 

66.5 

1.89 

1981 

122.3 

76.7 

2.20 

1982 

126.3 

79.3 

2.47 

1983 

232.4 

110.1 

2.91 

1984 

439.1 

115.5 

3.32 

1985 

543.6 

125.2 

4.56 


“We have come through this period of 
exceptional change with a strong 
balance sheet and with the intention of 
concentrating all our skills on the 
calculated risking of capital to produce 
added value for our shareholders. ” 


Jacob Rothschild - Chairman 
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% Volatile exchange rates 
t boost interbank lending 


BY ALEXANDER IBCOLL M LONDON 
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A SHARP increase in interbank 
Tending activity by international 
banks could have been due to the 
volatility of «n«*himgp rates, the 
Thnjf for International Settlements 
(BIS) reports today. 

‘ A 554. 8bn increase in cronborder 
interbank leading in the first quar- 
ter hi 1985, against normal seasonal 
trends, more tt 1 *^ accounted for a 

$53Jhu rise in gross crossborder as- 
set^ quarterly figures from the BIS 
showed. The total increase com- 
pared with a S52-2bn rise in fourth 
quarter 1984, and was sharply 
above the SXL5bu growth, of the 
first quarter of last year. 

A possihle explanation of the in- 
terbank surge the BIS said “may lie 
in the substantial movements of ex- 
change rates, which may have en- 
tailed for die banks a large amount 
of spot covering of forward ex- 
change operations conducted with 

fhgrrY'.Krfrnrwu- g” 

Such covering is normally done 
through borrowing or placing funds 
in the interbank market 

A further influence could have 
been interbank operations related 
to the large volume of securities is- 
sues, the BIS said. 

The growth of interbank lending 
was aAialTy manif ested in three 
ways: 

• Seasonal build-ups in Japanese 
banks’ hninnr«> sheets flhgarf of the 
March year-end; 

• Among European banks, growth 
of interbank operations which off- 
set seasonal unwinding of positions 


built up before their December 
year-end. 

• Unusual growth in interbank po- 
sitions between offshore centre and 
banka in other reporting countries. 

The interbank growth masked a 
substantial deceleration in final 
lending, which' totalled only SlObn. 
T ^fltrtg to countries outside die in- 
dustrialised world contracted by 
$2-4bn. Although the first quarter 
usually shows slow growth, this 
was the first ever quarterly decGna 
Cross-border lending to non banks 
fell 5500m, but local foreign curren- 
cy credits to non-bank residents 
rose $7.6bn, mainly due to loans by 
banks m Britain and France. 

Tfrfi riwrifap in farwKwg to IlOD- 

banks, which has been attributed to 
the growing role of securities in for 
taxational financial markets, was 
marked by a slight decline in the in- 
debtedness of UR. non-banks, 
which had strongly stimulated this 
business in 1984. 

The BIS figures revealed a sharp 
increase in the roles of both the 
pound and the European Currency 
Unit (Ecu) in international banking, 
with the Swiss franc also showing 
increased popularity. 

Eurosterling assets grew at a 33.3 
per cent annual rate, while the rate 
of Ecu growth was 27.6 per cent but 
was even larger if domestic tending 
is included. Dollar assests account- 
ed for only $8.1bn of the total $32bn 
growth reported by countries giving 
a currency breakdown, and D-Mark 
assets declined by 8200m. 

Ecu assets, to talling S37fibn at 


the end of March, were 152 per cent 
up on their year-ago level Ecu de- 
posits have also been showing rapid 
growth, with a $7bn rise to $29Rbn 
in the first quarter. On both sides of 
the balance sheet, the increases 
have been accounted for mostly by 
interbank activity. 

External assets of UR. de- 
clined marginally, while European 
market centres and Japan showed 
strong growth. 

Despite seasonal unwinding of 
positions, European hanks' external 
assets showed S28.7bn or 15 per 
cent growth, with a sharp $9.4bn in- 
crease recorded by UK banks. Des- 
pite this, US banks were net ab- 
sorbers of funds by $3.7bn. 

“A substantial put of this net ab- 
sorption of funds from abroad was 
used for investment in longer-term 
foreign securities which are not in- 
cluded in banks’ asset figures,” the 
BIS said. 

Belgian, T j ir p wih t an - g imd Dutch 
banks showed strong growth in 
cross-border assets, while France 
had a slight xunrseasanal increase 
and Italy showed only a moderate 
rise which suggested a fairly strong 
underlying growth trend. Japanese 
banks bad seasonally strong 
growth in external assets in foreign 
currencies, but there was a deceler- 
ation in the pace of wtwn»i claims 
.in yen. 

China was a large net taker of 
funds in the quarter, and has re- 
duced its net creditor position with 
banks by S5.5bn to SlObn in the last 
two quarters. 
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C hang in g pattern of Euromarket usage 


BY OUR EUROMARKETS STAFF 

A BUILD-UP in ftffirial KnMmgs of 
Eurocurrency deposits in curren- 
cies other than the dollar exerted a 
moderating infhmnp«» over the UR. 
currency's appreciation last year, 
according to a study by the Rank 
faf fnternaBhnal fipMcmiwtn (RTS ). 

The analysis, .published -today 
with quarterly banking statistics, 
showed that the changing use of the 
Euromarket as a repository for offi- 
cial foreign exchange reserves has 
had a series pf differing effects on 
exchange rates. 

The BIS sketched three phases of 
this process. In the late 1070s, the 
weakness of the dollar was rein- 
forced by a build-up of non-dollar 


deposits in the Euromarkets, and 
by a shift of dollars from the UR. to 
the Euromarkets to take advantage 
of interest rate differentials be- 
tween the two market places. 

From late 1880 until mid-1983, 
however, there _ was a 
switch of reserves away from the 
wjiirh contributed to 
the doom's recovery, the BIS said. 
“Part of the contraction in official 
Eurodeposits reflected a preference 
on Ihe part of official monetary in- 
stitutions for holding dollars in the 
UR. rather than in the Eurodollar 
market,” it said. This probably re- 
flected considerations of safety am- 
id international political tensions, 
as well as concern about the effect 


on banks of debt problems which 
emerged in 1982. 

The “flight, to quality” resulted in 
large increases in hnMrng s of UR. 
Treasury securities. 

Between mid-1983 and the end of 
1884, there was renewed growth in 
both dollar and non-dollar- Euro- 
market deposits, reflecting, invest- 
ments by non-Opec developing 
countries, a halt in a decline of 
Opec country deposits, and pur- 
chases of D-Marks within the Euro- 
pean Monetary System. Increased 
access to the Japanese market also 
appeared to have contributed, the 
BIS said. 

These moves put a brake on the 
dollar's strength, it concluded. 




UK interest rate cut prompts 
ICI to launch £75m bond 
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BY MAOOIE URRY M LONDON 

IMPERIAL Chemical. Industries 
took advantage of the cuts in UK in- 
terest rates to launch a £75m Euro- 
sterling bond yesterday. Demand 
for starting denominated bonds has 
been boosted by hopes that the cur- 
rency will continue to maira gains. 

ICTs deal has a seven year matu- 
rity and pays a coupon of 10% per 
cent Issue price is 100% and fees to- 
tal 2 per cent - unusual for this mat- 
urity - giving ICI a cost of borrow- 
ing just under the yield on UK gov- 
ernment bond issues. The proceeds 
will be used for general corporate 
purposes. The deal is led by J. Hen- 
ry Schroder Wagg with S. G. War- 
burg as co-Jead. The bonds were 
trading within the fees yesterday 
afternoon. 

The Eurodollar bond market re- 
mained in the doldrums yesterday 
ahead of the UR. Treasury refund- 
ing announcement Prices slipped 
by up to % point 

Kobe Steel of Japan was keen to 
make a successful issue and pri c ed 
a SSOm five year deal with a 10% per 
cent coupon par issue price. 
The book-runner is Chase Manhat- 
tan. 

The terms looked generous given 
that Japanese investors can buy the 
bonds freely, since they are issued 
from Japan and the bonds were 
trading within appoint of the issue 

price. 

Credit Suisse First Boston 
launched a SSOm floating rate note 
for SundsvaUsbanken, the Swedish 
bank, as part of a $130m package. 
Terms were set at a seven year 
maturity' with interest set a % per 
cent above six month London inter- 


bank bid rate. Fees total 25 baas 
points. 

Syndicate managers are already 
beginning to look for man da tes 
from Japanese companies to issue 
Euroyen floating rate notes once 
the final go-ahead from the Japa- 
nese authorities is obtained next 
spring. 

The Bundesbank, West Ger- 
many’s central bank, announced 
that eight D-Mark Eurobond issues 
are expected to be launched in Au- 
gust with a total value of DM 
Uffibn. Only one of the issues will 
be a floating rate note, a DM 500m 
deal for Belgium to be led by CSFB- 
Effectenbank. The other seven is- 
sues vriD be fixed rate deals. Fin- 
land and Osterreichische Kontroll- 
hnnic are believed to be among the 
borrowers. 

No new issues were launched 
yesterday although DM 400m of the 
DM L83bn of issues expected in Ju- 
ly has still not appeared. It is 
thought that at feast one issue hag 
been postponed. 

Prices were little changed in 
quiet trading yesterday, though the 
foiling New York market is begin- 
ning to have a dampening effect on 
tin D-Mark market. 

In the Swiss franc foreign bond 
market Soditic has introduced the 
idea of collateralised bonds, bring- 
ing a SwFr 100m public issue for 
Glendale Federal Savings and 
Loan. The bonds will be backed by 
government and mortgage paper 
giving the bonds a triple A credit 
rating. These types of issues were 
first Jfttniphtfri fo the Eurodollar 
bond market early in 1984 and have 


performed better than cither un-col- 
lateratised issues. 

Terms were fixed at a 5% per cent 
coupon and par issue price for a 10- 
year fife. The proceeds are being 
swapped into fixed rate dollars. Co- 
leads on tiie deal are Go ldman 
Sachs and Manufacturers Hanover 
(Suisse). 

* SBC launched a SwFr 300m issue 
for the World Bank in two tranches! 
The first a SwFr 100 m 10-year deal 
has an indicated yield of 5% per 
cent and the other a SwFr 280m 20- 
year deal has a yield i n d i c a te d at 6 
percent 

Chrysler Finance launched a 
SwFr 103m seven year issue led by 
SBC, which is also a swap into dol- 
lars. Terms were fixed at a 5% per 
cent coupon and 100% issue price 
for the private placement 

Swiss franc foreign bonds were 
unchanged on average yesterday. 
In the afternoon the banks cut their 
time deposit rates from 4% per cent 

to 4% per cent for 3 to 12 month 
money but the news came too late 
to help the market 

The - World Bank launched a 12- 
year public issue on the Dutch do- 
mestic bond market raising FI 
400m. ABN set the coupon at 7% per 
cent and issue price at 100%. On the 
Euroguilder market Thyssen, the 
German company, launched a FI 
50m issue also ted by ABN. The five 
year private placement pays a 7% 
per cent coupon and is issued at 
par. 
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UK groups arrange loan facilities 


BY OUR EUROMARKETS STAFF 

MARKS & Spencer, the UK retail- 
er, is arranging a £7 5m ($106 .5m) 
bankers’ acceptances and advances 
facility to back the credit-card oper- 
ations of its subsidiary, St Michael 
financial Services. 

N. M. Rothschild is leading the 
one-year facility, from which draw- 
ings will be made through the ten- 


der panel system. 

Separately, another facility for a 
UK borrower has been increased by 
50 per cent to $300m after a strong 
response in syndication. The seven- 
year multiple option facility, led by 
Citicorp for Grand Metropolitan, 
the hotels, leisure and catering coot 
cent, has also had its backstop ele- 


ment raised from 5100m to 8150m. 

The Italian tyre group Pirelli, 
which recently tapped the Euro- 
bond market for a three-tranche 
S150m issue in three currencies, is 
also arranging a £50m revolving ac- 
ceptance facility with a one-year 
maturity and a maximum accept- 
ance commission of %» per fpnt 


U.S. Steel 
increases 
dividend 
in quarter 

By WHUam Hall In New Yoi* 

UR. STKtSL, the biggest of the UR. 
steel producers, has increased its 
quarterly dividend by one fifth to 30 
cents per share. The increase - the 
first since mid-1982 when foe com- 
pany was forced to halve its divi- 
dend - is the clearest sign to date 
that foe financial fortunes of one of 
the best known companies in the 
UR. is recovering. 

Mr David M. Roderick, UR. 
Steel's rhaiirnan, says: “The in- 
crease reflects the improved condi- 
tion of the corporation since its re- 
turn to profitability in 1984, its 
strong performance in the first 
of 1985 and expected continued 
profitability in the future.” 

UR. Steel yesterday reported sec- 
ond quarter net inn ^ r ny of 5133m, or 
93 cents per share on sales of 
$5Jbn, compared with 5140m, or 
$1.04 per share, on sales of $4.9bn in 
the same period of last year. 

Although the second quarter fig- 
ures are marginally down on last 
year, they are more than double the 
first quarter profits of 558m. 

Mr Roderick said that the second 
quarter results dearly demonstrate 
the effectiveness of the group's con- 
tinuing efforts to operate ita busi- 
nesses more efficiently “especially 
in the light of the fewer prices in 
many of the markets we serve and 
fewer bpnufhs from extraordinary 
gains and asset mW compared 
with the second quarter of last 
year." 

Commenting on the group’s steel 
operations, Mr Roderick' that 
“despite a market characterised by 
severe price competition, steel and 
related resources achieved an op- 
erating income of 525 per ton 
shipped. Tbfa performance reflects 
more than a 21 per cent reduction 
in manhours per ton dipped since 
the second quarter of 'last year and 
points to the importance of labour 
efficiencies to profitability.* 


Bi-Invest in 
move to block 
Montedison 

By Alan Friedman in Mfian 

BI-IN VEST, the Milan-based prop- 
erty and financial group which is 
engaged in a bitter corporate 


struggle over Montedison's recent- 
ly-acquired controlling- stake, has 
taken new action designed to blo ck 
the chemicals group’s move. It was 
learned yesterday that BHnvest 
has paid between LShn ($3m) and 
L7bn to take a 2 per cent stake m 
Ferruzzi, the leading Italian sugar 
gro u p, which is also a 
in Montedison. 

The latest stockmarket operation 
follows Bl-Investfs purchase for 
L40hn of 2 per cent of Montedison 
itself. Both actions are designed to 
thwart Montedison because of Ita- 
ly’s rules on cross-holdings. In the 
case of the BHnvest acquisition of 
Monte di s on shares, this is designed 
to force Montedison to cede its 37 
per cent stake in BHnvest, for 
which it paid L240bn. 

The Ferruzzi share purchase 
would have the effect of blocking 
any transfer of the Bi-Invest 37 per 
cent stake from Montedison to Fer- 
ruzzL This is a possibility as Sig 
Mario Sdrimberni, Montedison’s 
chairman, and Sig Raoul Gardmi, 
Ferruzzi chairman, are business air 
lies. Ferruzzi owns just above 3 per 
cent of Montedison. 

Meanwhile, Sig Cesare Romiti, 
Fiat managing director, is acting as 

an intermediary and trying to find a 
solution which ' will save face all 
round. 

Mannesmann 
chief dies 

By Jonathan Carr to Frankfurt 

DR FRANZ Josef Weiswefier, chief 
executive of Mannesmann, the 
West German engineering concern, 
died yesterday after a brief illness. 
He was aged 57. 

His death robs one of the coun- 
try’s top companies of a tough and 
forthright leader who had been in 
the job for just two years. 

Dr Weiswefler was with Mannes- 
raann from 1970, among other 
things heading tire group's steel 
pipes division - notable not least for 
the big contracts it won from tire 
Soviet Union. 

After serving as board member 
responsible for technical develop- 
ment, he succeeded Dr Egon Over- 
beck as chief executive in 1983. Un- 
der Dr Weisweiler's leadership, the 
group has flourished, with net prof- 
its almost doubling last year to DM 
l£8m fiSftihn) on turnover close to 
DMIObn. It is not yet clear who will 

succeed him. 


Turner threatens proxy 
campaign against CBS 


BY PAUL TAYLOR IN NEW YORK 


MB TED TURNER, rhan-fflan of 
Turner Rmari^acting Systems 
(TBS), yesterday confirmed that he 
was trying to raise cadi for a new 
nffar for CBS, and threatened that, 
if this attempt faffed, he would 
wage a proxy battle against CBS at 
the UR. broadcasting group’s next 
annual ™ acting 

The Turner threat came after the 
UR. Federal Cbrnmnnications Com- 
mission (FCC) rejected his attempt 
to block CBS’s proposed S9B5.4m or 
5150 a share stodc buyback offer for 
21 per cent of ita stock - part of the 
broadcasting group’s anti-takeover 
defence thrown up after Turner 
Broadcasting mode a hostile all- 
paper bid for CBS in mid-April. 

Mr Turner, responding to the 
FCC decision, said be would contin- 
ue to porsue his takeover attempt, 
even if he failed to win a court in- 
junction blocking tire recapitalisa- 


tion plan. "If we fail in court, we 
win attempt to revise our after,” Mr 
Turner said. Turner Broadcasting 
had already hinted that it was try- 
ing to line up partners in order to 
raise cash for a new offer for CBS, 
but Mr Turner's comments were 
the first positive confirmation Of 
such a move from the TBS chair- 

man 

Any new offer would replace 
Turner Broadcasting’s existing con- 
troversial hostile takeover bid for 
CBS, comprising high-yield junk 
bonds with a face value of 55.41 bn, 
made in mid-April. 

Separately, Loews, tire UR. en- 
tertainment, cigarette, Bulova 

a rafr'h making unit insurance group, 

built into a mini-conglomerate by 
Mr Tjhiwwp Tisch, rimh-miin, W 
acquired a 9.9 per cent stake in 
CBS. 

Loews disclosed the 2.95m-share 


stake, which it said it had acquired 
for 5347m, in a UR. Securities and 
E x change (SEC) filing. The group 
said it had acquired the shares for 
investment purposes only anti 
would tender the stock under the 
CBS share buyback plan. 

Wall Street views the move as 
part of a complex arbitrage share 
trading strategy, taking advantage 
of complex corporate tax provi- 
sions, rather than the p reliminar y 
to a possible hostile takeover at- 
tempt Yesterday CBS shares were 
trading at 5117%, up 5% on the over- 
night close. 

However, Loews also disclosed 
that dnrjng informal talks with 
CBS, Mr Tisch hart indicated an in- 
terest in acquiring the broadcasting 
group. Those discussions took place 
after the Turner bid was tabled. 


Rockefellers plan 
to raise $l.lbn 


BY OUR NEW YORK STAFF 

THE Rockefeller family has an- 
nounced plans to raise SLlbn 
through a complex public share 
foreign con ve rti ble debt offering in- 
volving the launching of a new com- 
pany which wifi eventually own 60 
per cent of the Rockefeller Center, 
one of New York's most famous and 
valuable parcels of fanH and nffirg 
buildings. 

Under the terms of the plan 
Rockefeller Group (RGI), owned by 
the Rockefeller family, formed 
a new company. Rockefeller Center 
Pr upei ti es. The new company an- 
nounced for OH public 
offering involving 30m common 
shares priced at 520 each to raise 
5600m, and the iwlp of fynww tihlp 
debentures, to be offered outside 
tire U&,' which are expected to 
raise an additional 5500m. 

Theproceeds of the sale win be 
used to make a SLlbn participating 


convertible loan to the family inter- 
ests. 

In addition, tire debentures will 
be convertible into 57m shares in 
tire new company in tire year 2000. 
At that stage Rockefeller Center 
Properties will have the option to 
convert the SlJbn loan into a 60 per 
cent interest In the Rockefeller 
Center, leaving the Rockefeller 
family with a 40 per cent stake. 

The eventual sale of a majority 
public j ptprpgf: in the Rockefeller 
Center, which comprises a huge 
block of land and 6.2m sq ft of 
prime office and retail space in the 
heart of fashionable mid-town Man- 
hattan on Fifth Avenue, appears to 
represent a significant shift in 
strategy by tire Rockefeller family 
interests, and an attempt to diversi- 
fy thpfr holdings. 

Last year RGI acquired most of 
the land nnder the Rockefeller Cen- 
ter from Columbia University, for 


Robert Bosch 
streamlines 
Spanish units 

By Our Frankfurt Correspondent 

ROBERT BOSCH, the West Ger- 
man electricals and vehicle compo- 
nents concern, has merged its two 
manufacturing companies in Spain 
to help to streamline operations 
and cat costs. 

The merger forms part of a re- 
structuring plan agreed with the 
S panish trade nninna and Govern- 
ment, involving concentration of 
production at fewer plants as well 
as closer integration into Bosch’s 

international manufacturing net- 
work. 

The new company- Fabrica Espa- 
fiola Magnetos SA (Femsa) - will 
employ around 5,500 people at 11 
Spanish plants, compared with a la- 
bour force of more than 5,700 em- 
ployed at Bosch’s two Spanish con- 
cerns last year. 

Bosch notes that it has injected 
big, but unspecified, funds into its 
Spanish operations in recent years 
- both to cover tosses and to finance 
a DM 250m (£88 An) investment 
programme between 1981 and 1985. 


Xerox 
earnings 
advance 
by 35% 

By Our New York Staff 

XEROX, the UR. office equipment 
group, yesterday reported a 35 per 
cent gain in second-quarter income 
from continuing operations, buoyed 
by renewed strength in its Crum 
and Forster insurance subsidiary. 

In the latest quarter Xerox, 
which has been struggling to re- 
verse a sharp earnings slide last 
year, reported income from continu- 
ing operations of 5118m or 51.11 a 
share compared with S88m or 79 
cents a share in the corresponding 
period a year ago. The second- 
quarter earnings lifted six month 
income from continuing operations 
to 5234m or 52.19 a share from 522m 
or 52.07 in the 1984 period. 

Continuing operations for both 
the 1985 and 1984 periods exclude 
operating results from the group's 
publishing units, which are being 
sold, and its Shugart computer 
disk-drive unit, which were discon- 
tinued in the 1984 fourth quarter. 

In the latest second quarter 
5103m income from discontinued 
operations made final net earnings 
of S221m or 52.17 a share, while in 
the six-month period SlOOm in in- 
come from these operations lifted 
net earnings to 5334m or 52.07. 

Revenues from Xerox’s continu- 
ing reprographics and information 
systems business in the quarter in- 
creased by 3 per cent to S2.14bn 
from 52.08bn and by a modest 1.5 
per cent to $4.08bn from $102 bn in 
the six-month period. 

The company said second-quarter 
income from its continuing repro- 
graphics and informations systems 
business increased by 9 per cent to 
5102m against $94m a year earlier. 

Income from the group's financial 
services division, comprising Crum 
and Forster, Xerox Credit and Van 
Kampen Merritt, rose to 528m from 
S5m in the year-earlier quarter and 
from S38m to $48m in the first half. 

The gain was spurred by a turn- 
round in the insurance business, 
but Xerox noted Gum and For- 
ster's second-quarter and first-half 
operating results were adversely af- 
fected by tire need to increase re- 
serves to cover higher estimated 
costs to settle outstanding claims 


NEW ISSUE 


All these securities having been sold, this announcement appears as a matter of record only. 


July 1985 



KYUSHU ELECTRIC POWER CO., INC. 

ECU 60,000,000 
9 per cent. Notes 1990/1991 

Issue Price 100 per cent. 


The Nikko Securities Co., (Europe) Ltd. 
First Chicago Limited Generate Bank 


Societe Generate 


Algemene Bank Nederland N.V. 
Basque Paribas Capital Markets 
Dresdner Bank Aktiengesellschaft 
KJeinwort, Benson Limited 
Nippon European Bank S. A. 
Orion Royal Bank Limited 
Sumitomo Finance International 
S. G. Warburg & Co. Ltd. 


Banque Bruxelles Lambert S. A. 
Daiwa Europe Limited 
IBJ International Limited 
Morgan Guaranty Ltd 
Nomura International Limited 
J. Henry Schroder Wagg & Co. Limited 
Swiss Bank Corporation International Limited 
Yamaichi International (Europe) Limited 




itiagsvzmm" ' 


These securities having been sold publicly, this announcement appears as a matter 

of record only. 


New Issue 


July 1985 


Metallgesellschaft Canada 
Investments Limited 




Floating Rate Cumulative Redeemable Retractable 
Class B Preferred Shares Series 1 


Price: $25 (Canadian) per share 


Burns Fry Limited Wood Gundy Inc 


A2 these securities having been sold, this announcement appears as a matter of record only. 







Nederlandsche Middenstandsbank nv 

(Incorporated with limited liability in The Netherlands with its corporate seat in Amsterdam) 


- TLSk$ 100,000*000- 

Floating Rate Notes due 1992 


S.G. Warburg & Co. Ltd. Morgan Grenfell & Co. Limited 

Nederlandsche Middenstandsbank nv 


Arab Banking Corporation (ABC) 

Chase Manhattan Capital Markets Group 
Daiwa Europe Limited 
E F Hutton & Company (London) Ltd 
Kyowa Bank Nederland N. V. 


Banque Indosuez 
Credit Commercial de France 
Fuji International Finance Limited 
Kredietbank International Group 
Privatbanken A/S 
J. Henry Schroder Wagg & Co. Limited 


Saudi International Bank J. Henry Schroder Wagg & Co. Limited 

Al-Bank Al-Saodi ALAbmi Untied 

Swiss Bank Ccnporatkm International Limited Takugin International Bank (Europe) SJL 
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By William Hall in New York 

UNOCAL, the U-S. West Coast oil 
group, suffered a 35 per cent fall in 
earnings to S 120 .4m in the second 

quarter, primarily due to the costs 
incurred in the successful defence 
against Mr T. Boone Pickens, the 
corporate raider who tried to take 
the company over earlier this year. 

Mr Fred Hartley, Unocal's chair- 
man, said 560m of the earnings de- 
cline was due to higher expenses in- 
curred in the takeover fight and 
higher interest charges to service 
Unocal's long-term debt, which it 
took on following its share buyback. 

The latest profits compare with 
S185.7m or S107 a share last time, 
and take w*» six -month total to 
S30lm or SL89 against S365£m or 
52.11. Revenues in the quarter were 
S2.9bn against S3hn. 

Mr Hartley said: To service our 
new debt we will slow down some 
investments and -become even 
sharper in our operations and in- 
vestment decisions. Our str o n g 
cash flow, however, will enable us 
to maintain an active petroleum ex- 
ploration and development pro- 
gramme." 

The company’s operating earn- 
ings remain strong, he end, due to 
increased geothermal energy pro- 
duction, higher marht>tipg mar gins 
j and pipeline equity earnings. 

TO Tosco, the big independent refin- 
er which has been facing serious fi- 
nancial problems, reported a sharp 
profit improvement with second 
quarter earnings of S18.8m or 77 
cents per share, compared with 
SI ,5m or 4 cents per share, in die 
same period last year. The compa- 
ny says that its margins have im- 
proved because of the larger per- 
centage of higher valued unleaded 
gasoline produced during the 
quarter. 
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Roatms Rate Capita! Notes 

1«2 

In accordance with the pro* 
visions of the Notes, notice is 
hereby given that the Rate of 
Interest for the next Interest 
Period has been fixed at 8j 
per cent per annum. The Coupon 
amount will be USS226.04 
for the USS5,000 denomination 
and USSi 1,302.06 for the 
USS250.000 denomination and 
will be payable on 3rd February. 
1986 against the surrender of 
Coupon No. 4. 

Manufacturers Hanover Limited 
Agent Bank 


General Motors Acceptance 
Corporation 

/Incorporated h» Ae Slate tf JVete ybri. Vtuud Siaus of America) 

. A$35,000,000 

12% per cent. Notes 1988 

Issue Price 100^ per cent. 

The jaiwiag hare agreed to sabicribe or procure tubscribm lor the Motev 

Hambros Bank limited 

Basque Bruxelles Lambert S.A. Swiss Bank Corporation Internationa] Limited 
Algemene Bank Nederland N.V. Commerriwnfc AktiengeseRBcbaft 

Commonwealth Bank of Australia Creditamtall-Bankt erein 

Credit Commercial de France JOreedner Bank AktienseseOsehaft 

IBJ International limited Krc&elb&nk N.V. 

Merrill Lynch International & Co. Morgan Stanley Inlematiomd 

Orion Royal Bank Limited Union Bank of Switzerland (Securitiea) limited 

S.G. Warburg & Co. Ltd. 

Application has been made fur llx- Nates, in bearer form in the denomination a«si mu. ». 
the above iasue to be admiiied U) the Official List bv the OfUifcil of 7716 Sun-t F.’oh 1 ' 100 P T^* rM 'j Jll,,u P F 
Issue of the temporary plobol Note. Inters will be’ payable *'\t 

payment bring made on 2nd September; l'J85. annuaii. um-an. .a, J,«l S.. 1 Wk*i; ll* !WH 

Listing particulars, relating to the Notes uim! die Compani- urt . avaiLhle in lU .. tc .J 

Stoical 5«y;ic« Umitevl Copies may be obtained during um J K ^ ^ 

and public holidays excepted I frum the Company Aiinuuncenienl+ Olfit-e of tli^iv u I*"' 

Stock Exchange. Throgmorton Street, London EC2. up In :uk 1 iltduduiK '^ld 
buainess houn on any weekday (Saturdays excepted! at the addins 

August, 1P85: — -«*nv?5tssiHVwn Urjyvv up tudwl including 14th 


August. 1985. — 

Harabros Bank limited, 
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12 Tokdbasir Yard. 
London EC2R 7 AN 
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MTU gears up research to prepare 
for the era after Tornado 


BY JOHN DAVIES IN MUNICH 


HI 

h 
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MTU. the West German engine 
maker, is becoming more con- 
fident about filling the gap in 
the aero-engine side of its busi- 
ness as it faces the prospect 
of orders for Tornado fighter 
aircraft engines running oat 
towards the end of the decade. 

For some years this has been 
a central preoccupation at MTU, 
which is now part of the 
Daimler-Benz, car and truck 
concern. 

MTU is presing ahead with 
efforts to build up the civil 
engine side of its Munich-based 
aero-engine business to help 
narrow the gap in post-Tomado 
operations. It is encouraged by 
signs of an uplift in the civil 
market, even though inter- 
national competition is intense. 


in industrial and aviation 
circles. He originally came to 
MTU via MAN, the truck and 
engine group, which joined 
forces with Daimler-Benz to 
pool some of thei r engine opera- 
tions in the MTU group in 1969. 

The other 16.2 per cent of the 
Friedrichshafen operations is 
still held by small shareholders, 
the shooting, which has revived 
mainly the Maybach and von 
Brande nste Ln-Z ep p elio families, 
who were involved in early 
engine and aviation develop- 
ment in West Germany. 

With MAN agreeing early this 
year to sell out, Daimler-Benz 
has fulfilled a long -nurtured 
wish to extend its interest in 
MTU. 


Benz have been looking at possi- 
bilities of mutual benefit. They 
have been considering, for 
instance, whether some engines 
produced by Daimler-Benz for 
vehic les could be adapted by 
MTU for use a« marine or 
stationary industrial engines. 

Daimler-Benz sees its move 
into MTU and Dornier as part 
of a long-term strategy of 
broadening its high technology 
base although their combined 
sales account for less than 
10 per cent of the group turn- 
over. 

Xn research, Daimler-Benz 
hopes benefits could flow from 
one part of the group to another. 
For example, executives point 
to the possible use of heat- 
resistant ceramic materials for 
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Production of the Tornado RB 199 engine makes up about 70 per cent of work at MTlTs 

Munich factory 


In file other major branch 
of its business— production of 
diesel . engines at Friedrich- 
shafen for ships, certain heavy 
vehicles and industrial uses — 
MTU still faces a difficult world 
market, which is suffering from 
weak demand and overcapacity. 

In addition the company is 
coming to terms with two major 
events which brought it into 
the headlines earlier this year: 
the assassination of Dr Ernst 
gjnmwnwimii, its chief execu- 
tive, and a change In its owner- 
ship. 

The company Is still numbed 
by the murder of Dr Zimmer- 
maim, who was shot dead by 
intruders at his home near 
Munich In February. Police 
attribute the shooting to left- 
wing terrorists opposed to the 
West’s “ military-industrial com- 
plex.” 

Dr Zmunermaim, w ho w as 55, 
had been head of MTU since 
2978 and was highly .respected 


Dr Hans Dinger, who recently 
moved up from the position ox 
deputy chief executive to take 
aver the top job, cautiously 
stresses that be expects no 
dramatic change as a result of 
the Daimler-Benz move. 

Daimler-Benz has already 
made dear that it sees a high 
degre e of independence for both 
MTU and Dornier, the light air- 
craft maker and research con- 
cern in which its recently 
succeeded in buying a 65.5 per 
cent stake. In one respect, MTU 
has gained more room for 
manoeuvre. Previously it had 
a contractual obligation to trans- 
fer profits to its equal owners, 
but there is no such contract 
with DaimlerBenz. As a result, 
there fhnuM be greater scope 
for internal financing of future 
developments. 

Dr Dinger says that there is 
no plan for altering t he r ange 
of diesel engines at MTU, but 
executives at MTU and. Daimler- - 


engines. Research co-ordination 
here might have implications for 
both aero-engine and vehicle 
engine business. 

Daimler-Benz recently named 
its representative on the super- 
visory boards overseeing MTU 
and Dornier. As expected. Dr 
Werner Niefer, has taken over 
as chairman of MTlFs super- 
visory board. 

Dr Niefer played a major role 
in the formation and running 
of MTU before becoming a mem- 
ber of the Daimler-Benz manage- 
ment board. 

Other key Daimler-Benz men 
with a supervisory role in MTU 
are Dr Gerhard Liener, the 
much-travelled Daimler board 
member responsible for its 
worldwide subsidiaries, Herr 
Edzard Reuter, Daimler's 
finance chief. Dr Rudolf 
Hoerntg. the car group’s re- 
search expert and Dr Manfred 
Gentz, personnel chief. 

Last year. MTU reported net 


earnings of DM 29 -3m ($l02m), 
compared with DM 11.1m in 
1983. Sales revenue edged down 
to DM 2.1 5bn from DM 2.18bn 
in 1983, with a rise in sales at 
the Munich’s aero-engine opera 
turn more than offset by a de- 
cline at MTU Friedrichshafen. 

With signs of improvement 
in the civil aviation market 
civil work made up 20 per cent 
of MTITs aero-engine business 
last year, compared with 16.3 
per cent in 1983. Civil work 
is expected to account for 
nearly 50 per cent of a reduced 
sales revenue by the end of the 
decade. 

Production of the Tornado RB 
1 99 e ngine — a project in which 
MTU has co-operated with Rolls- 
Royce of the UK and Flat of 
Italy — makes up about 70 per 
cent of work at MTU’s factory 
on the outskirts of Munich. 
Other military work includes 
maintenance and repair of 
Phantom and Starfighter 
engines. 

The aero-engine business has 
been running at full strength, 
with the Munich factory run- 
ning a third shift in some opera- 
tions to keep pace with demand. 

Part of the improvement in 
civil engine prospects lies with 
the V2500 engine developed in 
co-operation with Pratt, and 
Whitney, Rolls-Royce. Japanese 
Aero-Engines Corporation and 
Fiat The V2500 engine is re- 
ceiving an impetus as a result 
of orders by airlines, including 
West Germany’s Lufthansa, for 
the European Airbus A320 air- 
liner. 

Executives point out that 
military engine work, such as 
the Tornado engine project pro- 
duces spin-off technological 
benefits in the dvil engine area. 

This is one reason why Dr 
Dinger argues for retrieving 
some sort of European fighter 
aircraft project from the 
lengthy five-nation talks involv- 
ing France, West Germany, file 
UK, Italy and Spain. The pro- 
ject has appeared in doubt 
largely because France bas a 
different concept of the kind of 
aircraft needed. 

At MTU Friedrichshafen, just 
under half the sales revenue 
comes from marine diesel 
engines, with another third or 
more from engines for heavy 
vehicles — ‘ particularly the 
Leopard 2 tank. 

The marine market which is 
characterised by relatively 
small-scale orders, remains 
weak, with many customers in 
developing countries pressing 
for countertrade deals as a 
means of financing business. 


This announcement appear* as a matter erf record otJw. The securities have not been registered under ihc United Sixes Securities Act 

of 1933 and may not be offered or sold in the United Sum or to U.S. persons as part of the distribution. 
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U.S.$200, 000,000 

Rockwell International 


9% per cent. Notes doe 1990 
of 

Rockwell International Corporation 


Issue Price 99% per cent. 


Union Bank of Switzerland (Securities) Limited 

BankAmerfca Capital Markets Group Banqne Brttxdtes Lambert S.A. Banque Natiouale de Paris 
County Bank Limited Credit Commercial de France Credit Lyonnais 

Deutsche Bank AktiengeseUschaft Dresdner Bank AktiengeseUschaft Generate Bank 

G en o smns cfaaMiche Zcntralbank AG- Vienna Goldman Sachs International Corp. 

EF Hutton & Company (London) Ltd IBJ International Limited Istitato Bancario San Paolo di Torino 
Kkinwort, Benson Limited Merrill Lynch Capital Markets Morgan Stanley International 

Nomura International Limited Orion Royal Bank Limited Salomon Brothers International limited 
Svenska Handdsbanken Group Swiss Bank Corporation International Limited 

Yaraakhi International (Europe) Limited 


Algemcoc Bank Nederland N.V. 

Banca Commeroalc luHana 
Bank Can trade Switzerland (C-I-) limited 
Bank of Tokyo International Limited 
Banqiic GCntralc du Luxembourg S.A. 
Barclays Merchant Bank Limited 


Amro International Limited Julius Baer International Limited 

Banca del Gotiardo Banca della Svizzera Juliana 

Bank J . Vontobc! & Co. AG Bank Leu International Ltd 

Banque Francatse du Commerce Extcrieur 
Basque Internationale & Luxembourg S.A. Banque Paribas Capital Markets 

Baring Brothers & Co., Ltd 


Bayerischc Hypochekcn- und Wechscl-Bank AG Bayerischc Landcsbank Girazentralc 

Bayerische Vcreinsbank Aktiengescfisehaft Berliner Handels- und Frankfurter Bank 

CIBC Limited Citicorp Investment Bank Commerzbank AktiengeseUschaft 

Compagroc dc Banqoe et d'lnvestissements. CB1 Credit Suisse First Boston Limited Creditanstalt-Bankvereio 
Daiwa Europe Limited Den norskc Crcditbank Deutsche Girazentralc — Deutsche Kommunalbank — 

Dillon. Read Limited Euromobiliare S.p.a. First Chicago Limited 

Gcfina International Limited Girozemrale und Bank der Gsterreichisctien Sparkassen AktiengeseUschaft 

Hambros Bank limited Handelsbank N . W. (Overseas) Limited Kidder. Peabody International Limited 

Kr edict bank N.V. Lloyds Merchant Bank Limited LTCB International Limited 

Merck. Finck A Co. B. Mccder seel. Sohn A Co. Mitsubishi Finance International Limited 

Samuel Montagu A Co. Limited ' Morgan Grenfell A Co. Limited The Nikko Securities Co.. (Europe) Ltd. 

Oesteneicfaischc Lioderbank AG Paine Webber International Pierson, Heldring & Pierson N.V. 

PK Christiania Bank (UK) Limited Schwehcrischc Hypotheken- und Handelsbank 

Smith Barney. Harris Upham A Co. Incorporated Soddtd Gfodrale Sumitomo Finance International 

Swiss Volksbaok Tradition International S.A. Vetbaod Schweizerischer KantonaXbanton 

Vereias- und Westbank AktiengeseUschaft S. G. Warburg A Co. Limited 

Westdeuschc Landcsbank Girazentralc Wood Gundy Inc. 
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NEW ISSUE 


July 1985 



AKTIEBOLAGET SVENSK EXPORTKREDU 

Japanese Yen 13,500,000,000 
Zero Coupon Bonds Due 1990 

ISSUE PRICE 73-261 PER CENT. 


The Nikko Securities Co., (Europe) Ltd. Mitsubishi Tinst & Banking Corporation (Europe) S A. 


Algemene Bank Nederland N.V. 

BankAmerica Capital Markets Group 
Banque Bruxelles Lambert S.A. 

Barclays Merchant Baltic Limited 

Citicorp Investment Bank limited 

EnskHda Securities 

IBJ International limited 

Kredfetbank International Group 

Merrill Lynch Capital Markets 

Nippon Credit International (Hong Kong) Limited 

Post- och Kredfitbanken, PKhanken 

Sparebanken Oslo Akershus 

Swiss Bank Corporation International limited 


Bank of Ibkyo International limited 
Bankers Triist International Limited 
Banque Paribas Capital Markets 
Bayerische Hypotheken- und Wechsd-Bank AG 

Daiwa Europe Limited 
Generate Bank 
Klein wort, Benson limited 
LTCB International limited 
Morgan Stanley International 
Nomura International Limited 
N. M. Rothschild & Sons limited 
Svenska Handdsbanken Group 
Yamakhi International (Europe) limited 
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New Issue / July, 1985 


$ 1 , 000 , 000,000 
Atlantic Richfield Company 


$500,000,000 
10%% Notes Due 1995 

$500,000,000 

10%% Debentures Due 2005 


Salomon Brothers Inc 


The First Boston Corporation 


Merrill Lynch Capital Markets Morgan Stanleyft Co. 

(■UUklfluMtell 

liutenraieron 

Shearaon Lehman Brothers Inc. 
Bear, Steams & Co. Alex. Brown & Sons Deutsche Baltic Capital 

Incorporated C or pora ti on 


Goldman, Sachs & Co. 

PaineWebber 

S B iip orSi l 

ABD Securities C o rporat i on 
Dillon, Road ft Co. Inc. - 
E. F. Hutton ft Company Inc. 

incorporated 

Prudent! al-Bache L. F. Rothschild, Unterberg, Towbln Smith Barney, Harris Upham ft Co. 

l i Mrt l io Incorporated 

Swiss Bank Corporation International . UBS Securities Inc. Wertheim & Co., Inc. 

Soourftten tee. 

Dean Witter Reynolds Inc. Daiwa Securities America Inc. The Nikko Securities Co. 

tnteraatfonte, Ine. 

Nomura Securities International, Inc. Yamalehi International (America), Inc. 


Donaldson, Lufkin ft Jenrette 

Socortti— Corpo rati on 

Kidder, Peabody & Co. 

Incorporated 


Drexel Burnham Lambert 

Ineoipo t jd 

Lazanl Fr&res ft Co. 







Olivetti International S.A. 


SFr. 100,000,000 5%% 1985-1995 


guaranteed os to principal and interest by 


Olivetti 


Ing. C. Olivetti & C., S.p. A. 



Banca Commercials Italia iv a 
(Suisse) 

Kredietbank (Suisse) S.A. 


Morgan Gu.aranty (Switzerland) Ltd 

aliaxa Credit Commercial de France (Suisse) S.A. 


The Royal Bank of Canada (Suisse) 


Baivk Heusser & Cie. AG 


Banque Bruxelles Lambert (Suisse) S.A. 


BHF-Bank (ScHWErz) AG 


Dresdner Bank (Schweiz) AG 


Compagnte de Banque et 
d’Investissements, CBI 
Samuel Montacu (Suisse) SLA. 


J. Henry Schroder Bank AG 


Societe Generate Alsaqennede Banque 

• Ghbr So cKc t . 


June 1985 
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McDonald’s Corporation 


10%% Debentures Due July 15, 2015 


PaineVfebber 

Inocporaied 


Salomon Brothers Inc 


Merrill Lynch Capital Markets 


Morgan Stanley&Co. 

Inaxpanttd 


This announcement appears as a matter of record only. 
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ZORZAN INVESTMENTS LIMITED 

( incorporated with limited liability in Hong Kong) 


U.S.$30,000,000 


UVs per cent. Guaranteed Notes Due 1988 

Unconditionally and irrevocably guaranteed by 


Brierley Investments Limited 


(incorporated with limited liability in New Zealand) 


Private Placement 

arranged by 

Simon & Coates 


funds provided by 

Rudolf Wolff Financial Services limited 


U 5 S2 50,000,000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE JANUARY 1997 


CITICORP BANKING 


CORPORATION 

(tocofporoted in die Statu of Dataware) 
Unconditionally guaranteed on a subordinated ba»b by 


Notice b hereby given that the rate of Interest has bean fixed at 
834% and that the interest payable on the relevant Interest Payment 
Date October 31 , 1 985 against Coupon No. 3 in rasped of US$1 0,000 
nominal of the Notes vvifl be US$21 4.03. 


July 3 J, 1 985, London 

By: Citibank, N A (C5SI Dept.), Agent Bank 


OTiBANKO 


USUOOJOOOfiOO GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE OCTOBER 1996 


CITICORP BANKING 
CORPORATION 

fluctxporated in the State of Delaware) 
Unconditionally guaranteed on q subordinated bow by 

cmcoRPO 


Notice is hereby given that the rate of interest has been fixed at 
834% and that the interest payable on the relevant Interest Payment 
Date Odober 31 , 1 985 against Coupon No.4in rasped of US$1 0,000 
nominal of the Notes will be US$21 4.03. 


JuV 3 1,1 985, London 

By: Citibank, N A (CSS! DeptJ, Agent Bank 


CITIBAN<0 
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Doubts on Daim’s efforts 


to bolster share prices 


WONG SULONG IN KUALA LUMPUR 


MALAYSIA'S depressed stock 
market is moving into a crucial 
stage, as investors and analysts 

ponder whether the current 
bullish trend generated by the 
active intervention of Mr Daim 
Zainuddin, the country's in- 
creasingly Influential Finance 
Minister, could be sustained. 

The Kuala Lumpur Stock Ex- 
change Industrial Index, which 
fell to a 30-month low of 455 
points in mid-July, rose strongly 
to 498 last Friday on active 
trading, following Mr D aim's 
exhortation to the country's 
leading bankers and corporate 

chiefs to buy strongly into the 

market to prop it up. 

Volume traded on the KLSE 
last week surged to Jiw.7^ 
shares, valued at 177m ringgit 
'UiLCTLSml — a record since 
the 1981 boom— -as government 
financial institutions, such as 
the Employees Prnvidpnt Fund, 
and Permodalan Nasi anal, the 
national investment agency, 
bought heavily in the market. 

There was, however, strong 
evidence of oroflt taking by 
Singapore and overseas inves- 
tors, and this was reflected on 
Monday when the KLSE Index 
remained unchanged at 498 on 
a turnover of 15.5m shares. 

Since he took over the finance 
portfolio last July. Mr Daim 
has worked bard to revive the 
KLSE. The measures he has 
taken so far include: a sharp 
cut in individual income tax in 
last October’s budget; an order 
to commercial banks to lend 
more money for share pur- 
chases last December: bringing 
the Capital Issue Committee, 
the -watchdog of the securities 
industry, under his direct 


control in January; a freeze on 
all new public listings in 
February; the lowering of com- 
mercial banks statutory reserves 
in April; and the lowering of 
interest rates last month. 

He has also announced major 
changes to attract foreign 
Investments, including allowing 

foreigners to retain 51 per cent 
equity control of joint ventures 
on easy terms, ami a review of 
the cumbersome rules of the 
Industrial Co-ordination Act. 

Bankers and share analysts in 
Kuala Lumpur are of two minds 
as to whether his efforts will 
work. They are unanimous 
however that Mr Daim is best 
equipped to do the job since he 
was a very successful business- 
man and stock market operator 
before joining the government. 

“I don't think Dai in ism will 
work in the longer term," aays 
one analyst referring to the 
measures taken by the Finance 


Minister. " There is no intrinsic 
confidence in ti» market, 
it cannot be sustained byanf; 
ficial manipulation. The KLSE 
has remained depressed because 
of poor fundamentals. The 
Malaysian economy and political 
situation are not promising,** 

A merchant hanker said only 

Mal aysian Go wmmen t-oon trol- 
led financial institutions, such 
as the Employees Provident 
Fund, have the resource* to 
invest on a large scale. 

Another merchant banker 
feels that if Hr Daim can sus- 
tain the rally for a few weeks, 
there is a good dunce of a 
stock market revival — buying 
confidence would be built up 
and would generate its own 
momentum. 

He said Mr Daim had 
obviously been given a free 
hand by Dr Mahathir Mohamad, 
the Prime Minister, to revtve 
the stock market and further 



Dr Data Z a hmddh* wnrWwg hard 
to reriv* the KIM 


Malaysian bids called off 


THE FAILURE of two take- 
over bids — one hostile and 
the other friendly— has cast 
a pale of uncertainty ever 
mergers in Malaysia, and has 
increased pressure for a 
speedy introduction of the 
proposed takeover code and 
takeover panel, writes Wong 
Sulong. 

In the past, Malaysian com- 
panies embarking on take- 
overs would make their bids 
and then seek approval from 
the Capital Issues Committee, 
the government watchdog. 
However, last month, the 
Kuala Lumpur High Court 


ruled Gut CIC approval most 
precede any hid. 

The decision settled a hotly 
contested share exchange 
offer by MBF holdings far 
Emtei; Corporation. This has 
now been called off. 

Yesterday. Raleigh Cycle*, 
the property and m a ant a c tr- 
ing company controlled by 
the family Mr Hahn 

Zainuddin, called off a 
friendly bid far Cold Storage 
Malaysia because It had been 
unable to get CIC approvaL 
The derision to call off the 
bid is seen as a setback to 
Mr Daim. 


stock-boosting measures cam he 
expected. 

There is still much 
tare as to why tbs Malaralan 
Government is so keen to prop 
up the stock market. 

Mr Daim said the current de- 
pressed market did sot reflect 
dm baste strength of the Malay- 
sian economy, and the Govern- 
ment was concerned that the 
continued decline of the KLSE 
would affect local and foreign 
investors’ confidence in the 
country. 

It is alao possible that the 
Government stepping in to 
help out the numerous busi- 
nessman, including some promi- 
nent names, who have landed 
themselves in serious dUSvul- 
ties trying to service bank loans 


I 


used to buy shares and properly 
whose values have taken a 


plunge. 


The Mabndan Government Is 
also thinking of the general 


also thinking of the general 
election early next year. A re- 
vived stock market means Its 
election machinery would be 
well lubricated with financial 
contributions. 


Bridgestone profit tops forecast 


Hill Samuel in 
NZ venture 


BY YOKO SHIBATA IN TOKYO 


BRIDCESTOVE. Japan's largest 
tyre maker, with 50 per cent of 
the domestic market, has 
reported larger than expected 
parent company pre-tax profits 
of Y2I.12bn (SSS.Tm), up 15 
per cent, in the half year to 
June 30. Net profits were 
Y9.53bn. up 13 per cent on sales 
of Y288.94bn, up 8.7 per cent. 

The rise was ascribed to 
profit improvements in the 
export division, stemming from 
the yen’s depreciation, lower 
raw materials prices and more 
effective management. 

Higher sales came from brisk 


shipments of tyres for new cars, 
reflecting increased car exports 
to the U.S. and China. Exports 
accounted for 33 per cent of 
turnover, up 7 per cent. 

For the full year, Bridgestone 
expects pretax profits to expand 
by 16 per cent to Y44bn, Y4bn 
more than the original projec- 
tion. Net profits are forecast 
at Y20bn. and turnover at 
Y600.000bn. up 11 per cent. The 
annual dividend will be held at 
Y10 per share. 

• Nippon Yusen, Japan's 
biggest shipping Use, has 
reported consolidated net profits 


of Y7.S4bn for the year to 
March, against Y13.43bn, on 
turnover of Y835.78bn r against 
Y780.75bn. 

It also announced it it buy- 
ing from Texa co of the U.S. 
three 135.000 DWT tankers for 
YlObn, with she- to nine-year 
loading contracts attached with 
Mitsubishi OIL 

Tanker owners are keen to 
secure long-term chart er con- 
tracts with oil companies, and 
NYK*s purchase la regarded as 
a good bargain since ft has 
ready access to loading 
guarantees. 


By Dal H a yward In W«ah*ton 

HILL SAMUEL New Zeeland, 
die merchant bank has Joined 
Francis, Allison. Sjyntre and 
Company, a leading New Zea- 
land stock broker, to aet up an 
investment bank to be known 
as Faa Macquarie. 

The bank will he 70 per cent 
owned by Macquarie Bank, HUL 
Samuels* Australian arm — and 
BO per cent by the government- 
owned Lift Insurance Corpora- 
tion. 

The bank will provide cor- 
porate advice, fixed interest 
market sendees, and local gov- 
ernment sendees. 


Stock market restrictions 


start to bite In Bombay 


U.S $30,QQ©.Q0P 


BYR.C MURTHY IN BOMBAY 


SHARE VALUES on the 
Bombay Stock Exchange have 
dropped by more than five per 
cent over the past week as 
measures to curb speculation 
have started to bite. The dally 
turn-over in shares of the 55 
most actively traded companies 
plummeted to less than a third 
from Rsl20xn (310m) before an 
unprecedented 40 per cent 
margin was imposed. 

The BSE asked brokers to 
deposit in cash at the end of 
the day 40 per cent of their 
daily turnover in shares of all 
companies traded. Shares of 
more than 1.650 companies are 
listed an BSE, India’s largest 
and most active share market. 

The restriction followed a 
burst of speculative fervour 
since mid-July which lifted 
share prices to dizzy heights. 
The Bombay share price index 
of the Economic Times, India's 
main newspaper, soared 1L7 


per cent to a record 555.7 points 
within a week before restric- 
tions were imposed on July 23. 




India's stock markets have 
been rising steadily since March 
16 when Mr Rajiv Gandhi's 
government presented its first 
budget, cutting corporate and 
personal taxation and liberalis- 
ing investment norms. Specula- 
tors have found the stock 
markets more at t rac ti ve than 
commodity and bullion markets. 

“Money is flowin (into the 
stock market) like water," says 
Mr Arvind Dalai, a prominent 
broker. 

“These stringent restrictions 
are necessary,” says Mr Dalai, to 
prevent the stock markets from 
overheating and driving away 
investors. The BSE governing 
board has expressed satisfaction 
at the behaviour of the market 
and plans to relax the restric- 
tions at the week-end. 


The Industrial Bank of Japan, limited 
London 


Floating Rate London-Dollar Negotiable 
Certificates of Deposit due 30th January. 1987 


In accordance with the provisions of the Certificates, notice 
is hereby riven that for the six month Interest Period from 
31st July, J985 to 31st January, J986 the Certificates will carry 
an Interest Rate of 8%% per annum. The relevant 
Interest Payment Date yrifl bfi 3fct January, 1986. 


Credit Suisse First Boston United 
Agent Bank 
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4,200,000 Shares of Common Stock 

(no par value) 


Tubos de Acero de Mexico, S. A. 

(Tamsa) 


(A Mexican Corporation) 


Depositary 


Morgan Guaranty Trust Company of New York 


30. West Broadway 
New York, New York 10013 
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This advertisement is published by The Burton Group pic, whose directors (including those who have delegated detailed supervision of this advertisement)' haver taken all reasonable care to ensure 

char the facts stated and opinions expressed herein are fair and accurate. Each of the directors accepts responsibility accordingly. 

Remember the price 
before we came along? 




Debenhams’ share performance over the last 
decade could be most charitably described as 
uninspiring. 

It didn’t even keep pace with the rise in retail 
prices, let alone the FT All-Share Index. 

On 9th April Debenhams’ shares stood at 
185p* —just lp from their all-time high. 

Then the City began buzzing with rumours. 

Sure enough on 22nd May we made 
our bid. 

Within 6 weeks the Debenhams’ share price 
soared by 50% and has since flown even higher. 

As a shareholder, you’re probably delighted. 

But you shouldn't feel complacent. 

If you don’t accept the Burton Group offer 


and our bid lapses, what price your Debenhams’ 
shares then? 

Will they plummet back to the pre-bid 
price? 

To be honest, we don’t know. 

But it’s worth remembering what happened 
back in 1972. 

Debenhams received a bid from UDS. The 
Debenhams’ board urged rejection and it fell 
through. 

The share price slumped. 

And it took a full 11 years to regain the level 
oftheUDSbid. 

So if there’s a lesson to be learned from 
history it is this: Accept the Burton bid now. 


*The price is based on the official middle market price of 222p as adjusted for the recent scrip issue. 


With Halpem and Conran there will be life after Debenhams. 
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Martin Dickson on House of Fraser’s intervention in a bitterly contested takeover battle 

Debenhams: the odds lengthen on a Burton victory 


TM CrTY equivalent of a very to buy more than another 5 per 
was set off cent in the market 
in lb ? Path of Mr An unusually high proportion 
ni-i the chairman of of Oebenhsun shares are held by 

ttiuton Croup, and his bitterly small investors— possibly around 
contested £550m takeover bid 30 per rent of the equity. These 
tor Debenhams, the deportment people tend anyway to be tardy 
stores group. in accepting offers and. in the 

it came in the form of an words of one analyst "are likely 
announcement — just three days to be greatly confused by the 
before the Burton bid is due to Fraser link-up." 
close — that Debenhams and Yesterday's announcement is 

Britain's largest department studiedly vague about the rela- 
stores group, House of Fraser, tionship likely to develop 
have got together io an attempt between Debenhams and Fraser, 
to bLock Burton and instead It says the two boards believe 


form their own joint ventures. 

The deal brings to an end 
one of the greatest City guessing- 
games of the past two months: 
what was Fraser's strategy In 
rapidly building up a stake in 
Debenhams, which had reached 


their companies ore “ compatible 
in terms of style, business and 
management " and Intend to 
co-operate in two areas in 
particular: 

• Debenhams successful credit 
finance company, Welbeck 


17JS2 per cent of the equity by Finance, which made over £20m 


yesterday morning? 

The announcement raises as 
many new questions about the 
Fraser-Debenbams relationship 
as it answers, but analysts were 
united last night on one thing: 
it makes the odds on Burton 
winning its battle a great deal 
longer. 

A major factor is the simple 
arithmetic of Debenhams’ share 
structure. House of Fraser, 
which says it intends to buy 


pre-tax last year on average debt 
of over £200m. would combine 
with House of Fraser’s markedly 
less successful operation. The 
result, says Debenhams, would 
be a business with some 2.2m 
card-holders and debtor balance 
of around £400m. expected to 




first suggested such a deal to widely if it won. But Burton in- 
House of Fraser some years ago. stot stbat it is still firmly behind 
Professor Smith added: - We the scheme. “The Galleria." said 
are there for very good com- * ^. de0 “f* 1 *** *® f hare ' 

merci&i reasons; this is a major holders, is not a flight of fancy, 
structural change iff son-food I® nlxady succMrftri- else- 
retailing which we want to be where aid we bep eve it c an be 
part- of. We seo scope for saving successful for Debwflrams. 
and rationalisation between two • Financial comparisons: Burton 
similar businesses." has homed in on Debenhams’ 

On Friday their, Debenhams’ pact lacklustre: financial record, 
shareholders will have to weigh and compared It with its own 
up the supposed merits of this rapid growth under Hr Hal pern, 
deal against those claimed by Debeobams replies by pointing 
Burton, should it win. And the out that over the past tew years 
basic arguments in the straight its performance has improved 
Burton-Deberham battle are markedly in response to * major 


essentially twofold. 

O Retailings style? 
which has been transfi 
under Mr Halpem's leadership 
from a dowdy menswear chain 


internal reorganisation. 

Depending on the base year 
used, both sides are claiming 
superior growth. Debenhams is 
forecasting a 47 per cent 
increase in pretax profits to 


Mr Robert Thornton (left) chairman of Debenhams, and 
Prof. Boland Smith, chairman of House of Fraser. 


into a highly successful retailer £80ra for «,«, yesr to January, 
of casual clothes, attacks Deben- while Burton is predicting a 38 
hams retailing record as per cent improvement to £78zn 
extremely poor. It can, me claim f 0r ^ yeaT August, 
goes, be radically improved by The Burton offer, rejected by 
Burton, acting in concert with Debenhams as totally inadequate. 
Habitat-Mothercare, th rough the represents a premium of about 
remode l ling of the stores- as 70 per cent- oyer net asset value 
«^„7 «Tf the irui 4 prospective exit p/e of 

11 - 12 . 

J it ha» in. weighing up the tfferits of 
rejected the fcfd, a trader factor facing 


__ enefe to be gained by sharing cent — at a cost of around £150m about 2.1 per cent of the retail " Galleria — a variant oti 

rise to around £600m within two their existing resources and com- —without having to launch a full market, as against 22, per cent stores-withnS-a-Sfore idea, 

years. bining new investment in' such bid. for Debenhams, Burton and 

The advantage for House of areas as buying warehousing and Nor is It clear how the Office Habitat-Mothercare. lwm> . „ 

of Fraser is clear. Debenhams. vehicles. of Fair Trading and the Govern- Borton. crying foul, la« night Tiie Galleria idea on- economic, shareholders will be the effect 

„ .. for its part, says it would benefit The precise structure of these ment would react to the joint dismissed the Fraser deal as a practical and aesthetic’ dot thtf- WbeoUfStas share price 

more Debenhams shares, is per- through a reduction in opera- deals is still in the melting pot, ventures or to a merger.- Follow- ** desperate last minute - ~ 

mined under the takeover code tional gearing and an increase and there is equal uncertainty ing discussions last week 

to lift its stake to around 24 in the operating efficiency of its as to whether one or both sides between the OF Tand Prof hoard to escaife its dutches, and 

per cent by Friday the day computer system. see their association as prelude Roland Smith, Fraser's chairman, it said that the benefits of the 

• The two groups would put w a fuU merger. Debenhams was yesterday P«t were " more likely to flow- 

together their merchandising and House of Fraser, which was exuding confidence that the co- to House of Fraser’s owners than 

distribution systems. The itself acquired by the Egyptian operation deals would btf accept- Debenhams* Shareholders.’' 

itself holds just 10 per cent of similarity of the goods they sell, Al-Fayed family earlier this year, able. It produces statistics to Dismissing these claims, Hr Debenhams Suggests ffiat the ride & farther cushion, pravfd- 
Debenhams and is not ner- claims Debenhams. moons that could gradually increase its show that Debenhams- and House Robert Thorton, Debenham’S Galleria is Just a gimmick, which tog more Cbmidtt. for Mr Thorn- 

milted under the takeover code there are considerable effici- stake in Debenhams to 28.9 per Of Fraser combined would have chairman, insisted that he had 


Burton’s bid closes. 

Burton, which is backed by 
HabJiat-Moihercare in its bid. 


. in favour of its etureur expos- a Boston fjrfl&r 

week manoeuvre by the Debenhams sion programme.- This- includes BuYtoo. e lstim tt is- likely kf 

“■ * *•» -rf-*-*-— — 1 gome refurbishment 0* existing fall back sharply, but some 

sites, but much greater relating of the shares vrflf have 

more likely to flow- empha&s on custom- baift Stores to fake place during the Mid and 

*’ on just two floors and With park- yesterdays agreement With 

ing facilities to hamL- Bouse of Fraser to likely to pro- 

Debenl 
Galleria: 

Burton would tmt intobdoce toil- 


BCS reorganises after losses 


Business Computer Systems, a May to be replaced by Mr to make substantial provisions 
micro - computer distributor David Thompson, who to head of against^ stocks of obsolescent 
based in Borehamwood, Hert- 


fordshire, has reported a pre-tax 
loss of £1.36m Jn the year to 
June 30 against a profit of 
£502,000 last time and has 
passed ns dividend lor the year. 
The previous year’s dividend 
was lp. 

The company has had a new 
executive chairman since April 
10 in Mr Ray Newman, a former 
chairman of Reliance Industrial 
Holdings. Mr Newmao said 
yesterday that the company had 
suffered from a number of 
problems against the back- 
ground of a general slump in 
the micro-computer industry. 

Losses might have been 
affected by difficulties in 
evaluating whether certain sales 


finance but not a director. 
Other management changes are 
expected to be announced soon. 

The company's shares fell 4p 
on the Unlisted Securities 
Market to 21p. BCS came to the 
market in May 1981 when its 
shares were placed at 85p. 

Turnover in the year to June 
fell from £8.474m to £6.661m 
while distribution and market- 
ing costs rose to £3.428m 
(£2. 959m). Doubtful debts and 
oilier irrecoverable amounts 
rose to £512.000 (£117.000). 

There was a tax credit of 
£205,000 (charge of £150,000). 

Mr Newman said technical 
problems had held up supplies 
of microcomputers tor which 
orders had been won and that 


products, some of which related 
to the previous year. 

There were increasing diffi- 
culties In collecting debts out- 
standing from previous years 
and the Company experienced 
an above-average failure rate 
among Its dealers customers. 

Mr Newman said vigorous 
action was being taken to 
restore profitability. A major 
cost reduction programme had 
been -embarked on; the company 
was to concentrate more on 
profitable trading than the pur- 
suit of turnover; there would be 
an increased emphasis on the 
production and marketing of 
software; and the sourcing of 
hardware products had been 
improved. 

Unaudited management showed 
that the company was now trad- 


X- Rothschild 
lends $l«59m 
to director 


of 


.... sales had consequently been 

previously accounted for »HH lost Margins on orders that uww uw 

?K U j^ b ^u n « hi Sld.^ m w f re were Wt by the ing profitably and the current 

the i.884 accounts, he said. adverse effect on the exchange year should show a significant 

The company also announced rate on supplies from the U.S. recovery, he said. Restoration of 
that Mr Tony Cunningham, the As Dew hardware products the dividend, however, was un- 
fin ancial director, had left in were introduced it was necessary likely this year. 


NOTICE OF REDEMPTION AND TERMtNATlOK OF 
CONVERSION RIGHTS 

American Medical International N.V. 
American Medical International, Inc. 

9% per cent Guaranteed Convertible Bonds 1997 

American Medical International N.V. (the “Company") and American Medical tntemationdt,tnc. (the 
"Guarantor") have called for redemption on August 30. 1985 (the "Redemption Date") aH of the 
Company’s outstanding 9’A percent. Guaranteed Convertible Bonds 199 7 together with an appur- 
tenant coupons maturing subsequent to the Redemption Date (the "Bonds”) at a redemption price of 
103% of the principal amount thereof (the "Redemption Price") together with accrued interest to the 
Redemption Dale on such pnncipal amount. 

The Bonds will become due and payable on the Redemption Date and. upon presentation and 
surrender of the Bonds, the Redemption Price and accrued interest to the Redemption Dare will be 
paid on and alter the Redemption Date. Bonds should be presented and surrendered for redemption 
at any of the following paying agencies: 

By Mail 

The Chase Manhattan Bank, k LA- 
Corporate Bond Redemptions 
1 New York Plaza— 14th Boor 
New York, New York 10081 

By Hand 

The Chase Manhattan Bank. NA The Chase Manhattan Bank. N JL 

1 New York Plaza— 14th Boor Woofgate House, Coleman Street 

New York, New York 10091 London, EC2P 2HD. England 

Attention: Corporate Bond Redemptions Swiss Bimk Corporation 

Swiss Bank Corporation (Luxembourg) Limited 

Aeschenvorstadt 1 43 Bo u le va r d Prince Henri 

4002 Basel. Switzerland Luxembourg, Luxembourg 

On and after the Redemption Date interest on the Bonds will cease to accrue. A form of Letter of 
Transmittal lor use in transmitting your Bonds is available at any of the above-named paying 
agencies. 

Pay ment pursuant to presentation of Bonds for redemption to the paying agent in New York, New 
York, or other payment made within the United States, including by transfer to a United States doBar 
account maintained by the payee with a bank in the Borough of Manhattan, the City of New York, 
may be subject to reporting to the United States Internal Revenue Service (IRS) and to backup 
withholding of 20% of Ihe gross proceeds (including premium and accrued Interest) tt the payee toils 
to provide the paying agent with an executed IRS Form w-8 in the case of ajwn-lLS. person or an 
executed IRS Form w-9 in the case of a U.S. person. Ho such backup withholding wffl be required In 
the case of presentation of Bonds tor redemption with a pa^ng agent outside of New Ybrli, New York* 
if payment is made outside the United States. Information reporting to the IRS will only be required 
upon such payment made outside the United States it marts to O.S. persons it* certain circum- 
stances. Those holders who are required to provide their correct taxpayer Identification number on 
IRS Form W-9 and who fall to do so may also be subject to an IRS penalty of Ufi. *50. Accordingly, 
please proride all appropriate certification when presenting the Bonds for payment 
CONVERSION OF BONDS INTO COMMON STOCK 

The Bonds may be converted into shares of Common Stock of the Guarantor at the conversion 
price (wiih Bonds taken at their principal amount) of $20.72 per share of Common Stock. Each 
Bondholder who wishes to convert his Bonds should deposit his Bonds and a written notice to 
convert (the form of which notice appears on the reverse side of the Bonds and on the form of Letter 
of Transmittal ) at any of the following agencies: 

By Mail 

The Chase Manhattan Bank, N JL 
Box 2063 

New York, New York 10081 
Attention: Bond Conversion Department 

By Hand 

The Chase Manhattan Bank, N JL The Chase Ma n hatt a n Bank. MJL 

1 New York Plaza— 14th Floor Wodg a tv House. Coleman Street 

New York. New York 10081 Londtfn. EC2P2HD, England 

Attention: Bond Conversions 


Swiss Bank Corporation 
Aeschenvorstadt 1 
4002 Basel. Switzerland 


Swiss Bank Corporation 
(Luxembourg) Limited 
43 Boulevard Prince Henri 
Luxembourg, Luxembourg 


Such conversion rights will terminate as to all Bonds at the close of business on August 30. 19S5. 

BASED UPON CURRENT PRICES, THE MARKET VALUE OF THE SHARES OF COMMON 
STOCK INTO WHICH THE BONDS ARE CONVERTIBLE IS SIGNIFICANTLY GREATER THAN 
THE REDEMPTION PRICE (AND ACCRUED INTEREST) OF THE BONDS. SO LONG AS THE 
MARKET PRICE OF THE COMMON STOCK EXCEEDS $2131. A BONDHOLDER WOULD 
RECEIVE, UPON CONVERSION OF BONDS. COMMON STOCK AND CASH IN LIEU OF A 
FRACTIONAL SHARE HAVING A GREATER MARKET VALUE THAN THE CASH WHICH SUCH 
HOLDER WOULD RECEIVE IF HE SURRENDERED HIS BONDS FOR REDEMPTION. 

AMERICAN MEDICAL INTERNATIONAL N.V. 
AMERICAN MEDICAL INTERNATIONAL, INC. 

Dated: July 31, 1985 


AT March 31. a director __ 
J. Rothschild Holdings bad loans 
outstanding from an offshoot of 
31.59m (£1.12m>. The loans were 
made to Mr Mefrll Halpern 
under a contract of employment 
he has with an overseas 
subsidiary. 

It was revealed in the 
Company's accounts that under 
its terms he is required to make 
investments in companies in 
which an overseas capital deve- 
lopment offshoot is also 
investing. The money tor this 
is provided by Joans, which are 
in effect interest-free, from 
another overseas subsidiary. 

Loans outstanding at January 
, 1 1984 were 91 -52m and this rose 
during the 15-month acce 
period to 3159m, the I 
level tor the period. The loads 
are secured by the investments. 

The accounts also reveal that 
compensation of £180,000 was 
paid tor a director for loss of 
office. 

Hr Jacob RothschftLr chair- 
man, said in his review that the 
period had rior been an easy one. 
It began with the intention of 
creating a major UK-based 
international financial services 
group and ended as an- invest- 
ment company. 

Cff the merger with Charter- 
house and Hambro Life, Mr 
Rothschild said that be remained 
convinced the concept was valid, 
while accepting there would 
have been considerable difficul- 
ties in welding together 4 retail 
services group with a- wholesale 
merchant hanking gttdp- 
“lo the event. Sod after 
lengthy deliberation, the' con- 
clusion was reached that a full 
merger would not on balance 
have been in the shareholders’ 
interests.” 

However he said that the 
merger would have created the 
basis for a company capable of 
competing with the large finan- 
cial corporations ot (fie u.S. *Tt 
is a matter of personal regret 
that it did not materialise ” 

First Interstate to 
move London office 

First Insterstate . Bank of 
California, the eighth largest 
U.S. bank, has agreed terms to 
occupy the 47,000 sq ft of 
lettable office space Included In 
the redeveloped Civil Service 
Store on London's Strand. 

The annual rent is just under 
£lm a year, equating to about 
£21 a sq ft- The property was 
severely damaged by fire during 
redevelopment in 1982 and is 
just being completed— in a fund- 
ing partnership with the Royal 
Bank of Scotland— by Country 
and New Town Properties. 

First Interstate will be vacat- 
ing nearby premises- and intends 
to rename the property First 
Insterstate House. 


Crown Inti. Is merging 
with Capital Television 


BY DAVID GOODMART 


rift fvm 


THE TWO tJSM quoted film and bined to between 
video companies Crown Inter- £l-5m,” he safd. 
national Productions and Capital Crown made pre-taxf profits Of 
Television Facilities yesterday £453.000 on a turnover of 
agreed in principle to merge, £750,000 for the hstfyear odd- 
The shares of both companies ing March 31. Capital in- the 
were consequently suspended — half-year to December 3L 1984 
Crown at lOOp and Capital at made £201,000 on turnover of 


50p. 

The merging is, in effect, a 
largely administrative develop- 
ment as the two companies have 
shared the same chairman, 
finance director, bead office and 
computer since their formation. 

However, Mr Gordon Currie, 
chairman of both companies, 
also said yesterday that negotia- 
tions over the acquisition of 

another major independent _ 

televirion company were near dew company would be lotfkittg 
completion. “The profit forecast for a toil hating later in- the 
for the three companies com- year. 


£740,000. 

Crown, which concentrates on 
the making of programmes, 
already owns a 26 per cent stake 
in Capital, which specialises In 
technical work. 

The two companies are 
expected to return to the TJSM 
— following the . merger— in 

about one month's time after the 
completion of negotiations 
Hat Mr Currie said that the 


Shareholders approve 
Ansbacher restructure 

SHARJSBdLDfiKff OF H«a p re-election. • • ' 

Awbaeherv the merchant bank- the board now' consists of Mr 
ing groups yesterday approved D. LeRoy-Lewis, the chairman, 
resolutions ter complete the finan- Mr Richard Fenhalls and Mr 
cial restructuring of the com- Charles Longbottom. the chalr- 
pany following it* recent largo men of the operating divisions, 
losses. Lord Spens. the managing 

At the MMMifti meeting? the director of the bank, and four 
composition of the board was representatives of GBL/Pasgesa. 
changed to reflect the new One shareholder questioned 
ownership structure in which the board about the £3J® lossen 
GBL/Fargesa, thd Belgian finan- and' the discovery that pcevlons 
cial gat iUp had become .a- 75 per management had dude aa 
cent shareholder after subscrib- erroneous dividend pay-ont last 
ing the bulk of a £3Sm rights year. After investigating the 
issue. Eleven directors have matter, the new m a n ag em ent has 
resigned or decided not to seek decided not to take any . action. 


RHM extends 
U.S. interests 
in £8m deal 

By David Goodharfe 

Ranter Boris MeDoagaB- has 
farther extended itt interests in 
the TJ-S. by the acquisition of 
Theresa Friedman and Sons, a 
food processing company in 
Philadelphia, for £7.04zn ($10m). 

RHM said yesterday that 
Theresa Friedman is expected to 
earn a profit before tax of over 
£I.05m ($L5m) on sales of 
£17.6nt ($2Sm). 

The company’s operations will 
be co-ordinated with that of 
another much larger RHM com- 
pany m the UJL, Red tying* 
based In New York state. 

Theresa Friedman operate*' t 
modern food prdettgsafg ptont 
producing a range of jams and 
jellies for the retail, trade and 
bulk frair products for yoghurt 
manufacturers. 

RHBTs share price fell lp 
yesterday tor dose at Z45p. 


Tiphook 
share offer 
fails to 
attract 

By Lucy Kelts way 

THE npfiOQk offer for sale has 
met with a singularly unenthu- 
xrastfc reception in the City, ine 
application list closed yesterday 
leaving 84 per cent of the issue 
with me underwriters. 

This follows an embarrassing 
error in the offer prospectus 
which stated that assets per 
share were SO.lp, when the 
correct figure was 62.5p. 

An advertisement in the 
national press last week earned 
the correction and stated that 
as a result of the mistake the 
application lists would be open 
for an extra five days so that aif 
applicants could confirm that 
they still wanted the shares. 

Barclays Merchant Bank, 
advisors on the issue, yesterday 
described the outcome ** "very 
disappointing,” and blamed the 
poor response in part to the 
error. 

“Tiphook does not fit the run 
of companies that fail to meet 
their subscription targets and 
then tall to a discount This has 
not been undersubscribed on 
straight investment grounds ” a 
last night. 

However, of those who had 
applied for shares before J earn- 
ing of the mistake “ a large 
number ’’ confirmed that their 
applications still held- 
Barelays Merchant Bank, the 
principal underwriter, is ex- 
pected to be retained as mer- 
Chan banker to Tiphook. 

There was some indication in 
the City yesterday that Barclays 
vrmfd buy further shares in the 
market to support the price if it 
fjpene at a large discount when 
dealing begins next Monday, act- 
ing oat of a sense of respon- 
rfbtffty. 

The bank would not say at 
wftat price it expected the 
shares to open, but said that it 
planned to keep as an invest- 
ment the holdings that it will 
have received as lead under- 
writer. 

Tiphook, which leases con- 
tainers, had originally planned 
to come to market at the end of 
June but had been advised by 
Barclays to postpone the issue 
because of the poor state of the 
new issue market. The IlOp 
offer price was slightly lower 
than the price originally 
planned. 

Applications were received for 
857,925 of the 5.5m shares being 
offered, and of these 63 were 
from employees who put in for 
a total of 45.725 shares. All of 
the applications will be met in 
toll. 

The failure of the Tiphook 
offer follows offers by Chrysalis 
and First Security both of which 
were substantially undersub- 
scribed, while a handful of other 
new issues now stand below 
their issue price. 


DIVIDENDS ANNOUNCED 




Date 

Corre- 

Toted 

Total 


Current 

of spending 

for 

last 


payment 

payment 

div. 

year 

year 

Aarenson Bros 

.int 1J2I 

Oct 7 

1.2 

— 

4.2 

J. Jarvis & Sons 


— 

103 

17.5 

17.5 

Bbcarthy* 

.... 6 

Octl 

5.5 

8J2 

7.5 

National westin’ster int 10+ 

Aug 31 

9.3* 

— 

21.96* 

New Court 

.... 1.65 1 

Octl 

1.5 

1.65 

1.5 

Temple Bar 

int 2 

Sept 30 

1.65 

— 

4.65 

Stssrert Bgwnafa 

.... 8.12 

— 

7.28 

8.12 

7.28 

Iftvide&ds shown pence per share net excent where otherwise stated. 

* Equivalent after allowing 

for script issue. 

t On 

Ci ,. 

increased by rights 

and/or acquisition 

issues. 

t USM 

[ sttvrV. 

B Unquoted stock. 







GRA GROUP, greyhound racing 
organiser, has achieved pre-tax 
profits of £54,000 for the six 
months to April 36 1985, com- 
pared with losses of £58.000. 
Turnover was lower at £4.19m 
(£5.28si). Interest receivable 
was £26,000; against £120.000 
payable. Net earnings per 5p 
share amounted to 0.06 p (0.07p) 
before extraordinary Items, and 
<X24p (0il7p) after. 


BOARD MEETINGS 


The following comsanioa haw notified 
dates of board meeting* tie the Stock 
Exchange, Such tfieetii^f# are usually 
hafd tor die purpose 41 considering 
dividends. Official indications era not 
ovaf/abfe as to whether the dividend* 
9 re Interims or frne+e end- the sub- 
divisions shown below »*• baaed 
mainly oh lest y Bar's timetable. 
TODAY 

Interline: — CSC Investment Trust 
Consolidated Tam Investment. . T. 
Cowrie, Msrttn Pord. Orte* Transport 
end Trading. 

Finals: — 'AIM Group, Caledonian 
Associated Cinemas, Havelock Europe. 
Mercantile House. David S. Smith. 
Sungei Beai Mines Malaysia, Trent 
Holdings. 

FUTURE DATES 
Interims: — 

Griqualsnd Exploration a Finn. Aug 7 

Heywpod Williams Aug B 

Securicor Aug 7 

Security Services Aug 7 

Wagon Finance Aug 16 

Finals:— 

Access Satellite International ... Aug IS 

Arien Electrical Aug 2 

Firth (Q. M.) Aug 8 

Smith Whitworth Aug 5 

Stone International Aug IS 


Granville & Co. Limited 

Member df 7T5* Hnfonef Association ot Sect*** Deefe** 
and Investment Menagera 

8 Low Lsne London EC3R 8DT Telephone 01-621 1212 

Over-the-Counter Market 


High Low Company 

lab T23 Ass. B/?r. Jnd. Ortt, ... 

151 135 Ass. Brit. Ind. CULS 

77 44 Alraprung Group 

42 2 9 Antnttge end Rhodes.., 

159 108 Bardon Hill 1S9 

64 42 Bray Technologies B2 

201 158 CCL Ordinary 16? 

152 105 CCL 11DC Conv. Prel.... 

130 10 Carborundum Cfrd 

9QT 83 Csrtfdrtirfdum 7.5 pc FT. 

73 48 Deborah Services 

477 182 Frank Horoefl 477xd + 5 

385 170 Frank Horseli Pr.Ord.87 385xd 

32 25 Frederick Parker 

68 33 Georga Blair 88 

SO 20 Ind. preciaian Castings 

218 177 Isle Group 180 

124 101 Jacks on Group — 

385 ^21? Jem'es Bu trough 233 

94 83 James Burrough 9pc Pf. 

96 71 John Howard and Co.... 

225 100 Lingusphone Ord. 210 

100 92 Lingusphon* W.5pe Pf. 

850 300 Mlmhousa Holding N.V. 

120 31 Robert Jenkins 

00 23 Scnmons ’A' 

92 61 Torday end Carlisle ... 

444 325 Trevian Holdings 325 

33 17 Unilock Holdings 

108 81 Waller Alexander 108 

247 216 W.- S. Yeates 


Groat YWd 

Pried Chang* divert % 

*=uiiy 
Acre* owed 

T3S 


6.6 

4.6 






10.0 

1.2 

— 






6.4 

14S 

IS 

8.6 


— , 

20 

8.1 

4.5 

7.5 



4.0 

2.5 

201 

20.8 

62 

__ 

3.9 

6.3 

7.6 

r r 

159 

_ 

12.0 

/.b 

3.9 

3.7 




16.7 

14.9 

— 




- 2 

*3 

J» 

03 

as 

80 



10.7 

11.» 

— 





6.S 

13.3 

4.7 

7.6 

477x4 

+ 5 

1.4 

0.3 

12.3 

16.7 

385xd 


11.8 

3.3 

&A 

12.0 


— 

- — 

— 

— 







— 

4.6 

9.1 

TO 



2.7 

13.5 

S.6 

5.9 

180 

_ 

15.0 

8.3 

13.8 

20.7 

ICS 

__ 

5J> 

5 i 

7.0 


23S 

_ 

13.0 

6.3 

7.6 

7.8 




12.9 

13.7 

— 

— 

87 

__ 

50 

5.7 

8.9 

105 

210 

-- 3 



— 

7.7 

80 

94 

— * 

*30 

18.0 

— 


580 

-10 

6 9 

1.2 

25.3 

24.1 

06 


— 

— 

6.8 

18.9 

30 






76 



6.0 

6.7 

3.8 

6.9 

325 


4.3 

1.3 

IB.b 

18.2 

33 

_ 

2.1 

8.4 

0.0 

8.8 

108 

+ 3 

7.6 

8.9 

92 

11.6 

216 


T7.4 

«-1 

6.1 

10A 

m available on Prufal, page 4tfT<8 


U.S. $400,000,000 



The Kingdom of Belgium 

Floating Rate Notes Due February. 2000 

Irv accordance with the provisions of the Notes, 
notice is hereby given that interest payable on 
’ 30th August 1985 will amount to U.S.S1 1 .293-4 1 per 
US.S250.000 Note. 

• Interest rates applicable are as follows: 

28th Feb, 1985 to 29th Mar. 1985- -9%% 

28th Mar. 1985 to 30th Apr. 1985 - 9%% 

30th Apr. T985 to 3tst May T985 - 8 , ^ie% 

3lst May 1985 to 28th June 1985 - 8Vfe% 

28th June 1385 to 3tst July 1985- S"Vie% 

31st July 1985 to 30th Aug. 1985 - 8Vi6% 

Agent Bank: 

Morgan Guaranty Trust Company of New York 
London 


NMB BANK 

Nederlandsche Middenstandsbank nv 

jlnrorpcrt ritrf nidi BmJud UMhiy In 7Xc .Vnfcrrfa rdj wrrt us corp w af afar is A n u a iJ » u) 

U.S.$100 I 000,000 
Floating Rate Notes due 1992 

la accordance with tbc provisions ot the Moles*- notice is 
fiereby given tftar, for the six months period, 31st July, 1985 io 
31st January, 1986, the Notes will bear interest at the rate of 
854 per 1 cent, per annaar. Coupon No. 1 wiH therefore be 
payable eh 31st January , 1986 at the rate of US$1 1 ,180.56fronr 
Notes of US$250,000 nominal and US$447.22 from Notes of 
US$10,000 nominal. 

S.G. Warburg & Co. Ltd. 

Agent Bank 


Mm 

*fT 

Korea Exchange Bank 

(Incorporated m ibe Republic ot Korea under the 
Korn Exchange Bank Aa of 1966. as amended) 

U.S.$150,000,000 

Floating Rate Notes Due 1995 

la accordance wfth the provisions of the Notes, notice is 
hereby given that for the six months rnreresf period from July 
30, 1985 to January 30 , 1986 the Notes will carry an interest 
Tate of per annum. Hie interest payable on the relevant 

interest payment date, January 30, 1980 against coupon No. 1 
trtU be U.S411 ,100.69 and U.S.5444.03 respectively for Notes 
in denominations of U.S.S25U.G00 and U.S.$ 10,000. 


July 31, 1985 

By The Chase Manhattan Bank, N. A., 
London, Agent Bank 


CHASE 


A 


23 
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UK COMPANY NEWS 


Nat West’s 20% rise to £354m disappoints the City 


National Westminster Bank yes- 
terday opened 1985 's banking 
season with a SO per cent rise 
in interim profits oat this dis- 
appointed the City which had 
been looking for something in 
the region of 36. per cent. 

The announcement — taxable 
profits rose from £295m to 
£354m — brought about some 
heavy initial share markdowns 
for both NatWest and the other 
three main dearers, Barclays, 
Midland ' and Lloyds. 

NatWest’s shares fell to 648p 
before pulling back to 86Sp. 
down 25p, at the close while the 
ether three banks finished the 
day showing small fails. 

A large part of the shortfall 
on market estimates was due to 
the impact of ex c hange rate 
differences, said NatWest, point- 
ing out that if the . group had 
worked on December exchange 
rates thaw profits would have 
been £31m higher. 

Despite . the -market's dis- 
appointment. Mr Philip Wilkin- 
son. the chief executive, sounded 
an optimistic note, for second half 
prospects. “ The general outlook 
for the rest , of the year looks 
quite encouraging. So prospects 
for sound business growth at 
home and abroad during 1985 
still look . favourable," he said. 
The interim dividend is being 
raised to lOp, against an adjusted 
9.3p. 

HU confidence was derived 
from tiie probability of farther 
gradual declines in UK interest 
rates and fairly stable rates in 
the U.S. 


Average base rate was almost 
four percentage points higher 
during the six months to end- 
June compared with the same 
period last year. “ But with those 
levels of interest rates during 
the half year, we also saw higher 
cost of funds and narrower 
margins," said Lord Boardman, 
the chairman. 

However, he stresed that despite 
this, NatWest achieved a 7 per 
cent rise to £89 lm in net Interest 
income. Commission was up 12 
per cent to £354m and overall 
income increased by 10 per cent 
to £L45bn. 

Bad debt provisions, which 
have risen sharply for the big 
four dearers over recent years, 
showed a decline of 6 per cent to 
£151m. mainly reflecting a £9m 
fall to £58m in the domestic 
account and a £8m fall in the 
general account 

“ There are some encouraging 
signs in the lower charge for 
domestic specific provisions, but 
overall we maintain our cautious 
view of trading and world con- 
ditions," the chairman said. 

He reiterated that “as a result 
of our past lending policy group 
outstandings to countries experi- 
encing liquidity problems are 
much less than- most of our 
major competitors.” 

The cumulative provision for 
the group at £934m represents 
22 per cent of all amounts due 
from customers. This compares 
with 2-1 per cent at the end of 
1984. 

NatWest’s three operating 
divisions all earned higher 



Hr Philip Wilkinson, the 
chief executive 


profits for the first half of 19%. 
while domestic banking achieved 
a £l6m increase to £199m its 
share of total profits fell from 
62 per cent to 56 per cent; inter- 
national banking notched up a 
£39m rise to £lQ9m while related 
banking services rose by £4m to 
£46nu 

Tax amounted to £177m, 
against £165m. leaving net profits 
of £l77m (£130m) equal to earn- 
ings per share of 48p (41p); 

Lord Boardman said “increased 


competition, tighter margins and 
higher cost of funds were offset 
by good cost control throughout 
the half-year. Current account 
balances in the the parent bank 
have grown by 7 per cent when 
compared with the correspond- 
ing period last year but the 
trend towards interest bearing 
deposits has continued." 

High interest special reserve 
accounts bad been particularly 
successful, be said, with balances 
now standing at more than £lbn. 


And International banking 
seen “steady growth in commit- 
ments to our key target com- 
mercial customers." 

National Westminster USA 
continued Its strong performance 
with after-tax income for the 
half-year of 527m, an increase 
of 66 per cent over the first half 
Of 1984. 

Related Banking Services' 
increased profits included a 
good performance from the 
Lombard Group. 

In UK retail b anking , Mr 
Wilkinson said that NatWest was 
moving ahead in a number of 
areas and was successfully con- 
fronting competitive challenges 
in Saturday banking, home loans 
busines mid in the small busl- 
nes sector. 

“For the larger corporate 
customers in the UK, we are 
pushing ahead with the creation 
of 150 specialist corporate 
branches in the major business 
centres around the country," 

NatWest . is continuing to 
invest: In technology to Increase 
efficiency, develop new services 
and prepare for electronic funds 
transfer at the point of sale. 

On Monday the bank 
announced phase two of its 
national communications net- 
work. " This major £60m invest- 
ment will give us one of tbe 
biggest private telecommunica- 
tions networks in Britain," be 
said yesterday and added “ tech- 
nology and worldwide communi- 
cations will also play a big part 
in our overseas expansion." 


In Australia, plana are at an 
advanced stage to set up cor- 
porate banking and merchant 
banking operations to comple- 
ment existing financial business. 

Last week. NatWest formally 
signed an agreement to form a 
new joint venture bank in Spain 
under the name of Banco 
NatWest March. 

NatWesfs shareholders funds 
at Jane 30 stood at £2.79bn. 
against £2.65bn six months 
previous. The group gearing 
ratio — free capital to public 
liabilities— at June 30 was 4£ 
per cent 

Lord Boardman stressed lhai 
the balance sheet does sot yet 
reflect “ our recent successful 
capital Issues. That is the Slbc 
primary capital floating rate note 
issue announced in May and the 
SwFr 300m bond issue annonncec 
in June. Taking thig new capita’ 
into account, tbe adjusted end 
June 1985 gearing ratio is more 
than 6 per cent." 

He added: “ Our capital posi 
tion provides the means for 
expansion in a number of 
strategically important areas fo: 
tbe Group.” 

Since the end of December 
there has been a reduction of 
around £lbn in total assets 
expressed in sterling terms 
"Exchange rate movements par- 
ticularly, of course sterling 
against the U.S. dollar, have had 
a considerable Impact. Without 
this the balance sheet woultf 
have 9hown a well controlled 
growth of around 4 per cent” 
See Lex 


Hanson agrees £65m 
sale of U.S. offshoot 

BY ANDREW ARENDS 


Hanson Trust, has agreed tbe 
562.5m (£65m) sale of Interstate 
United Corporation, its U.S.- 
based food service management 
group, to Transworld Corpora- 
tion, tiie hotels and food services 
company from which Trans 
World Airlines was spun off last 
year. 

Sir Gordon White, chairman 
of Hanson Industries, the group's 
U.S. subsidiary, said yesterday 
that the proceeds of the sale 
"will add to our already sub- 
stantial cash resources available 
for other developments, includ- 
ing new acquisitions.” 

Earlier this month Hanson 
Trust completed a controversial 
£519m rights issue, the largest 
ever by a UK company wholly in 
the private sector. Lord Hanson, 
the group's chairman said, 
recently that bis ideal target 
would be a broadly based U.S. 
group, similar to U.S. Jndsu tries, 
which it purchased last year. 

In hie year ended September 
1984 Interstate made pre-tax 
profits of Sl0.7m (£?.5m) on 
turnover of $395 5m (£278m). It 
has net assets of $30m (£2lm). 

When Hanson Trust first Inter- 
state in 1977, Sir Gordon added, 
it was making pre-tax profits of 
around S2.5m (£1.75m) on a 
slightly lower turnover. 

He said that the food service 
industry in the U.S. was 


becoming a highly competitive 
market and it had been a case 
of Hanson either getting bigger 
or getting out altogether, and Jr 
had chosen the latter. 

Han son, he said, was looking 
at two or three U.S. companies 
at bte moment, more broadly 
in line with its ideal takeover 
target. 

Competition of the sale is 
conditional on the deal satisfy- 
ing U-S. regulatory require- 
ments. Yesterday Hanson Trust 
chares closed 3p higher at 193p. 


Ocean Wilsons 

Ocean Wilsons (Holdings), 
investment holding company, has 
lifted its pre-tax profits by 73 
per cent, from £2.72m to £4.72m 
for 1684. with a strong second 
half adding £3.3m. 

Practically all of the company’s 
turnover of £47.&im (£37. 44m) 
arises in Brazil, where the group 
owns 39 tugs. 

Its net asset value per 20p 
share stood at 83.5Sp at end- 
December compared with 69£4p 
a year earlier. 

The directors are recommend- 
ing an unchanged 2.2p final divi- 
dend to maintain tbe total for 
tbe year at 2.95p. Stated net 
earnings are more than doubled 
to 8.03p I3.68p). 
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Capital employed 

1982/3 - Leadersliip * S^ndtier- •.** * ^JCfeak 



o% 

1984/5 

s the bars graphically illustrate, 
two years ago over 40% ofBETfc 
^ A capital was invested in companies 
with weak market positions generating less 
than 10% of our profits. This compared 
with 87% of profits produced by those 
companies with market leadership which 
used less than 50% of shareholders’ ' 
money. 

The key to establishing and main- 
taining good margins, we believed, was to achieve a greater 
market share in our chosen sectors. The fact that we have 
done so with remarkable success can be seen from the third 
baii showing 75% of our capital now employed in companies 
with market leadership. And ids from this position that profits 
have started growing. 

We set about achieving this stronger company profile 
with a carefully planned three-stage strategy: 

I We sold interests that didn’t fit in, or had weak 
market share and poor growth potential. 

• We sold ourNorth Sea oil interests, general 
investments and other companies not in our main market 
areas. So we sold Re diffusion’s TV and VCR rental business 
due to its con tinuin g decline in favour ofTV and VCR purchase. 
And we sold Canadian Motorways which, in common with a 
number of smaller companies, had weak market sha» t and low 
growth potential: altogether we sold 13 operations for a total of 
£236 milli on in the two years up to March 1985. 

2 We reorganised all the companies into five clearly 

defined sectors. 

% Ownership and management structures have been 
successfully rationalised into the following business sectors, 
each with strong market positions: 

BET 


20 % 


40% 


60 % 


Leadership 


80 % 100 % 

Second tier Weak 



a We bought companies that were strategically 
important to our core businesses. 

W b spent £390 million on acquiring 15 companies 
with high growth potential, nine of which were in the USA to 
give us a more even geographical as well as business split 
Many of the acquisitions were of small companies but all of 
them were complementary to our core businesses and 
increased our market shares and growth prospects. 

The most recent and important acquisition. Initial, 
has enabled us to merge it with Advance and so enjoy cost 
savings while fighting back against alternatives to cabinet 
towels and creating a really strong competitor in several fast 
growing cleaning market sectors. 



Transport 


Industrial 

Services 


Construction 


Electronics 

& 

Leisure 


Publishing 


100 % 


VGfe have also bought out minority holdings in primary 
companies so that they.are now wholly owned by us, and have 
created amoie even balance of profits. 


putting experience 
to good service 


Return on 
capital employed 


T he success of these deals is seen in 
figures like these. 

The two charts below reveal that we 
have been acquiring successful companies 
and selling those which had no leadership 
potential. 

Acquisitions and divestments 

Return on sales 


30% r 


- inc. minorities 
exc. minorities 



1Q% r 9-6 



□ Acquisitions 


Divestments 


^LTow BET is organised for growth. 

I All this should answer the criticisms that led one 

▲ ^ newspaper to describe our restructuring as “a 
bewildering array of acquisitions and disposals with no 
apparent direction.” Nothing could be further from the truth. 

We haven’t only succeeded in buying the right 
companies at the right pricey weVe achieved a greater degree of 
mark et leadership right across the board. Now we’re putting all 
our efforts into doing what we’re best at, and making our 
money work harder 

We are now truly organised for growth and we 
confidently look forward to improvements where it really 
matters - in long term earnings growth. 

For a copy of our annual report & 1984/85 results, write to 
Neil Rydei; BET PLQ Stratton House, Piccadilly, 

London W1X 6AS. 










t 


24 


Financial Times Wednesday July 31 1985 


c 

} 

i 

a 

« 

£ 

£ 

a 

e 

t 

s 

s 

i 

B 

a' 

r 


T 

£ 

d 

c 

C 

2 

1 

f 

2 

n 

r 

1| 

01 


I 

■e 

i 

T 

I 

f 

i 

l 

-I 
• l 

t 

f 

i 

« 

J 

t 

r 


j t 


NOTICE OF REDEMPTION 
To the Holders of 

IBM Credit Overseas N.V. 

13%% Notes Due August 18, 1987 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of Section 6 of the Fiscal Agency 
dated as of August 18, 1982 among IBM Credit Overseas N.V. (the "issuer"), IBM 
urea it Corporation (the “Guarantor”), and The Chase Manhattan Bank (National Association) 
as Fiscal Agent and Paying Agent, all the above-mentioned Notes (the "Notes") will be 
redeemed on August 18, 1985 (the "Redemption Date”) at the price of 101.75% of their 
principal amount, together with interest accrued to the Redemption Date. Payment will be 
made upon presentation and surrender of the Notes at the below listed paying agencies, 
together with all appurtenant coupons maturing subsequent to the Redemption Date; failing 
which the amount of any missing, unmatured coupons will be deducted from the sum 
otherwise due for payment. Interest on the Notes shall cease to accrue from and after the 
Redemption Date. 

Payments will be made at any of the following paying agencies listed below: 


The Chase Manhattan Bank, NJL 
London Branch 

Woolgate House, Coleman Street 
London, EC2P2HD, England 

Nedertandse Credietbank N.V. 

Here ngracht 458 
Amsterdam, The Netherlands 

Berliner Handete-Und Frankfurter Bank 
10 Bockenheimer Landstrasse 
Frankfurt, Germany 


Banque de Commerce, SJL 
Main Office 
51/52 Avenue des Arts 
B-1040 Brussels, Belgium 

Chase Manhattan Bank (Switzerland) 
Genferstrasse 24 Postfach 162 
8027 Zurich, Switzerland 

Sodete Generate 
29 Boulevard Hausaraann 
Paris 75009, France 


Banque Generate du Luxembourg SJL. 
27 Avenue Monterey 
Luxembourg, Luxembourg 


IBM CREDIT OVERSEAS N.V. 

By: THE CHASE MANHATTAN BANK, NA. 

as Fiscal and Paying Agent 


Dated: July 17.1985 


BANCO NACIONAL 
DE CREDITO RURAL S.A. 
BANRURAL 

KUWAITI DINARS 10,000,000 
SV 4 r% Notes due 15th. June, 1985/90 



23 
50 

65 
72 
157 
347 
1624 
1690 
1715 
1858 
2000 

KDl^OO.OOO Principal amount of the Notes remain 
outstanding after 15th June, 1985. 

Kuwait Foreign TYatfingCoatiactiDg & Investment Co. (KPTQC) 



TCi ngnit. Foreign TVadia g Contracting 
&InyeatnMifcCa,lSAKJ M 
nm«r«m Allfhattah StTWPtjP.Q.BcntSS^Sa&t. 

Kuwait City, KUWAIT 


UK COMPANY NEWS 


Finance 
casts cot 
Gallaher 
to £54m 


GaDaher has reported record 
turnover and trading profits ic 
tbe six months to the end of Jane 
1985. However; Increased interest 
changes left the pre-tax figure 
down by 3 per cent. 

Group turnover rose from 
fljRlbn to £L49bn, wit h toba cco 
sales T n»iri«g the major contribu- 
tion at £L0Sbn (fa&Am). 
Trading profits increased by 
S per cent SSBJBm (£6a8m), hut 
interest more than doubled to 
f t 2 m (£$. 4m) resulting itr pre- 
tax profits of £53-9m (£55. 4m). 

Mr S. G. Cameron, the chair- 
man, says that tobacco bad a 
strong first quarter helped by 
trade stocking before the Budget 
and the second quarter showed 
the expected sharp drop. Export 
.ales were well up as were the 
results from overseas sub- 
sidiaires. 

He adds that, tbe trading 
results for the con-tobacco sector 
were up by 28 per cent from 
£16. 8m to £20.7m. la this the 
houseware cttvisroir saw results 
Improve to £3.5m from £500,000, 
which related to oity seven 
months of 1984. 


A MESSAGE FOR BELLS’ SHAREHOLDERS. 

WHY GUINNESS 
TS GOOD FOR YOU 


We’d like to show you how a merger 
of Guinness and Bells will enable you to 
participate in a group with exciting growth 
prospects. 

GUINNESS AND BELLS APART 

The truthis, Guinness has a definite sense 
of direction. Bells doesn’t appear to have. 

The revitalisation of Guinness has been 
no hit and miss affair. Earnings per share have 
grown by no less than 122 per cent over the 
three years to 30th September 1984. 

Guinnes^share price hassteadily climbed 
as the Stock Market has recognised the 
achievements and the positive direction 
brought to Guinness by its new management 
team since 1981. Bellsf share price has under- 
performed the relevant market sector by 43 per 
cent between its peak on 17th February 1983 
and 14th May 1985, before bid rumours. 

Guinness has successful twin growth 
strategies. 

Profit growth for today, by continuous 
improvement in established businesses, 
International Beverages and Retailing. 


the half year to 31st March 1985 from £1.8 
million in the half year to 31st March 1984* 
The story at Bells is somewhat more 
sobering: 



FTA Brewers 
and Distillers Index 


N/ 

Share price 

performance. BELLS 


Brin ging together the skills of the two 
companies would create a force in the worlds 
drinks market trfconsideral^ greater potential 
than Bells alone ever could. And obviously, 
bigger sales of Bells would lead to greater Job 
security ■* 

Indeed, Guinness faith in the venture is 
dear by the guarantee given that there will 
be rio redundancies as a result of Bells be- 
coming a member of the Guinness Group, 
and the fact that Bells would continue to be 
managed in Ihrth. 



Profit growth for tomorrow by invest- 
ment in growth, sectors within our established 
businesses and in exciting new areas such as 
Healthcare and Publishing. 

Trading profits from. Retailing and other 
non brewing activities rose to £6.7 million in 


Kefanrc pcrfawagar i Z G t rinnu mer* on* prior mf ifar fttffi* Miner Wtanr 
twite t aiw p m d to the FT - AcmPCt Dn — ufc anrf D b gtftar Imfea atr» noartity 
Lwfrom,lA«hMjyI 984 toMffTM 3 rtW 5 . Sot***: 


Its diversification activities have been 
rather less successful Canning Town Glass, for 
instance, has lost£2.4 millionover die last four 
financial years. The refurbishment of Belt? 
Piccadilly Hotel in London is now expected to 
cost at least 60 per centmore than the original 
£10 million estimate, and iris still uxfifcdshed in 
what should be its most lucrative season. 

Rzrhaps the most i m portant disciplines 
the new management team has brought to 
Guinness are real marketing and advertising 
skills. The result has been to reverse the 
decline in our core brewing business. 

Meanwhile Bells? share ofthe UJC. Scotch 
"Whisky market has declined by 20 per cent 
since 1980. 

Guinness sales to the U.S. have risen by 
81 per cent by volume in the three years to 
31st March 1985. 

Bells has failed to make its promised 
inroads into the crucial U.S. market. 

GUINNESS AND BELLS MIXED 

Guinness has considerable regard for the 
BeK brand and its distilling skills. 


Capital \%fae at 14th May 1985 of 
£1,000 invested at 30th September 1981 


COWWESS 

*M94 



FM BREWERS AND 
DISTILLERS INDEX i 

* £2,347 




TRetapMlWu* 1985 of «rdw*stment af£L000 made 

■r 30A Sepccnterl&l taOrim' and to Ball aftdtbo of a nouoaal Investment 
ia ifae FTAcourmBrencn BOttOiaaBteblndDLOvs thtc penod. 


On 14th May 1985, before bid rumours, 
Bells? shares languished at 143p, a price which 
reflected the City’s" view of Bell£ prospects 
without G airiness. 

You * are being offered a substantial 
premium over 'this price and shares in an 
exciting; enlarged group. 

Consider what may happen to the valueof 
your Bells? investment if you do not accept 
our offers. 



GUINNESS PLC 

DKAVSffT AMP BPrU EPCUMKESS. HAREKAUBE1L DRUMMONDS. MAKTW 
THE NEWSKGBtt IAVELLS. ^ELEVEN STORES. CHAMPUEYS AND STOBO 
CASTLE ffiACrfrFSSOKTiNATURE^ BEST VITAMINS, guinness publishing. 


Bells has lost its way. Guinness is good for Bells. 


TTus advertisement is published by Morgan Grenfell &. Co. Limited and NobfcGrOsaarsIinrtei«i IwEalfoPGamiwa PLC TfieDirecrotsofGuimjessPLC are die persons wspoi^fclbr die io/banaocncoftmocd in tfc&advsttis«nt«4E. 

To the best of their knowledge and belief (having uken all reasonable care to ensure that such is the ease) the mfomutioa contained in. das advertisement if in accotdaneewdih the £jas.TlieDireaoffa£Cidnties«'PlC accept re^oosbilky according 


New Court down at 
£1.6m but sees rise 
in Avant production 


New Co art Natural Resources, 

the USE listed oil art gas 
'-irestjnem company, reports a 
unfit slip of £281,000 to £l-6m 
-o the year to March 3L 1885 
on turnover ahead from jHLlSm 
to-£4.fcn. 

Mr David Hay liar, the chair- 
man. says that the Avant water- 
flood development in the U9-, 
which is die group's major 
activity, la proceeding according 
to plan. The injection pro- 
grttntne commenced in October 
1983 resulted in increas e d: oil 
production towards the end of 
1934* and the trend has continued 
this year. 

He adds that since positive 
r e spon s e to tbe injection pro- 
gramme was achieved during the 
year trader review, operating 
costs — which together with 
admin is t ra t ive expenses came to 
£2.Q4m (£I.8m> — reflect only 
those costs which relate to the 
year’s production, and £345,800 
has therefore been capitalised. 

The chairman adds that three 
new producing wells have 
recently been completed in the 
w es te rn part at the Avant lease 
with encouraging results which 
Indicate there may be significant 
primary production available 
there. 

Avant production in the first 
quarter o£ the current year shows 
an increase, though oil prices 
have been slightly lower. 

The single dividend for the 
year is raised from l-5p net per 
share to I.65p, with stated earn- 
ings per share shown down from 
4,0Sp to 3.7fipw Tbe dividend will 
account for £550,000 against 
£5QOjQO0L 

Depreciation, and depletion 
costs accounted for £l-22m 
against £944400, to leave group 
operating profit at £L35m against 
£l-43m- Exchange gains added 
less at £74,000 (£77,000), as did 


interest income at £178.000 
* £ ^erfl > tax charge of 

profit for the financial year came 
mtt at £1.19m. l£l-21ni). of which 
£ 639,000 (£860,000) was retamed. 

• comment 

Hope floods eternal at New Court 
Natural Resources these 

results have been flattered by the 
capitalising £345,000 of costs for 
expert assistance to njcsoaaaise 
Floras from Avant. While the 
expenditure may have been once 
off. it was hardly on capital. In 
fact the evidence suggests that 
to get the most out of Avast, 
technical fine tuning fall of »t 
from outside tbe company) v?ul 
have to be a regular feature 
although of course the amounts 
win vary. Faced with long lead 
times and high operating costs, 
sustaining tbe 2984 result was 
going to be hard even with tbe 
assistance of a £jm exchange 
gain on translation. Avant is now 
on 420 barrels a day production. 
190 barrels more than at the same 
time last year when the field 
accounted for almost three- 
quarters ot group oil production. 
Exploration is being virtually 
abandoned given the current un- 
certainties over oil prices. Costs 
at Avant are said by the company 
to be as high as SIS a barrel fin- 
eluding depletion, operating costs 
and overheads! giving some indi- 
cation of the company's vulner- 
ability to downward price move- 
ments. At 30p the shares are at 
half the recent peak and the 
profits outlook for this year is 
uncertain. The dividend increase 
will be welcome even if cover is 
only a little more than twice 
earnings. Nevertheless the 
historic yield of 7.9 per cent and 
p/e of Sate smack on the sector's 
average. 


North Sea oil stake puts 
Piet Petroleum in profit 


THE BUYING of a 0.5 per cent 
interest in the Claymore Field 
in the North Sea enabled Piet 
Petroleum to report its first 
profits on a greatly-increased 
turnover in tbe six months To 
the end of April 1985. 

On turnover of £L94m, com- 
pared with £29,600 for the same 
period last year pre-tax profit 
wag £426^00 against a loss of 
£177,800. 

Directors say that . the 
Edinburgh-based oQ and gas 
explorer has achieved a balance 
between Income .assessable, for 
petroleum revenue tax and 
exploration and appraisal ex- 
penditure which can be offset 
against that tax. There is there- 


fore no tax charge leaving earn- 
ings per £1 share at 5.03p 

Profit Is stated after writing 
off exploration spending of 
£168.000 <£138,000). 

The comparative figures have 
been adjusted to reflect the 
change in ttr accounting policies 
for exploration expenditure. 

In the six months the com- 
pany, which is managed by 
Noble Grossart, has been in- 
volved in a number of areas 
ot progress. 

Piet, which is quoted on the 
USM, has decided to change its 
year end to June 30 from 
October 31. It will be preparing 
accounts for the eight months 
to the end of June. 


HOME BREWERY PLC 

UNAUDITED REPORT FOR HALF 
YEAR TO 31st MARCH 1985 



1985 

1984 


F000 

£’000 

Net Turnover 

27,118 

24,121 

Profit before Tax and Extra- 



ordinary Items 

2,078 

2,595 

Taxation on Profits 

946 

1,303 

Extraordinary Items (net) ... 
Profit attributable to Share* 

— 

— 

holders 

Half - Yearly Dividend mi 
4.025% Com. Pref. shares 

1032 

1,292 

SO 

30 

Interim paid on Ordinary 



Shares 



(per Share) 

(amount absorbed) 

240 

4p 

240 

Earnings per Share 

18Ap 

21.0p 


The volume of Hade has shown a slight increase 
compared with the corresponding period last year- 
however, tbe decline in net profit is accounted for 
by a higher depreciation charge amounting to 
£503,000 relating to the Phase V and VI stages of the 
Brewery development programme, which is now in 
its final stages. 

This depreciation will: necessarily remain a factor in 
a full year’s results. 


NOTICE OF REDEMPTION 

US$100,000,000 

MANUFACTURERS HANOVER 
OVERSEAS CAPITAL 
CORPORATION 

13|% Guaranteed Notes due 
September X, 1986 

NOTICE IS HEREBY GIVEN to the holders of the above 
outstanding Notes that pursuant to the provisions of 
Section 4(c) of the Fiscal Agency Agreement dated as of 
March 1 , 1984 between Manufacturers Hanover Overseas 
Capital Corporation (The "Issuer”), Manufacturers 
Eandter Corporation (The "Guarantor ”) and Manufac- 
turers Hanover Limited (The “Fiscal Agent the Issuer 
intends to redeem on September l, 1985 aD of its 
outstanding Notes at a redemption price equal to ioo% 
of the principal amount thereof plus accrued interest nf 
US$133 for eadl $1,000 principal amount. 

Payments will be made on or after September 3, 19515 
against presentation and surrender of Notes with coupons 
due September. 1 , 1985 at any of .the following offices - 
Manufacturers Hanover Limited. 7 Princes Street. London 
EC2P 2EN; Manufacturers Hanover Bank/Belgium S A./ 
N.V„ 13 Rue de Ligne, B-1000 Brussels; Manufacturers 
Hanover Bank Luxembourg SAu 39 Boulevard Pnnce Henri 
Luxembourg: Manufacturers Hanover Trust Company' 
Bockenheimer Landstrasse 51-53, Frankfurt am Main- 
Manufacturers Hanover Trust Company, Stockerstrasse 32 
Zurich. 

Interest will cease to accrue on the said Notes as from 
September h M 8 & 

MANUFACTURERS HANOVER LIMITED 
Fiscal and Principal Paging Agent 

31st July, 1985 
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UK COMPANIES 

Macarthys takes 
action to stem 
profit downturn 


ALONG WITH its results for the 
1984-85 year, which as expected 
show a downturn at the pre-tax 
level, Macarthys Pharmaceuticals 
yesterday unveiled details of a 
restructuring plan which it hopes 
win ensure its future profit- 
ability. 

The . strategic plan, -which is 
now being implemented . and is 
the resuit of a full group 
appraisal, includes a reduction of 
the number of: depots in the phar- 
maceutical distribution division, 
and the disposal of two. smaller 
businesses “where returns have 
proved inadequate.” 

The total cost of (he group re- 
organisation will be around £1.8m 
after tax. and has resulted in an 
extraordinary charge amounting 
to 51.2m, after deferred tax 
credits, in the accounts for the 
period to April 30, 1985. This 
leaves the group with a retained 
deficit of £151,000 (profit £L82m). 

Despite the extraordinary 
costs, and the profit downturn of 
£385,000 to. £4.06m — below the 
market consensus— the finai divi- 
dend is lifted from 5Ap to 6p 
for a total of 3J2p (7.5p). The 
directors point out that this is 
covered twice by available 
profits, and reflects their confid- 
ence in the group's future follow- 
ing the restructuring. Earnings 
per 20p share slipped from 2Alp 
to 18 Stp. 

They also believe that there is 
now an imbalance between their 
interim and final payment, and 
propose in the current year to 
increase the interim to not less 
than 3p per share. 

The pharmaceutical manufac- 
turing, surgical and retailing 
divisions all experienced declines 
in trading profits, with figures 
of £508.000 (£878,000), £734,000 
(£937,000) and £404,000 
(£689,000) respectively. 

Pharmaceutical distribution, 
which has in past years been 
hit by retailers’ . destocking; 
improved to £2. 7m (£2.5m), but 
this is still only at the level 
of profit reached in 1982. The 
veterinary side rose slightly to 
£693,000 (£881.000). 

• comment 

There is no disguising the fact 
that McCarthy's Pharmaceuticals’ 
results are dismaL The group 
said at the interim that it did 
not expect the second half to 
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Macarthys 


1980 ”81 *82 ’83 ’84 *85 


produce much of an increase 
over the first half's £2. 12 m, but 
few expected figures quite this 
poor. Much of the problem lies In 
the fact that Ma earthy's core busi- 
ness of drug wholesaling is 
is virtually a depressed industry: 
government intervention over 
pricing has cut margins to the 
bone in what is in any case a 
highly competitive market. The 
planned reduction in the number 
of distribution depots should 
raise margins this year, but only 
at the cost of cutting sales. Any 
profits growth is going to have 
to come from the group's peri- 
pheral businesses. Retailing 
should benefit from an influx of 
higher-margin goods into the 
product mix at the Savory and 
Moore shops, but these are only 
ever going to be picking up 
crumbs from the Boots and 
Superdrug tables. The drug- 
making, surgical and veterinary 
divisions should see modest up- 
turns as a result of the restruc- 
turing plan. Nevertheless this 
year is unlikely to see the group 
leave the profits plateau it has 
been on since 1981 and it would 
take an optimist to expect much 
over £4.5m. At that figure the 
shares, up Sp at 186p yesterday, 
are on a prospective p/e ratio 
of 9 after a 40 per cent tax 
charge— a figure reflecting bid 
speculation rather than the 
underlying trading performance 


THE ACTION BANK - THE ACTION BANK - THE ACTION BANK- 

Half-year results from NatWest : 

Interim profits up 20% - 


Id (QuunuiriDg NotWfcst Group interim Results for 1985, the Chairman, lord Boardtnan, said: 

TVS* arc pleased to announce an interim pre-rax profit of £354m, an increase of 20% on the 
first half of 1984/ 

COMMENT ON RESULTS , 

PROFIT COMPARISONS 

On a historical cost basis. Group profit of £3S4m before tax for the first half of 1985 was 
up £59ra (+20%) over the fust half of 1984. On a current cost basis, interim profit before tax 
amounted to £263m compared with a restated figure of £266m for the first half of 1984. 

GROUP BALANCE SHEET 

Sterling advances grew by 5.4% during the half-year but translation effects, particularly of 
the weaker dollar, have reduced the overall balance sheet by 1.4%. 


sterling advances grew Dy 5.4% during me lull-year but translation eUects, particularly oX 
the weaker dollar, have reduced the overall balance sheet by 1.4%. 

INTEREST RATES AND INCOME 

UX average base rate for the half-year was 12£% (1984 first half 8.9%) but margins were 
narro w er during the period. 

Group net interest income increased by 7% over the first half of 19B4. Total income 
increased by 10 %, helped by growth in commission. 

FOREIGN EXCHANGE 

Foreign exchange income includes trading income which grew to £34m for this half-year. 
However, mis was onset by net translation differences of £2 4m at 30 June rates arising from the 
net asset positions in certain subsidiaries - especially in Australia - which are funded in sterling. 

COSTS 

Operating costs, excluding the provision for bad and doubtful debts, increased by 9%. Staff 
costs were 10% higher than the 1984 first half figures, reflecting expansion in subsidiaries and 
new activities. Parent Bank staff cosu rose by 6%. 


PROVISIONS 

The charge to profit for the provision for bad and doubtful debts is slightly lower than first 
half of 1984 and reflects a continuation of our cautious view of trading and world conditions. 
The cumulative provision of £934m represents 221% of amounts due from customers compared 
with £91 8m (213%) at the end or 1984. 

DIVISIONAL CONTRIBUTION 

The contribution to profit of each Operating Division after charging loan capital interest 
was;- 

H*if-Ycjrlo HJfYwr lo I Yrii l« 

30 June ms 30 June 1*W j 51 Dec W4 

Cm % Im ~ i lri “t 

Dommk Banlun* *6 153 62 W HI 

Inumatioiul Banking 109 31 70 24 171 2b 

Bellied Banking 5enK« 40 II 42 14 14 

IS4 29£ 671 


YrAl in 
51 Ore 1-984 
ini 

405 60 

171 2n 
14 
(.71 


UK Domestic Banking increased profits over ihe first half of 19S4 despite increased 
competition and tighter margins Specific bad and doubtful debt provisions were lower during 
the half-year. 

International Banking contributed higher profits during the half-year in difficult trading 
conditions. National Westminster Bank USA recently announced a 69% increase in net income 
for the half-year. 

Related Banking Services again made a good contribution to Group profit with satisfactory 
figures from the Lombard Group in a difficult period. 

INTERIM DIVIDEND 

An interim dividend of I0p per share has been declared, an increase of 8% over last year's 
interim dividend adjusted for the Rights Issue. 

FUTURE PROSPECTS 

The good operating performance experienced by the Group during the first half of the year 
is expected to be refiectca in improved results for the year. 


Interest Kates 


The following bmuxial information conniitt abridged details flora ihe full group accmius for ihe year ended 31 December 1984 on which lie midiion gate on unqualified uptown. Time 
ouounu bate been tiled wtab the Bepsuoi d Cora panes. 

CONSOLIDATED PROFIT AND LOSS ACCOUNT (Historical Cost Basis - Unaudited) 

Half-Year to Half-Year io | Year to 

50 June 1985 30 June I°84 : 51 Dec 1^34 

£M £M j 

Trading Surplus I 

The Bank and subsidiaries (note 1) 336 278 | 

Share of associated companies 18 17 

Group Profit before Taxation and Extraordinary Item 3 54 295 

Taxation (note 2) 177 165 

177 130 

Minority interests . — _ — 3 3 

Preference dividends of the Bank . — — 

Group Profit after Taxation and before Extraordinary 174 127 

Extraordinary item — 

Group Profit Attributable to Ordinary Shareholders of the Bank 174 127 

Ordinary dividends .. , _ „ 36 29 

Group Profit Transferred to Retained Earnings. 138 98 

Retained Earnings 

Retained earnings brought forward^-™. - - - ■ 1,885. Z362 2 

Provision for deferred tax (note 3) — ■— (570) ( 

Diminution in value of tax-variable leased assets (note 3) ■ — (80) 

Retained profit for the period 138 98 

Purchased goodwill written off ....... (1) (7) 

Other movements — 1 4 _ 

Retained earnings carried forward.™— 2.023 1.807 1 

PerShare* ... 

Dividends*. I — ^ « lO.Op 9.3p '2 

- / - .-w . .(interim) ^interim] . (t< 

Earnings (note 4) 48p '4 Ip ' 

*1984 figures adjusted for rirrffeas of thr rights issue in September 1984. 


1,885. 


•I0.0p 9.3p 

(interim) (interim) 

48p " 4lp- 


25.6p 

(total) 


Bank Leumi (UK) pic announces that 
with effect from 31st July 1985 its base 
rate for lending is reduced from 12 
per cent to 11.5 per cent per annum. 


SUMMARY CONSOLIDATED BALANCE SHEET (Historical Cost Basis - Unaudited) 

30 June 30 June j 31 Dec 30 June 

1985 1984 1984 1915 


Shareholders’ Funds 

Share capital 

Retained earnings — 

Other reserves — — 

Liabilities 

Undated floating rate loan capital..^. 

Dated loan capital— — — 

Deferred taxation 

Current, deposit and ocher accounts.. 
Other liabilities — 


375 254 

2.023 J.807 

395 276 

2^93 2,337 


Assets 

Liquid and short-term assets — — 14,914 

Due from customers, less provision — *41 ,323] 

Market placings over one month 9.479 1 

Assets leased to customers 2J08 j 

Other debtors ................ 505 ! 

Customers’ and other accounts... 54.015 

Premises and equipment — — — 1,367 

Other assets — — 223 



7 0519 65.363 


bank leumi ■nurtp la 


f '• *e 

r 


U5. $3 5,000,000 SERIES 14 


TELEFONOS DE #5% MEXICO, S.A. 

(Organised under the laws of the United Mexican States) 
Six Month Notes Issued in Series 
under a . 

UjS.$ 75,000,000 
Note Purchase Facility 

Notice is hereby given that the above Series of Notes 
issued under a Note Purchase Facility Agreement dated 
5th May. 1982, carry an Interest Rate of 8%% per 
annum. The Maturity Date of the above Series of Notes 
■will be 29th Jan uary, 1986 

29th July, 1985 

Samuel Montagu & Co. limited 
Issue Agent 



- Ua$15Q0C)Q000 

CHASE MANHATTAN OVERSEAS 
BANKING CORPORATION 

) FLOATING RATE'NOTES DUE 1993 

j For die six months 

'■ 31st July. 1 985 to 31st January, 1986 

j in accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
: has been fixed at per cant and that thB interest 

j payable on the relevant interest payment date. 31st 
January. 19% again st Coupon No. 15 wit! be U.S. 544438. 

Agarfi Bank: Martin Curacy Dtst Conpony of Nam York, Lmton 


RilTYear to 
30 lure 1984 
CM 


Year lo 
31 Dec 1984 
CM 


NOTES 

1 Analysis of TYading Surplus Hair-Yurio HdTYearra Yearn 

30 June W1 30 lure 1984 31 Dec 198- 

CM CM O' 

Income; 

Interest Income ■■■■■ . . — 3,710 3,071 7.2W 

Less: Interest payable" - 2,819 2240 5.441 

Net Interest Income 891 831 1,751 

Commission — 354 317 68] 

Investment Income — 141 102 24( 

Fbreign Exchange 10 28 71 

Other Income 50 38 8f 

1.446 1.316 2.851 

Expenditure; 

Personnel costs - 598 546 1.J4S 

Premises and equipment 177 163 33S 

Bad and doubdul debts (note 5) 151 160 351 

Other expenditure 184 169 3S3 

1.110 1.038 2.193 

Trading Surplus - Ihe Bank and Subsidiaries 336 278 659 

‘IWircH an loan capital I winded obwr . . . — 8/ 62 16: 

2. Taxation. 

The charge lor taxation is based on the estimated percentage tax charge for the full yean 
Comparative figures for taxation for the half-year to 30 June 1984 have been restated io reflect the 
effective rate of tax applicable in (he lull year to 31 December 1984. 

3. In the half-year to 30 June 1984 as a result of the changes in the Finance Act 1 984. "£ 570m of deferred 
rax was provided out of accumulated retained profits, together with £80m (net of deferred ux credit of 
£44m) to cover dimin ution m value of the Group's tax-variable leasing portfolio. 

4. Earnings per share are calculated on the ‘Group profit after taxation and before extraordinary item' of 
£174m (half-year to 30 June 1984: £!27m. year to 31 December 1984: £286m) and on ihe weighted average 
of 360m ordinary shares (half-year to 30 June I9S4: 310m. year to 31 December 1984: 325m) in issue during 
the period. 

5. Movements in the periods on the Group's provision for bad and doubtful debts were: 

HiKYnr io HalFYear to Year lo 

JO June 198 S 30 June 1*84 31 Dec 1W4 

CM CM EM 

Provision brought forward — 918 670 670 

Exchange movements — (32) 8 39 


Provision brought forward — — 

Exchange movements 

Charge against profits: 

Specific Domestic — 

International 

General 

Amounts written off 

Less: recoveries — 

Provision carried forward: 

Specific Domestic 

Internationa] 

General - 

Total 


Year lo 
3t Dec IW4 
EM 

670 

39 


CONSOLIDATED PROFIT AND LOSS ACCOUNT (Current Cost Basis - Unaudited) 

Half-Year lo HalPYear lo 1 Year lo 
50 )tmr 198C 30 June t**84 31 Dec 1W4 

EM £M j £M 

{resuied-pMf (a)) (ruuifld-IIOIc lay 


Trading S orpins of the Bank and subsidiaries 
before deducting interest on loan capital 


Current cost adjustments: 

- Monetary working capital (note (b)) , 

- Additional depreciation (note (cj).... 


Share of current cost profits of associated companies- 16 16 29 

Current Cost Operating Profit 266 300 696 

Interest on loan capital — 5TJ 66"[ 171 

Less: Gearing adjustment (note 78 32 78 

3 34 93 

Current Cost Profit before Taxation 26 3 266 '603 

Taxation 177 175 395 

86 91 208 

Minority interests and preference dividends — 3 3 8 

Current Cost Profit after Taxation and before 

Extraordinary Item 83 88 200 

Extraordinary Item = — 3 

Current Cost Profit Attributable to 

Ordinary Shareholders of the Bank 83 88 203 

Ordinary dividends. 36 31_ 91 

Retained Current Cost Profit of the Group 47 57 112 

Current cost earnings per share* 23p 28p 62p 

*1984 Figures adjusted for ibc efietu of the issue m September 1984. 

(a) The 1 984 figures have been restated, by reference to the movement of the UK Index of 
Retail Prices during the periods, to allow for the effect of inflation. 

(b) The monetary working capital adjustment has been calculated by reference to changes in 
the UK Index of Retail Pnces (or the overseas equivalent). 

(c) Hie additional depreciation charge is based on the excess of current cost values of 
premises and equipment over the values in the historical cost accounts. 

(d) The gearing adjustment reduces the monetary working capital and additional depreciation 
adjustments by the proportion of capital, including deferred taxation, provided other than 
by shareholders' funds. 

Interim Dividend 

The Directors have declared an interim dividend for 1985 on the ordinary shares of 10.0p . 
per share (1984 - 9.3p per share). 

The interim dividend and the half-year's dividend of 2.45p per share on the Bank's 
preference shares will both be paid on 31 August 1985 to shareholders registered on 2 August 
1985. 


Copies of the Interim Statement will be available on request from 
The Secretary, National Westminster Bank PLC. 41 Lochbuiy, London HC2P 2BP 


THE ACTION BANK €49 


NatWest 


THE ACTION BANK 
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This announcement appears as a matter of record only. 


BELLWINCH LIMITED 

A new company, formed by its management, has acquired the 

following housebuilding companies: 

Roger Malcolm Limited, Ronking Services Limited 
and George Webb Homes limited 

Finance totalling £7,250,000 has been subscribed or made 
available by the management and the following institutions to 
finance the acquisition 


APA Venture Capital Fund and APA Ventures H 
Causeway Development Capital Fund 
Charterhouse Development Capital Limited 
Charterhouse Development limited 
CIN Industrial Investments Limited 
County Bank Development Capital limited 
Equity Capital for Industry 
Fountain Development Capital Fund 
Investors in Industry pic 
Kleinwort Benson Development Capital Limited 
Schroder Ventures 
SUM1T 

Banking facilities were provided by 

Midland Bank pic 

arranged by 

CAUSEWAY CAPITAL LIMITED 

28 June 1985 


Financial Times Wednesday July 31 19S5 

UK COMPANY NEWS 
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CCA 
Galleries 
joining USM 

By Lucy Ke4iaw*y 

CCA. Gaieties, formerly Christie's 
Contemporary Art, is joining the 
USM with a market capitalisation 
of £3 .3m. 

De Zoete and Be»an are 
placing 1.4m shares representing 
35 per cent or the company at 
80p each. Ot these Christies 
International, the fine art 
auctioneers, will he selling 
432,000 shares to reduce its hold- 
ing from 65 per cent to 35 per 
c eat. GCA's directors are selling 
a further 290,000 shares, and the 
remaining 720,000 will be raising 
£420.000 for the company 

CCA commissions and deale in 
limited editions of signed prints 
The company was started 13 
years ago to sell prints through 
mail order. 

It quickly expanded into 
retail and wholesale, and has 
galleries in London, New York 
and Tokyo and sells through 
dealers worldwide. Last year 
overseas sales made up 46 per 
cent of the group total. 

About half of turnover comes 
from commissioned work from 
relatively unknown artists, whose 
prints range in price from £30 to 
£100, and the ocher half from 
masterprlnts. 

Turnover and profits have 
increased in each o ftbe past 13 
years with the exception of 1982. 
when the group chose a year of 
slump in the V.S. art market to 
open a gallery there. The 
directors forecast profits this 
year will not he less than 
£410,000 (£333,000). 

At the placing price the shares 
are on a p/e of 12 after a 40 per 
cent tax charge. Assuming an 
annual dividend of 2.35p the 
yield is 4 2 per cent. 

Dealings start on August 5. 


British Alcan is 
pessimistic after 
13% drop midway 


PROFITS OF British Alcan 

Alnmfrnintn dropped 13 POT COOt 

in the first half of 1985 to 
£22.9m before tax. 

The leading British integrated 
aluminium producer blamed 
higher operating costs and lower 
selling prices on some products 
for the decline, which brought 
an end to a strong recovery 
by the group from heavy losses 
in 1981 and 1982. 

British Alcan, which is wholly 
owned by the Canadian alu- 
minium group, also said that it 
did not foresee much, if any. 
improvement for the rest of the 
year. 

Turnover was flat at £321-9m 
(£322.5m) and the company said 
that demand had been main- 
tained at a volume similar to that 
of 1984. But lower prices, 
particularly on rolled product 
and ingot sales, and rising wage 
and energy costs bad hurt profits. 


To some extent, the energy cost 
increases were exceptional. In 
the early part of the year, the 
group's power station in 
Northumberland was closed 
because of the miners’ strike, 
obliging it to boy power from the 
Central Electricity Generating 
Board. 

Operating profit was down 
12 per cent to £3S.7m. The group 
repaid £17m of Its £1 34.6m In 
long-term debt in the first half 
plus £4m of £56m subordinated 
debt from its parent company. 
But interest charges fell hy only 
£0.9m to £103m, reflecting higher 
rates in the same period 
last year. 

The group has also begun the 
£2m half-yearly instalments 
toward reimbursement of the 
£11.8m in preference shares. 

Attributable profit in the first 
half was £20.8m compared with 
£243m in the first half of 1984. 


Control Techniques share 
placing via institutions 


Aaronson over £2m 
at halfway and 
confident for year 


FOR THE half year to end- 
March 1985 Aaronson Bros, chip- 
board manufacturer, has lifted 
pre-tax profits by 15 per cent 
from £L84m to £2.12m, and the 
directors are confident of the 
group's future progress. 

They are paying an unchanged 
Op interim dividend on capital 
Increased by the one-for-four 
rights issue is April Net earn- 
ings per lOp share are shown 
ahead from 5-09p to 5.19p. 

Turnover, excluding its sub- 
sidiary Union Veneers which was 
reorganised in April 1985, 
Increased by over 10 per cent, 
and the directors add that it has 
continued to improve.' 

The current high interest rates 
and The strength of sterling 
especially against European 
currencies, is affecting profit- 
ability, although the second half 
will benefit from the rights Issue. 

Tax Increased from £402.000 
to £840,000, and minorities took 
£6,000 (credit £2,000). There was 
a £564.000 (£69.000) extra- 

ordinary charge arising from the 
reorganisation of Union Veneers. 

• comment 

A IS per cent increase in profit 


was exactly what the CjWjjjJ 
bees expecting 

Margins edged up during me 
test half partly as a result of 
efforts to enhance efficiency, but 
SEodue to last yeartfx^J 
increase fn prices. For the rest 
of this year everything depends 
on the strength of sterling, 
which determines how competi- 
tive are the European chipboard 
imports with which Aaronson 
competes. If the 
tains Its new found strength, 
£4,4m would be a reasonable 
guess for the full year. The 
tax rate, at about 28 per cent, 
will be higher than last year, 
earlier tax losses era exhausted, 
and as the company comes to 
the end of its huge capital 

expenditure project. Meanwhile, 
the rights issue has brought 
group borrowings down to a 
more manageable £8. 5m, and the 
extension to the existing product 
range should start boosting sales 
by the end of this year. A 
prospective p/e ratio of about 
8.3 makes the shares d own 7p to 
ftSp look like a good long term 
bet for anyone who feels that 
sterling is not at the bottom of 
a steep incline. 


■* 



HALF-YEAR REPORT 

(unaudited) 

Group turnover and trading profits in die first six months of 1985 
were a record.. Group profits after interest at £53.9 million were slightly 
down on last.year as a result of higher interest rates and increased 
borrowings. 

Both tobacco and non-tobacco operations progressed with trading 
results from the non-tobacco sector 23% ahead. 



six months ended 
30.6.85 30.6.84 

£ million £ million. 

year ended 
30.12.84 
£miilion 

Group-sales 

1,494.1 

1,355.1 

2,839.1 

Group trading profit 

65.9 

60.8 

122.2 

Interest charges 

(12.0) 

(5.4) 

(14.0) 

Group profit before taxation 

53.9 

55.4 

108.2 


Tobacco 

Following a very strong first quarter helped by track 
stocking prior to the Budget, the second quarter showed the 
expected sharp drop. Nevertheless, trading profits for the 
foil six months were 3% ahead at £45.1 million. Export 
sales were well up as were results from overseas tobacco 
subsidiaries. 

O ptical 

Sales moved ahead further in the second quarter to 
show a rise of 15% for the half year. Profits followed the 
anticipated dip in the short term, resulting from increased 
madeeting expenditure in the UK. 

Engineering 

Prefits showed an improving trend in the second 
quarter both in the UK and many export markets. 

However, in Africa results are still below last year. 


Gallaher Limited, 65 Kingsway, London WC2B 6TG. Tel: 01-242 1.290. Telex: 25505. 
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BOND CORPORATION HOLDINGS LIMITED 

PERTH , WESTERN AUSTRALIA 


Rights issue of 

58,035,425 New Odinary Shares 

at A$1.00 per share to raise A$58 million 
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BY STEFAN WAGSTYL 

Control Techniques, a manu- 
facturer of electronic drives for 
controlling electric motors, is the 
latest new issue to brave the 
stock market's current antipathy 
towards high technology groups. 

The company Is coming to the 
stock market by placing some of 
its shares with City institutions 
after rejecting the alternative 
route of a public offer for sale, 
which might have put a higher 
value on the group- 

Mr Trevor Wheatley, chairman, 
said the company bad opted for 
a placing because of the turmoil 
In the stock market, particularly 
in the high technology sector. 

Broker Rowe and Pitman has 
placed 2.52m shares in the com- 
pany, or 25 2 per cent ot the 
equity as enlarged by the issue. 
Just over lm shares are new. sold 
to raise £L43m to - strengthen 
the group’s capital and to help 
expansion, particularly in export 
markets. 

The group will remain firmly 
under the control of Mr Wheatley 
and two fellow directors, Mr Ken 
Briggs and Mr Kevin Curran, who 
together founded Control Tech- 
niques in 1973. The three will 
speak for nearly 69 per cent of 
the equity. 

The company, based in New- 


port, Powys, in South Wales. 
makes electronic variable speed 
drives for controlling electric 
motors in a wide range of indus- 
trial processes, from steelmaking 
to textiles. The drives have 
power ratings ranging from 
0.55 kw to 1,000 kw. 

The group’s profits have grown 
from £59,000 pre-tax on turn- 
over of Elm In 1980, to £498.000 
pre-tax on turnover of £3.7m In 
the year to September 1984. 

Growth has been particularly 
rapid in the last two years, with 
margins improving as the com- 
pany’s sales increased. In the 
current year. Control Tech- 
niques made £356,000 pre-tax in 
the first six months on turnover 
of £2.697m and Is forecasting not 
less than £Im for the year to 
September, or earnings per share 
of 8J21 p on a 28 per cent tax 
charge. 

At the placing price ot 125p. 
the shares are valued at 14 times 
forecast earnings. 

The group is also forecasting a 
lBp dividend for the year. The 
directors indicate that had the 
company been listed throughout 
the year, the dividend would 
have been 2.7p, giving a yield at 
the placing price of 3.35 per 
cent. 


Base Rate Change 

BANK OF 
BARODA 

Bank of Baroda announce that, for balances 
in their books on and after 31st July, 1985 and 
until further notice their Base Rate for lend- 
ing is 11$% per annum. 




COMPANY NEWS 
IN BRIEF 


Distribution 

The good start seen in the first quarter continued and 
half year profits were 40% ahead, helped by excellent results 
from Fbrbuoys. 

Office Products 

Second quarter profits were 20% ahead of last year 
and more than offeet the slow start to the year. Exports 
have been particularly buoyant and the overall trend is 
encouraging. 

Housewares 

Prestige has made steady progress helped by good 
: sales. Conversion of overseas profits has been 
1 by die stronger pound. 

S.G. CAMERON, 

Chairman 


H1GHGATE A JOB Group, 
marine and animal oil refiner and 
protein meal producer, made a 
taxable profit of £79,000. against 
£24.000. for the year to end-March 
1985. Turnover was down from 
£6.43m to £5. 14m. There is still 
no. dividend. 

ADAMS AND GIBBON’S board 
says it has noted the announce- 
ment of the unsolicited offers by 
BSG International. The board of 
A & G is consulting with its 
advisors, and will inform share- 
holders of its detailed views in 
due course. The board also notes 
that the cash alternative for each 
A & G ordinary share is only 
lOp more than the Keep Trust 
unsuccessful offer which lapsed 
in June. In the meantime, share- 
holders are advised to take no 
action. 

COSALT, the Grimsby-based 
ships chandlery to caravan group 
has announced that it has 
acquired the goodwill and stock 
of Oddy Hydraulics. The busi- 
ness of Oddy has. to date, been 
in the field of manufacturing 
hydraulic sensors and related 
hydraulic design services to such 
organisations as the NCB, CEGB, 
and to the gas, chemical and oil 
Industries, together with a 
number of public utilities. The 
existing directors and staff are 
joining Cosalt and will continue 
to provide the services of the 
company to existing customers. 

GKN is considering selling 
Ionic Plating Co to its manage- 
ment Ionic will not now be 
included in the sale of certain 
GKN subsidiaries to F. H. 
Tomkins as previously announced, 
included in the sale of 
certain GKN subsidiaries to 
F. H. Tomkins as previously 
announced. 


THE interest rate for this weeks 
issue of local authority bonds is 
10{ per cent down 1 of a percen- 
tage point from last week 'and 
compares with 12 per cent a year 
ago. The bonds are issued at par 
and are redeemable on August 6 
1986. 

STAVAKT ZTGOHAIA, furniture 
wholesaler and investment com- 
pany. reports net profits of 
£34,774, against £34,739. for the 
year to end-March. 1985. The 
result was struck after depreda- 
tion and amounts written-off of 
£7.089 (£4,734) and tax of £14.447 
(£12.749). The single final divi- 
dend is being raised to 8 . 12 & 
(7.28p). 

TEMPLE BAR Investment Trust's 
net asset value per 25p share 
stood at I43.89p at the end of the 
six months to Jane 30, 1985. This 
compares with 136.82p six months 
previous. Attributable profits for 
the period rose from £l,77tn to 
£2.02m. The interim dividend is 
being raised to 2p (l.65p) to re- 
duce disparity. 

EBA's agreed offer tor Synteehls 
has become unconditional as to 
acceptances. 


Hungarotex Foreign Trading Co. 

NOK 200,000,000 

Fixed rate term loan 1985-92 

Gu arantee d by 

National Bank of Hungary 

(Magyar Nemzeti Bank) 

Arranged by 
Union Bank of Norway 


Provided by 


Union Bank of Norway 
Sparebanken Rogaland 
Sparebanken Nord 
Gudbrandsdal Sparebank 
Sparebanken Vest 
Sparebanken Vestfold 
Tromse Sparebank 


•Sparebanken Midt-Norge 
Eiker Sparebank 
Sparebanken Mere 

Sandefjordba n ken 
Sparebanken Fredrikstad 
Sparebanken Inn-Trendelag 
Spareskfllingsbanken Trendeiag 


Agent 


©UnionBankof Norway 


Domestic name: Fellesbanken A/S 
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This Advertisement is issued in accordance with the mjuiremenCs of the Council of The Stock Exchange. 

Application has been made to die Council of The Stock Bvrfoangi. for die giant of permission to deal in die 
“die share capital of CCA Galleri e s pic, issued and to be issued, in the Unlisted Securities Market, lr n 
emphasised that no application has been made fee these securities to be admitted to listing. A proportion of 
the shares being placed is available to die puhlic through the market during market hours today. 

CCA Galleries pic 

(Incorporated in England under the Companies Acts 1948 to 1967 — No. 1973059) 

Plaringby 
de Zoete &"Bevan 

of 1,442,000 Ordinary shares of 10p each at 8Gp per share 


Authorised 

£549,000 


Share Capital 

Ordinary shares of lOp each 


Issued and to be 
Issued fully paid 

£412.000 


The principal activities of CCA Galleries pic and hs subsidiary are publishing and de ali ng in limited editions 
of signed original prints and sculpture by 20th century artists in the United Kingdom and overseas. 

Particulars of CCA Galfeties pic are available in the Excel Unlisted Securities Market Service and copies of 
such particulars may be obtained during usual business hours on any weekday (Saturdays excepted) up to 
and including 15th August, 1985, from:— 

de Zoete & Bevan, 


CCA Galleries pic, 
8 Dover Street, 
London W1X3PJ 


25 Finsbury Circus, 
London, EC2M 7EE 
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FT COMMERCIAL LAW REPORT; 

Charterers not liable for delay at 
sea-line, says Appeal Court 


THE NOTOS 

Coart of Appeal (Sir John 
Donaldson, Master of the Rolls, 
Lord Justice Parker and Lord 
Justice BaJ combe): July 29, 1985 


WHERE A chart erparty pro- 
vides that the charterer shall 
order the vessel to a sea-line 
for delivery of cargo, but that 
he shall not be liable for delay 
for any cause whatsoever over 
which be has no control, his 
fall ore. to order her to the 
only seattie at port of dis- 
charge does not deprive him 
. of protection from liability for 
delay if the vessel to pre- 
vented by swell from getting 
into or regaining in berth. 

The Court of Appeal so held 
when dismissing an appeal by 
Maritime Corporation of Mon- 
rovia, owners of the Notes, from 
Hr Justice Leggett's decision on 
an appeal from arbitrators, that 
the charterers, Socidtt Anonyme 
Marocaine de L Industrie du 
Raffinage, were not liable for 
two periods of delay in dis- 
charging cargo. 

Before the arbitrators demur- 
rage was claimed by the owners 
for three periods of delay. A, B 
and C. ’nuy awarded that the 
charterers were, not liable for 
demurrage for period A; that 
they were liable for full demur- 
rage for period B; and that they 
were liable for half demurrage 
for period C. 

Mr Justice Leggett upheld the 
award for periods A and B, but 
held there was so liability at all 
for period C. The present appeal 
was from his decision relating 
to periods A and C. 

Clause 1(b) of the STB VOY 
form of chart erparty provides: 
"The vessel shall . . load a 

cargo . . . and shall then proceed 
to a submarine- line as ordered 
by charterer In one or more 
ports or places specified . . . and 
there deliver cargo." 

Clause 6: “ Upon arrival . , . 
the Master shall give the 
charterers notice . . . that the 
vessel is ready to . . . discharge 
. . . and laytime or ... . time on 
demurrage shall commence upon 
the expiration of six hours after 
receipt of such notice. . . . How- 
ever, where delay is caused to 
vessel getting into berth after 
giving notice of readiness for 
any reason whatsoever over 
which charterer has no control 
such delay shall not count as lay- 
time or as time on demurrage." 

Clause 8: " Charterer shall pay 
demurrage per running hour. . . . 


If however demurrage *h»ii be 
incurred at ports of . . . discharge 
or delays by reason of . . . 
storm or . . . lockout . . . such 
demurrage shall be calculated at 
one-half rate specified. . . . Lay- 
time shall not run or . . . demur- 
rage shall not accrue for any 
delay caused by strike, lockout 
... or any other cause of what- 
soever nature or kind over which 
the charterer has no cootroL" 

* -* * 

SIR JOHN DONALDSON, Master 
of the Roils, said that a dis- 
pute arose between owners and 
charterers of the Notos concern- 
ing the bitter’s liability to 
demurrage consequent on delay 
in discharging a cargo of erode 
oil at Moham media m 1982. 

The charter was in the STB 
VOY form and named the dis- 
charge port as “ one safe sea-line 
Mohammedia." 

■ The dispute concerned three 
periods of delay^—A, B and C. 
The present appeal was con- 
cerned with periods A and C. 
Period A began six boors after 
the giving of notice of readiness 
to discharge. At that time the 
swell was such that no vessel 
could use the only submarine 
line or "sea-line.” 

The A1 Idrissi, which had been 
using the sea-line until 48 hours 
earlier, was at anchor awaiting 
weather conditions which would 
permit her to return to it That 
happened at the end of the 
period. Throughout the period 
the Notos was at anchor awaiting 
her turn at the sea-line, to follow 
that of the A1 Idrissi 

Mr PhtfUps, for the owners, 
submitted that the charterers 
could not rely on the last sen- 
tence of clause 6 of the charter- 
party in answer to a claim that 
fay-time ran or demurrage 
accrued throughout the period 
for three reasons: 

(1) The clause only applied 
to events which prevented a 
vessel getting into berth after 
the charterer had fulfilled his 
contractual obligations to nomi- 
nate a discharging sea-line. 
There was no evidence that the 
charterers in the present case 
ever made such a nomination. 

The submission was not 
accepted. The basis of the 
argument was the House of 
Lords decisio n in the Laura 
Prima [1983] 1 Lloyds Rep 1. 6 
where Lord RosKH said that 
“ berth ” in the last sentence of 
clause 6 meant the berth desig- 
nated and procured by charterers 
pursuant to clause 9. 

Although clause 6 in the Notos 
charter was almost identical to 
douse 6 in the Laura Prima 


F.T. CROSSWORD PUZZLE No. 5, 


ACROSS 

1 Get ready for the spring (6) 

4 Glasses for those used to 
having a nip (5-3) 

10 Lover gives Biblical charac- 
ter away (7) 

U Behave oneself or have a 
romp around in bed (7) 

.12 Anxious to show how cutting 
you can be ? (4) 

13 The old bone-shaker is a 
strangely-loved piece (10) 

15 Saucy, if horsy, some might 
call her a dish (6) 

■ 16 A fabric in dispute. (2. 5) . 

29 Forward some money (7) 

21 He knows how to carry 
drink (6) 

24 Quirks of chap writing about 
the return of a charming 
woman (10) 

26 Between-mald newly 

appointed (4) - 

28 It will be a poor match with 
such contestants (7) 

29 One glib misrepresentation is 
base (7) 

39 One who tries to be a 
writer? (8) 

31 A perfume on the up-grade 
(6) 

DOWN 

1 Nuts go well with cheese (8) 

2 Such a discussion gives 
opportunity for falling out 
(4-5) 

3 Thunderous applause ? (4) 

5 Rudimentary hat I once re- 
placed (8) 


6 The percentage of officers 
( 10 ) 

7 Ring in the nose as a halter 

(5) 

8 Music maker’s last letter 
takes it to her (6.) 

9 He doesn’t do much to earn 
his reputation (5) 

14 Property tax will keep the 
gamekeeper busy (6, 4) 

17 Aunt Mabel even upset is no 
shrew (9) 

18 Heroic Greek units holding 
an elevated position (8)' 

19 Incline to wither in general 
(8) 

22 Umpire may be corrupted 

( 6 ) 

23 There's scope for a doctor 
with sex-appeal (5) 

25 The more of them one has, 
the more one wants (5) 

27 We bear it (4) 

Solution to Pranle No. 5,782 
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INVEST IN 50 v 000 BETTER TOMORROWS! 

30,000 people In the United Kingdom suffer from progressively paralysing 
MULTIPLE SCLEROSIS — the cause and cun of which Are still unknown 
— HELP US SUING THEM RELIEF A NO HOPE. 

Wa naed your donation to enable ua to continue our work for the CARE 
and WELFARE OF MULTIPLE SCLEROSIS sufferer* and to continue our 
commitment to End the cauae and! cure of MULTIPLE SCLEROSIS through 
MEDICAL RESEARCH. 

Please help — Send a donation today to: 

Boom F J. 

■ >*£» Hie Multiple Selerosto Society of <LB- and NX 
nmii ifff 286 Munster Road 
HMU Fulham. T-*»"rt«re SWfi 6BE 


charter, clause 9 in the latter 
was materially different from 
any Notos clause, and in par- 
ticular from clause 1(b). 

Id the Notes charter the 
obligation was to nominate a 
discharging line upon or before 
the vessel's arrival (danse 
1(b) ). In the Laura Prima 
charter the obligation was to 
" designate and procure ** a 
berth “reachable on arrival.” 

Although the Laura Prima 
charterers did nominate and 
procure a berth, it was not 
“ reachable on arrival.” 

Charter-parties were commer- 
cial contracts and fell to be 
construed as such. The obliga- 
tion under clause 1(b) to 
nominate a " submarine line " 
was otiose or fulfilled where the 
vessel was required to go to a 
port which only had one such 
line. 

Even if failure to take the 
unnecessary step of nominating 
was a breach of 1(b), " berth " 
in the last sentence of clause 8 
could only refer to that sea-lme. 

The Laura Prima decision was 
distinguishable because there 
was no “ berth " within the 
meaning of that sentence. 
Although there were a number 
of berths, none was "reachable 
on arrival." 

(2) The swell could not be said 
to have delayed the vessel from 
getting tato berth since, in the 
absence of sweti, the sea-line 
would have been occupied by the 
A1 Idrissi. 

That submission would be 
accepted so far as it went, but it 
did not go very far. The AI 
Idrissi needed X hours on the 
sea-line to complete discharge, 
and to that extent Notos was 
delayed by congestion. But Al 
Idrissi went back to the sea-line 
in period B end while rile was 
there demurrage accrued. 

(3) As the charterers had 
chosen to own and control a sea- 
line which was naturally subject 
to swell, the effects of that swell 
were not beyond their control 

That argument was rejected. If 
the sea-line was "one safe sea- 
line Mohammedia" the charterers 
were entitled to require the 
vessel to discharge there and. 
since they could not control the 
effects of the swell, clause 6 
applied. 

Mr Justice Leggatt was right 
to hold that no demurrage was 
payable in respect of period A 

Period C was a period during 
which the Notos had to leave the 
sea-line because of the swell and 
the charterers relied on clause 8 

Mr Phillips's argument that the 
charterers were not entitled to 


claim that the effects of the swell 
were beyond their control, in 
that they owned the sea-line, was 
again rejected. 

His second argument was 
based on the very curious nature 
of the second and third sentences 
of danse 8. 

The second sentence enumer- 
ated a series of perils which 
could create delay in loading or 
discharging, and provided that if 
they did and if the vessel was on 
demurrage, demurrage should be 
calculated at half rate. 

None of those perils was 
expressly made subject to a con- 
dition that their occurrence 
should be something over which 
the charterers had no control. 
“Storm” must be in that 
category, and " lock out ... In or 
about the plant of the charterers” 
could almost never be. 

The third ' sentence by con- 
trast. applied both to lay-time and 
demurrage, and provided that 
time should not count for either 
purpose during delay “ caused by 
strike, lockout ... or any other 
cause of whatsoever nature . - - 
over which the charterer has no 
control.” 

Mr Phillips submitted it would 
be absurd if a storm could create 
a half-rate demurrage situation, 
whereas the leaser peril of swell 
suspended all demurrage. He said 
the third sentence should be con- 
strued as referring only to delay 
caused by failures on the part of 
the vessel. 

While it was accepted that, so 
tor as possible, the clause must 
be given a sensible construction, 
the suggested restricted construc- 
tion was impossible in the 
presence of "whatsoever nature 
or kind." 

Delay by storm would always 
fall within the third sentence, 
and its inclusion in the second 
sentence was merely another 
example of the shipping com- 
munity's regrettable habit of 
adding sentences to charters 
without considering what. If any, 
modification should be made to 
the rest of the charter. 

Clause 8 applied and no 
demurrage accrued. The appeal 
should be dismissed. 

Lord Justice Parker and Lord 
Justice Balcombe agreed. 

For the owners : Nicholas 
Phillips QC and Jonathan Hirst 
(Holman Fenwick & Will an). 

For the charterers : Anthony 
Clarke QC and Stephen Tomlin- 
son (Knocker & Foskett, Seven- 
oaks). 

By Rachel Davies 

Barrister 


CONTRACTS 


£27m redevelopment 
of Barkers store 


LAING MANAGEMENT con- 
tracting has been selected to 
manage a £27Am refurbishment 
of Barkers, the High Street 
Kensington, store. Project 
Management International, act- 
ing as project managers for 
House of Fraser, awarded the 
contract to L aings. The project 
will provide 225,000 sq ft of 
office space, a new compact store 
and shopping of 200.000 sq ft. 
Car parking is provided for 100 
cars. 

Main feature of the building 
will be the creation of a large 
atrium topped by a glazed barrel 
vaulted roof, and reached by a 
concourse from Derry Street. The 
facades of the building are listed 
and will be refurbished. 

The programme calls for the 
creation of a temporary store to 
the western half of the building 
to permit the development of 
the new compact Barkers store 
which is scheduled to open in 
time for the Christmas 1986 
shopping period. Trading will 
continue throughout the develop- 
ment, Some 70,000 sq f t of office 
space will be available from the 
autumn of 1980 with 10,000 sq ft 
In the west building completing 
the development at the end of 
1987. 

* 

CARBONHALL ENGINEERING, 
Stonehaven, Scotland, has been 
awarded a £2m order by 
Marathon Oil UK for design and 
fabrication of temporary accom- 
modation units for Marathon’s 
Brae B platform currently under 
development for the UK sector 
of the North Sea. Construction is 
scheduled to commence shortly 
on the four-storey complex, 
which will provide living accom- 
modation and offices for 228 per- 
sonnel who will be employed on 
the platform during the hook-up 
phase of the project. 

* 

A Hampshire company has 
secured a £450.000 contract to 
supply specially-adapted tropical 
ambulances to the Hong 
Kong Governmen t. W AD HAM 
STRINGER COACHBUILDERS 
at Waterlooville is building 29 


ambulances which will be used 
by the Hong Kong fire services. 
The contract was organised 
through Crown Agents. 


The Royal Brunei Armed Forces 
has placed an order worth about 
xauUjUUO for shipborne anti- 
aircraft gun training systems 
produced by the e lectro optics 
department of F ERRANTI 
DEFENCE SYSTEMS, Edin- 
burgh. The order covers four 
training aids, three of which will 
be installed on board fast patrol 
boats aimed with 39mm twin- 
barrelled anti-aircraft guns. The 
fourth set will be used for shore- 
based training- The training aid 
comprises a display unit and an 
input video control unit in a 
control room. The display unit 
is mounted on the gun's sight A 
simple adapter injects a simu- 
lated target into the sightline of 
the gunsight The instructor 
monitors the gunner’s tracking 
performance by video. The con- 
trol unit can increase the degree 
of difficulty by varying target 
details, such as approach angle, 
height and speed. 

Ferranti Metrology Systems 
has received an order worth 
£500,000 to supply three com- 
puterised inspection machines to 
the Daewoo Motor Company of 
Korea. Delivery of all three 
machines and the training of 
Daewoo personnel will be com- 
pleted by February 1986. The 
order covers a Maxicheck 
Co-ordinate Measuring Machine 
(CMM), two of the medium-range 
Merlin CMMs and a comprehen- 
sive range of software for pro- 
filing. gear checking and 
statistics. 

★ 

Following trials of a custom-built 
computer-based test system from 
AUTOSENSE SYSTEMS. Hoover 
has ordered more than 30 
systems worth over £500,000. 
They will be used to test 
Hoover's " Electron ” range of 
microprocessor-controlled auto- 
matic washing machines at the 
company’s main manufacturing 
plant at Merthyr Tydfil. 


NOTICE TO HOLDERS OF UNITS IN 
THE KOREA TRUST 

NOTICE IS HEREBY GIVEN that the Manager for the subject Trust, Daahan 
Investment Trust Co., has confirmed that tire fourth distribution is to be made on and 
after July 30. 1988. Record data for this payment was June 30, 1989. 

Unit Holders may now present Coupon No. 4 to the paying agents Hated below. 
Value of the distribution la IVON 509 par tmn which will be paid in U.S. dollars at the 
current dollar selling rate quoted by the Korea Exchange Bank on the day that 
remittance ol dividends a made. 

Distributions to non- resident a of Korea are subject to Korean withholding lax at 
28 87S per cent. Residents of countries having a lex (rearv with Korea may. upon 
presentation of a valid affidavit. In duplicate, receive the a«ribulion at the ton owing 
reduced withholding in rates: — 

1594 — Australia. Bangladesh, Belgium, Denmark. Finland. Franca. Malaysia. 
Netherlands. New Zee land, Norway. Singapore, Sweden. Switzerland. Ur* led 
Kingdom, West Germany. 

■16.12S1*— US.A. Canada. 12% — Japen. 

The valid affidavit required by the Korean Tax authorities must take the form of a 
copy of a passport. I.D Card. Certificate of Incorporation, or Certihcare of residence 
issued by Federal or Local Government. An amended affidavit form C as used lor the 
U.K. tax authorities Is not acceptable. 

Residents of Belgium and rhe Netherlands should surrender two original copies of 
affidavit of residence issued by their tax authorities under the current lax treans 
between them ana Korea. 

Paving Agents: 

Main offices cT Citibank. NA. In 


July 31. 1985 


Brussels. Hong Kong, London. Tokyo, and Zurich 
and Citicorp Bank (Luxembourg) S.A, in Luxemtwujj^ 


fTlBANk. NA. London 
Principal Pav> 


FT UNIT TRUST INFORMATION SERVICE 
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India cuts minimu m tea price 


BY & C. MAHANTJ in CALCUTTA 


INDIAN Government yes- don tea auctions hit record 
teraay bowed to intense pres- highs after India imposed a 


COMMODITIES AND AGRIC ULTURE 

EEC row brews as Spanish 
subsidies hit barley exports 


sure from the country's tea 
anaustty and cut its minimum 
export price for tea, follow log 
*ne recent collapse in world 
prices. 

The minimum for South 
Indian tea is reduced to Rs 18 
end that for the North 
Indian variety to Rs 22. Both 
were previously set at Rs 26, 
and the opening up of a differen- 
tial between them reflects the 
fact 4hat local auction prices in 
South India have dropped faster 
than those in the north. 

The move, announced yester- 
day by the Commerce Ministry, 
will come as a considerable re- 
lief to exporters and planters, 
as the minimum export price 
has looked more and more out 
of line with world market 
reality. But for the moment at 
(least, they may not be able to 
capitalise on it as much as they 
would like, owing to the con- 
tinuing 220m kg ceiling on ex- 
ports this year. 

The fading of the recent 
world tea boom has left the 
industry in a state of flux, 
strugglin g to cope with mount- 
ing domestic surpluses and 
chafing at increasingly unpopu- 
lar Government controls. 

Last year, prices at the Lon- 


ban on exports of its main CTC 
(crush, tear, curl) variety, for 
the first time in the industry’s 
history. Then in September, the 
Government decreed that over- 
all tea exports in 2984 should 
be limited to 215m kg— which 
helped to keep world prices 
high for a while. 


Only 'six months ago, the aver- 
age London auction price stood 
at 277p per kilogram. Then 
came the crash; it is now barely 
half that level. 

In the meantime, the pros- 
pect of a record Indian tea crop 
this year sent local auction 
prices tumbling — partly in reac- 
tion to the fall In the world 
market — and caused mounting 
distress for many growers, par- 
ticularly in small tea gardens in 
the south of the country, for 
whom production is reported to 
be becoming uneconomic. 

Tea auction prices have on 
average fallen by 10 to 15 per 
cent in northern India to an 
average of Rs 24 per kg against 
Rs 29 this time last year. In the 
south, the drop has been even 
mane pronounced; the price is 
currently around Rs 20 per kg 
compared with last year's 
Rs 31.17. 


India's production target for 
the Whole of this year is 655m 
kg, compared with actual pro- 
duction of 645m in 1981 But 
on the evidence of the first five 
months of this year, the industry 
is already on course to exceed 
that target by a considerable 
margin. Production between 
January and May totalled 
165.72m kg. 11.46m kg above its 
level in the same period of 
1984. 

In fact, production has ex- 
ceeded targets in every year 
since 1983 — by 50m kg last year 
and 23m kg the year before. As 
a result, between 30m and 35m 
kg of tea was carried forward 
into this year as a surplus 
inventory. 

Meanwhile, there has been 
hardly any relaxation in quanti- 
tative control on exports. This 
year's export ceiling is only 
5m kg higher than the 1984 
level. 

The export limit is officially 
explained by increasing con- 
sumption of tea within India. 
The Government has been keen 
to avert domestic shortages 
which would cause prices within 
the country to rise. 

But domestic consumption 
last year fell short of the Gov- 
ernment's expectations — it 
Totalled only 4(Mhn kg as 
opposed to an anticipated 420m. 


This year, according to some 
market surveys, it is unlikely 
to exceed 415m to 420m kg. ■ 

That could mean there will 
be a substantial surplus of tea 
to be carried over into next 
season, too. 

Hence the industry’s concern. 
While the minimum export 
price remained at Rs 26, 
exporters complained that com- 
petitors like Sri Lanka and 
Bangladesh were making 
inroads into the market at much 
keener prices. 

The industry argues that 
demand for quality grades is 
holding up well in the world 
market (The collapse in prices 
has been blamed by some pro- 
ducers on a glut of poor quality 
tea.) 

In particular, new customers 
in Africa and Asia are said to 
be Showing interest in Indian 
tea. For example, China has 
just concluded an agreement to 
import lm kg of Indian tea, and 
could conceivably become a 
regular importer of Indian 
produce if supplies can be 
assured. 

Before relaxing the limit on 
exports, however, the Govern- 
ment would probably prefer to 
wait until next September, when 
the final size of this year’s crop 
will be known. 


Substantial rise forecast 
in aluminium market 


BY OUR COMMODITIES EDITOR 


ALUMINIUM PRICES are sot 
for a substantial improvement 
in the next two years as a result 
of rising consumption and de- 
pleted stocks, according to a re- 
port published yesterday by the 
Economist Intelligence Unit.* 

It says that although consump- 
tion is unlikely to grow as fast 
as in the 1960s and early 1970s, 
"aluminium has yet to reach 
maturity— that is to say, its use 
will continue to grow faster 
than industrial production in 
key markets such as the U.S." 

The report comes against a 
background of depressed prices, 
despite the announcement of 
production cutbacks by several 
large primarily North American 
producers. 

It concedes that by the end of 
May, the figures indicate that 
relatively little capacity had 
actually dosed. But its author. 


Mr Adrian Ham, former com- 
mercial director of British 
Alcan Commercial Extrusions, 
maintains that the cutbacks 
could begin to bite later this 
year. 

*' Producers are now paying 
the price for the very large and 
rapid increase in smelter oper- 
ating rates that took place in 
1984 — from 80 per cent to 90 
per cent — in response to attrac- 
tive prices,” it says. 

Apparent consumption — In- 
cluding changes in consumer 
stocks — is forecast to rise by 1.6 
per cent this year and 4.4 per 
cent next, while production is 
expected to fall by 5.9 per cent 
in 1985. 

‘Aluminium to 1990: pros- 
pects for recovery by Adrian 
Horn; £120 from. Economist 
Intelligence Unit, 40 Duke 
Street, London WJA 1DW. 


Exchange to consider 
copper contract change 


BY ANDREW GOWERS 

PLANS TO set up a new high- 
quality copper contract on the 
London Metal Exchange will be 
discussed by a special joint 
meeting of the market's board 
and management committee 
next Tuesday. 

The new contract, known as 
** grade A copper," is part of a 
compromise proposal put for- 
ward this week by an LME 
working party set up to study 
the restructuring of the mar- 
ket's key copper contracts 
earlier this year. 

The grade A contract (its 
name may be changed later) 
would allow for delivery of 
selected higher-grade cathodes 
and wirebars. The present 
higher-grade contract would be 
replaced by a new catch-all 
standard copper contract; which 
would take in all brands. 

The idea of introducing a new 


contract comes in response to 
mounting pressure from indus- 
try. which claims that the pre- 
sent contract artificially de- 
presses the price of high- 
quality cathodes. 

There will probably be a 
price differential between the 
two contracts most of the time, 
although under the working 
party's proposal this would not 
be fixed. 

A member of the working 
party conceded that the pro- 
posal fell short of producers' 
demands, and ran counter to 
some LME members’ wishes. He 
also agreed that there could be 
liquidity problems in the 
specialised contract as pro- 
posed. 

But he said the market was 
aware of the need to make up 
its mind quickly on the future 
of its copper contracts. 


Coffee 

export 

quotas 

reduced 


B/ Our Commodities Staff 
A REDUCTION in International 
Coffee Organisation export 
quotas of lm bags (60 kilos 
each) was triggered yesterday 
when the ICO's 15-day moving 
average price fell below 120 
cents a pound. 

The global quota was cut to 
58m bags from 59m, its second 
reduction this quarter. The 
ICO 15-day average stood at 
119.72 cents, and looks likely to 
continue falling as the daily 
price was quoted at 116.30 cents. 

The London futures market 
shrugged off the move, which 
was expected, but rose £7 to £20 
on the day on continuing uncer- 
tainty over the effects of the 
Ugandan coup. 

The ICO has now exhausted 
its armoury of automatic 
weapons against the slide in 
coffee prices until the end of 
September. Any further reduc- 
tion in quotas would have to be 
agreed by a special meeting of 
the Organisation's executive 
Board. 


WEEKLY METALS 


All prices as supplied by 
Metal Bulletin. 

ANTIMONY: European free 
market, 99.6 per cent, 8 per 
tonne, i n war ehouse, 2,750-2,825. 

BISMUTH: European free 
market, min 99.99 per cent, 
$ per lb. tonne lots in ware- 
house, 4.20-4.30. 

CADMIUM: European free 
market, min 99.95 per cent, 
$ per lb. In warehouse, ingots, 
0.80-0.88 sticks. 0.8&4.94. 

COBALT: European free 
market 99.5 per cent $ per lb, 
in warehouse, 11.35-11.45. 

MERCURY: European free 
market, min 99.99 per cent 
S per flask, in warehouse, 
288-295. 

MOLYBDENUM: European 

free market, drummed molybdie 
oxide, S per lb Mo, in ware- 
house, 3.10-3.20. 

SELENIUM: European free 
market min 99.5 per cent, 
$ per lb. in wa rehouse, 6.80-7.60. 

TUNGSTEN ORE: European 
free market standard min 65 
per cent 3 per tonne unit WO>. 
cJlX 63-69. 

VANADIUM: European free 
market, min 98 per cent V^O*. 
other sources, $ per lb VA, 
C-tf 2.15-235. 

URANIUM: Nuexco exchange 
value, $ per lb UiOt, 15.00. 


BY JOHN BUCKLEY 

ANOTHER ROW is brewing be- 
tween the European Commis- 
sion and the grain trade, this 
time over Brussels’ attitude to- 
wards barley export subsidies. 
As the conflict flares Britain 
risks losing an important share 
of its valuable export trade in 
the Middle East to cut-price 
Spanish competition, shippers 
say. The result could be a de- 
luge of offers of grain into inter- 
vention and further budgetary 
strains. 

The duel between the Com- 
mission and multi-national ship- 
pers is nothing new. It re- 
volves around the Commission 
attempting to secure the lowest 
bids from exporters in order to 
the lowest restitution to bring 
high EEC prices down to world 
levels. Frequently, however, 
there is sharp disagreement be- 
tween the two parties over what 
that world level is. . 

Events of the past week have 
focused attention on the prob- 
lem with the revelation that 
Spain is unloading its large bar- 
ley surplus onto the world mar- 
ket with extraordinarily large 
subsidies. Often a big importer, 
Spain has had great success 
with domestic crops recently 
and is now believed to have at 
least 300,000 tonnes for August/ 
September shipment Many 
sources expect this trade to in- 


crease to 600,000 tonnes by Sep- 
tember «Tid possibly to as much 
as 800,000 provided interna} 
transport can cope with the 
logistics of running record loads 
to port areas. If that were not 
enough it is believed another 
L5m tonnes of barley may bo 
available for export later, 
enough to push the EEC out of 
the market until October or 
November. 

The implications for UK 
barley exporters are ominous, 
traders say. In the season now 
closing Britain managed to 
overcome an embarrassing 4.4m 
tonnes of barley surplus by ex- 
porting 3.6m tonnes thanks to 
heavy demand from Saudi 
Arabia, other parts of the 
Middle East and the Soviet 
Union. This was also helped 
by early appreciation in 
Brussels of the need to ship as 
much as possible at the start 
of the season when EEC prices 
are lower. 

This season the world mar- 
ket is tipping back firmly to 
surplus, and Spain has decided 
to waste no time in offloading 
its supplies before Its competi- 
tors, using an appetising $55/65 
per tonne subsidy to cut prices 
as low as $87 per tonne fob. 
Add to this Spain's freight ad- 
vantage of some $2 to $3 and 
it is small wonder that sales 


jut; booming in the lucrative 
Saudi/Mediterranean markets 
which looked » secure for 
Britain just a few weeks ago. 

“In order to compete we 
would have to sell barley at 
$85 ” says one shipper, who 
notes Brussels last week re- 
ceived exporter bids to snip 
130,000 tonnes but through in- 
adequate subsidy secured sales 
of a “paltry" 25,000 tonnes at 
$92. So far this season the 
Commission's export licences 
total only 80,000 tonnes for 
both wheat and barley against 
UJm at this time last year. 

Canada, too, has sold cut-price 
barley, with a big increase 
expected in its own crop. About 
100/150,000 tonnes have been 
booked out of Churchill port at 
prices which work back to a 
shipped value of $90. 

Multinationals are now seek- 
ing renegotiation of some con- 
tracts so as to switch the EEC 
sales to Spanish origin if the 
Commission will not budge with 
higher subsidies. The Austra- 
lians are also expecting another 
bumper barley crop and have 
indicated prices of $90 per 
tonne with forward discounts 
from December onward. Even 
new crop maize from the U.S. 
Gulf looks a good buy, says one 
importer. 


U.S. agency calls for 
futures Insurance study 


BY NANCY DUNNE IN WASHINGTON 


THE U.S. Commodity Futures 
Trading Commission has asked 
the National Futures Associa- 
tion and the U.S. Commodity 
Exchanges to examine the pos- 
sibility of offering commodity 
account insurance to protect 
futures investors from loss 
through fraud, company insol- 
vencies or mismanagement. 


The recommendation, grow- 
ing out of the default in March 
of Volume Investors Inc., heads 
the list of proposals by CFTC 
staffs designed to protect the 
integrity of the U.S. futures 
markets. Volume Investors Inc. 
was unable to meet margin calls 
on gold options when, in mid- 
March, the gold market ex- 
perienced a sharp price surge. 


Last week the CFTC staff re- 
commended changes in the 
minimum financial requirements 
for futures commission brokers. 
Proposed guidelines concerning 
option margin rules would re- 
quire an exchange to demon- 
strate that ts rules “ensure to 
the extent possible that the mar- 
gin collected from a customer, 
including floor traders and 
other exchange members, is 
commensurate with the risk 
assumed by each customer.** 

In a study on commodity 
account insurance released on 
Monday, the CFTC division of 
trading and markets discussed 
the growth of institutional par- 
ticipation in the markets in fin- 
ancial contracts 


Further fall 
in Chicago 
soya complex 


By Our Chicago Correspondent 
T im: SLIDE in soyabean and 
soya proudet prices on the 
Chicago futures market is 
showing no sign of abating 
against a background of good 
growing conditions in the U.S. 
Mid-west. 

Soyabean futures continued 
to set life of contract lows 
early yesterday, with the 
August contract down 3.75 
cents to $5.27 per bushel. 

The 30-day weather forecast 
Service predicts normal tem- 
peratures and rainfall for the 
prime soyabean growing 
regions. “This prediction for 
the critical month of August 
seems to point to a good har- 
vest," said one analyst. 


LONDON MARKETS 


U.S. MARKETS 


CONTINUED HEAVY tender- 
ing of physical supplies 
against the expiring July 
- cocoa f ut u r es position pushed 
the price down again on the 
London market. July cocoa 
ended the day £38 down at 
£1.696£9 a tonne although 
forward positions were some- 
what firmer following Mon- 
day's sharp falls. The 
September position finished 
£4 np at £1,665.50 a tonne and 
bigger gains were registered 
in more distant months. 
Dealers said the gains were 
influenced by scattered 
Continental demand. 

Robusta coffee futures were 
also modestly higher with the 
September quotation gaining 
£11 to £L540 a tonne. The 
market operated In a fairly 
narrow range with short 
covering halting any decline 
and profit taking appearing 
on rises. 


ALUMINIUM 



Unofficial + or 

.Mlgh/tow 


jctosetp.mJ — 

£ per tonne 



1 710.5-1.6 +6.5 

. 710 

8 months 

j 732-3 +6.26 

1 733:750 


Official closing (am): Cash 709.5-10 
(709-10): three months 730.5-1 (730-5- 
1): settlement 710 (710). Final Kerb 
Ciena: 731-2. Turnover: 8,575 tonnes. 
NICKEL 


COPPER 


Hl8 h e r g ntdo IU ^ 0 c,|| +- 0r ] H)g h;L P w 


Cash <1089-8 —4 I 1086/ 1049 

Three m'nthi i l9 SBS-.fi I— 7.0 !_ [MM _ 

COPPER HIGHER GRADE 

Official closing (m): Cn«b 7080-2 
(1087-90): three months 1064*5 (1054- 
5): aertemant 1092 (1090). Final Kerb 
Close: 1042-3. 


SS 0 * 1 ** : 3013-4 -+1.5 ■ 1018 

Throe iti'nthsi 1024 5 —7.5 - — 

Official closing fnmlj: Cnnfi 7gf3«* 
(1012-9): throe months 1031-3 (1032 4): 
settlement 1014 (1016). Tumowro 

19.975 tonnes. U.S. Producer prices 68- 
71 cents P* 4- pound. 


LEAD 


■Unofficial + or 
iGtaffiwp.ro.) — 

£ per tonne 


Cash 
3 months 


HlghlLow 


is 90,5-3.6 
£90-. S . 


■+4.S ! 280.B 
•4-4 > 3UM84 


Official closing (am): Cash 2B8.5-9 
f 284.75-5,26): three month* Z90.W 
(293-. 5): Battlement 289 (285.25). Final 
Karto Close: 297-8. Turnover: 9,225 
tonnes. U.S. Spot: 19-21 Caros per 


pound- 

NICKEL 



.Unofficial + or 
icIQHip.m.) — 

£ per tonne 

High/ low 

Cash 

3 months 

1 3626-30- +7.6 
' 3670 6 + 7.B 

:uiois£r 


Official closing (am): Cash 3545-50 
(3523-6): fh/ae month* 3590-800 (3575- 
BO): sMilemont 3530 (3525). Final Kart) 
Close: 3575-85. Turnover. 840 tonnes. 


ZINC 


MAIN PRICE CHANGES 


in norm onion 
otherwise stated. 


METALS 


July 30 4- or Month 
i BBS — ago 


OILS 


July 30 Hf-or Month 
1986 — ago 


Aluminium-— 
Free Mkt ........ 

Copper 
Cash h Grade... 

5 mihs - 

Gold troy ox—. 
Lead cash 

a mttis- — 

Niche 

Free Mkt — 

Palladium oz.— 

Platinum oz 

OulctuHvert-— 
Silver troy ox — 

6 nrtfis — 

Tin cash....—. 

a mttis— 

Tungsten 

Wolfram 22 Wlb 

Zinc — 

S mttis 

Producers * 


£1081 -4 £1084 

£1040.25 — 7.5 IjElOaiJH 
8325.75 I— 3.6 '3309 
£391 *4JS |£ 306.5 
[£396.35!+ 4 (£304.76 


£1100 ■: '£1100 

SlfrM.-M . — 6 181026:066 


Coconut IPhllT So27.Bx 

Palm Malayan :» 445u — S «S46 

SEEDS 

Copra Phil [8340z 


So yabean <U JL1 iMM.&w 
GRAINS 


t.B - 8326. 


227447c h-6 1240:27 Do 
866.33 +0.36,893.60 
3280.90 +1 -26 4857.10 
ansK,UK_a istmism 


Barley Flit. Nov. |£101.30;+0,l5|£96.li0 
Maize [£136 Jfe... .^.£145.00 

Wheat FUt- Nov. -£lO1.4O,-O.«i|£07.S5 
No. 3 Hard Wlnt .1 t I- 1 3 


6B95'805— 4 IZ88/2M 

439.40p. + 1.96 456.45 p 
45 2 .23p + lM460JUip 
tOQftS +10 £6553 
£9060.5+3 i £9486.5 

867.40 ' ' 072,70 

864.68 j. ',866160 

££15 '—7 [£611.6 

£509.6 .' — 4 (£598.5 

08M | 18880 


OTHERS 

Cocoa Ft. Sept. |Ei66S:5i+4' t£T736^ 
Coffee Ft Sept £1640 .+11 f£1981.» 


Cotton A Index 69,86c +OJBi0B.4Oc 

Gas Oil Sept ‘*281 —1 iS3ll.fi 

Rubber Iklto) (S3o .... 66p 

Sugar (raw) SiiSzw t— 18 |S8o 

Wooltops 64s 'dMp KIl o i—l i jMp jdW 


I Unquoted. o Aug. a Aug-Sept. 
w Sept. a Jufy-Aao. t Par 7B to Saak, 
e Cams per pound. 


TIN 


High grade Unofficial + or ■ Hlgh</k>w 
close ip.m). — : lor day 
£ per tonne • 


Cash 9060 90 >10 — 

8 months . 9069-70 f+T.5 ' — 


Official closing (am): Cash 9081 -2 
(9075-80): Hires months 9000-2 (9060- 
5): settlement 9082 (9080). 


Stnri doref 


Cash 
3 months 


9080 BO .+ 10 ' BHI'MBO 
9060-1 ,+3 I 9068/6061 


Official closing (am): Cash 9081-2 
(9070-5); three months 9000-1 (9060- 
1): settlement 9082 (90751. Final Kerb 
Close: 9068-00. Turnover: 1,510 tonnea, 
Straits tin Sm3U77 (31.05) kilo. 


LME prices supplied by 
Amalgamated Metal Trading 


GOLD 


Gold fell S2>2 to £325*1-328 on the 
London bullion market yesterday. Jr 
opened at S3Z3V324 1 , and Mas fixed 
•t S323V in the morning. This was 
around tho day's low of $232-373*,. The 
moial was fixed at $32S\ In the after- 
noon, end it touched a peek of S326V 
326*4. finishing slightly below this laval. 


GOLD BULLION (fine ounce) July 30 


Close 6386 tg -386 (£288-238111 

Opening S3835| 334 M (£38714 88744 ) 

M’nl’g fix. 8383.85 (£227.049/ 

Aft'n’nfix. §425.86 (£828.550, 


SOU) AW FUTMUM COWS 


Kryrnd. 8333 333A( (£233 U 8 5441 

If Krug. 03 7Z J 2-173*4 (£18114 131*41 

*4 Krug. 887VB8I2 (fiSUs-MUl 

HID Krug. 53512 38it 
Mapleleaf 03351* 336 
NetoSov. 077-77*4 

ifNew 8ovS4gi« 47 

Old 5ov. 077-76 ij 

ISO Eagle 1470 610 
Noble Plat 6368-39114 


(£26-261* 
<£B35ie-836) 
l£B454l*i 
(£39>a-33j 
(£64-551 
(£330 358) 
(£80814 80434) 


SILVER 


- Unofficial + or Higfufow 
leloie'p.m.) — ■ 

; £ per tonne 


Cash ' 614-6 '—7 ■— 

3 months ' 609 10 j-4 1 614(50! 


Official closing (am): Cash 516-8 
(622-4): three months 5I0-.5 (514-5): 
setltemant 618 (524). Final Kerb Close: 
520-1. Turnover: 10.600 tonnes. U.S. 
Pnmo Wostetn; 41-41.75 cants par 
pound. 


Silver was fixed f.S5p an ounce 
higher for spot delivery on the London 
bullion market yesterday at 43S.4p. 
U.S. cent equivalents of the fixing 
levels were- spot 626.6c. up 2.1c three- 
month 637.86c, up 2.3c: six-month 
651.6c, up 2.3c: and 12-month 680.05c. 
up 3.85c. The metal opened at *M~*43p 
(627-&30C) and dosed at 439-442p 
(627 -630c), 


SILVER ■ Bullion +orj L.M.E. +w 
per 1 fixing • — I p.m. 1 — 
price i ■ U not lie'll 


per 

troy 


8 pot 439 400 +1.95 438p 

3 months. 461.35p VIJft 4S0.5P —6 
6 months.j462.B6p .+1.W| — ; — 
l£months485.36p 1+1.76 — 1 — 


LME— Turnover: 42 (47) lots of 
10.000 oi. 

Cash high/low 439.5; three months, 
high 452, low 451. 


GRAINS 


Wheat tost 30p early (n the day but 
regained the losses late In the day. 
Barley was steadier on weather con 
corns, reports Muirpaca. 


WHEAT 

Yeaterd 1 
Mntft r close 


l'y»i +_or jvi 


BARLEY 


esterdys-f- or 
elate — 


soot..| 08.00 

NOV —i 101.40 

JanZI 106.08 

Mur-.; 108.40 


+ 0.J5 07. 73 Ua?5 
’+a.nl 101.30 1 +a.is 

105.05 l+OJH 

Uo.es. 108.80 - + 0.40 


M<iy.J 111.80 U-OJBi 112.00 I+OJO 


Business done— Wheat: Sept 98.00- 
7.65, Nov 101.20-1.10, Jan 105.05-4.95, 
March 10840-8.10, May 111.70-1.60. 
Salea: 158 lota ol 100 tonnea. 'Bailey: 
Sept 97.60-7.50. Nov 70J.30-1.1Q, Jan 
105.05-4.70. March un traded. May 
110.70 only. Sales: 3l lota o t 100 
tonnes. 


LONDON GRAINS— Wheat: U.S. Darfc 
Northern Spring No. I 15 per cent: Aug 
118.60, Sept 117.86, Oct 119.40, Nov 
121.80, aaliers, transhipment East 
Coast. U.S. No. 2 Soft Red Winter: Aug 
104.5a Sept 107.60. Qci HOfiO. Nov 
112J5, selleri. EEC July 117. seller. 
English feed, fob: Aug 20/Sept 10 88.50, 
Sept 99.25, sailers, East Coast, Main; 
U.S. No. 3 YaJiow French, tranship- 
ment East Coact. July/Aug 138, sailers 
Barley: English lead, fob: Aug 07, Nov 
105, Jan/Mar 110-25, seders. East 
Coasr. Rear unquotad. 

HOCA— Locational ox-farm spot 
orices. Feed barley: S. East 92.40, 
S. Warn 92.70. W. Midi 91.00. N. East 
92.30. Tha UK monetary coefficient for 
the weak beglnnig Monday August 6 
(based on HGCA calculations using five 
days' exchange ram) is expected to 
remain unchanged 


COCOA 


Although locked in a narrow range 
for most of the day, futures attracted 
renewed buying Interest; on tha dosing 
call to end on a » toady note. The sarfy 
Iowa appealed to consumers who made 
light forward purchases but producers 
remained withdrawn reports Oil) and 
Duffua. 


[Yea*erdajr’*| 
COCOA ■ Oi 


l£ per tonne) 


U- or {Business 
— Done 


July ; 1805-1700 '—3 8. a 1 1746-1897 

Sept. 1665-1806 +4.0 T«6S-T04t 

Dee. 1650-1660 1 + 13 . 0 ! 1KMH5 

MAT, 1 1666-1568 + 10.0- 1668-1661 

May 1680.1688 +1I.S 1668-1874 

July ; 1707-1706 : + 13.5’ 1706 1692 

Sept 1 1780-1789 + 18,0. 1714-1715 


Sale*: 3.563 (3.119) tots ol 10 
tonnes. 

ICCO Indicator price* (U.S. cants 
per pound). Daily price for July 30: 
101.59 (101.42): five-day average for 
July 31; 102.03 (102.15). 


COTTON 


LIVERPOOL — Spot and shipment 
sales amounted tt 100 tonnes. Fair 
trading developed mostly In Paraguayan 
growths. 


INDICES 
FINANCIAL TIMES 

July" 89 July” Sfi MTft agofresrago 


250.68 260.41 ! 876.04 1 

1 288.86 

(Baas: July 1 19S2 - 

' 100) 

REUTERS 


3'uly'3'0! July ftSjM'tli ago Yearago 


1689^9 11700.9 ' 1760.7 1878 .1 

(Barn: September 18 1337 — 100) 


DOW JONES 


Dow I July I July 'MontbT Year 
Jones 29 I 28 j ago f ago 


Spot .115 .86 115.10 — 1126.71 

Fut. ‘114.«116JB0; — [124.60 


(Base: December 31 '1974'“— 100) 


(■■me) cents a kg and for SMR 20 
was 160,6 (169.5). 


OIL 


Crude trading was very thin. August 
loadings were neglected. N yin ex WTl 
opened S down tar September and 
traded 4 down at 1 pm EST. In the 
petroleum products market prompt gas 
oil firmed as s shart-coverer was forced 
to pay a high price far physical gas 
ol). Forward poriode were stable within 
active trading. Petroleum Argus, Lon- 
don. 


SPOT PRICES 


COFFEE 


In quiet conditions mined buying 
Internet created a steady morning, 
reports DBL Gains of SKM5 were 
established aa starting retraced during 
the afternoon but prices fell towards 
the close on commission selling. 


Men. lYealerdy'ai-i- orj Buslnei 
00FFEE I does : - Done 



_ 1510-13 • + 10.0 ,1038-98 
'1538-42 '+11.0 !l576-30 
.1087 88 '+ X0.5 11618 70 
,1820 88 ’+11.0':1B4&16 

1685 65 +17.0 ,168060 

1686 8S '+14.0 ,'1705-86 

,.11695 30 +B.0 : — 


Seles: 3.358 (T.583) lots Of S tonnes. 
ICO Indicator prices (U.S. cents per 
pound for July 29: Comp daily 1979 
Tf6.30 (115-84); 15-dsy average 118.72 
(120.34). 


SUGAR 

LONDON DAILY PRICE— flew sugar 
9113.00 (£79.50). down *13.00 (down 
£8.00) a tonne for July-August- 
September delivery. White sugar 
SI47.S0, down 95.50. 

The rnarhet rallied 52 front the 
previous close, fell back to unchanged 
but recovered towards the dose, 
reports C. Czamtkow. 


No. 6 .Yosfdsy*! 
Con- doae 
traot ( 


Previous • Business 
close ] done 


^1 per tonra 


Aug. |JI1B.-m0 . 112.2-113^1115.8. 115,2 

Oot _... 119 JU 18.1 - 117,8-1174ll22.2-n7J 

Dee lUIA-UM. 1 1B.B- Iff. Of l»J). 120.4 

Mar > 181 ^- 161.6 129.O-18D.Q154.0-129.1 

May „...'1H.2-I66.e : 151.I-18M 187.D.1SL0 


Aug.—. I W7J8- IIU i 180.0- 183.9 133.0 197.0 
Opt .l<M- 141.6 150.9- 140. OJ HU 


Salea: 3.410 (S.852) tots of 50 
tonnes. 

Tata and Lyle delivery pries for 
granulated bears sugar wee £184.60 
(£194.00) a tonne tor export. 

International Sugar Agree m ent— (U.s. 
cants per pound fob and stowed Carib- 
bean ports). Prices for July Xh Daily 
pries 4JX (4.31); 15-day average 3-25 
(3.14). 


SOYABEAN MEAL 


The market opened 60p easier on 
commission house sailing, reports 
T.G. Roddick. Prices steadied on 
commercial buying belcro sterling 
tempered the gains. 


[ Yestenlayl + or; Business 
. otosa ' — . Done 
-! ~ 1 ' ”1 


[per tonne I 


August 

October 1 — a.so-ioa.o.iOL5 

Dec....... ..{118.6-1 li.B 1—0.00 1 14.0-1 18.6 

Feb— 116 4-116.0 -0.55119.0.118.6 

Apr *119.6 720.0 -OM. — 

June (119.5.121.6 '-0.75- — 

August.- ■. - 121J 128J .-0.M — 


Salea: 1.222 (79) lota of 20 tonnes. 

RUBBER 


The London physical market opened 
unchanged, attracted acme buying 
interest from INRO throughout the day 
and closed quist reports Lewis end 
Peat. Closing prices (buyers); spot 
to.OOp (same): Sapt 59-OOp (same); 
Oct 59. (Bp (same). The Kuala Lumpur 
lob price lor RSS No 1 was 191.0 


“~1 Etitngj 

j Latent l+or - 

CRUDE OIL-fOB (g per twrrel>— Aug. 


Arab Light. 


Arab Heavy, 
Dubai. 


87.06 87.15 
25.06-86.16 


26.80 26.86 | — 0.07S 


Brent Blend 27.15 27.20 

W.T.I. (1 pm estL.— < 27J6-87.® 0. 15 
Foroados (Nigeria).' — 1 — 

Urals, (rtf NME> 8S 00-26.10 1 — 0.075 


PRODUCTS — Nortn west Europe 
Prompt delivery df I* par tonne) 
Premium gasoline— 1 883-885 1— 1 
Gas Oil | 285-387 i + l 

Heavy fuel oil 130 1 33 — 

Naphtha 1 354-256 i-2 


* September. 

Petroleum Argus estimates 


GA8 OK. FUTURES 


lYest’day'si'+or: Business 
Month ! Close ■ — 1 Done 


I IUA 
per tonne} 



883. BO 1—025 2Z4.D0-22JS0 

281.00 1—1.00 222.-0020,76 

288.00 —0.26 822.06-21.00 
283.50 -026 226.60-22,76 

225.25 — 220.2b-24.ZB 

835.25 ,+OM: 226,25-26 .00 


Turnover: 872 (1.2S4) iota of 100 
tonnea. 


POTATOES 


A slight rise In physical quotes, due 
to wet weather reducing available 
aupply. led to a brief but unconvinc- 
ing 50p rally on the opening. Selling 
Intaraat above £75.00, basis April, soon 
trimmed levnls in quiet conditions, 
reports Coley and Harper. 


Yesterday 1 * Previous [Business 
Month ! a lose ! close (_ Done 


£ par tonne 


Nov— I 
Feb— J 
Apr — 


86.20 ; 

86.10 

H.W-fiflJH 

64.00 

63.80 

— 

74.70 I 

74.60 

75.10-74^0 

80.80 } 

i 

80.80 

auw 


Sales: 730 (TBS) lots of 40 tonnsa. 

PIGMEAT 


Despite weakness in tho spat August 
position prices dosed on a steady 
tone due to short-covering and light 
(rash buying, reports CCST Com- 
modltiss. 


.Yesterdays] Previous [Businsw 
Month - close I dose | done 


p. par Kilo (deadweight) 


Aug,— l 108.10 ! 108.50 . — 

Oct ( 108.70 [ 108.40 -198.79- 106.06 

Nov. — 109.60 1 109.10 |1IAfiO-16aja 

Feb 101.00 . 101.00 I — 

April. J 100.90 100.80 i 100.30 

June. -! 100.90 ( 100.50 HI0.M 


Sales' 9 (57) 
3,250 kg. 


lots of 50 carcases. 


FREIGHT FUTURES 


Levels stayed within a narrow 
range, although a new low waa 
registered In October. With no follow 
through news in the physical market 
after Monday's fixture on QuU/Japen, 
the market laeked direction, reports 
Clarkson Wolff . The Baltic Freight 
Index was 728.6, down 3.5. 


Jury 

Oct. 

Jan. 

April 

July 

Oot. 

Jan. 

April 


Close 

735.61738 

799/801 

831/853 

898(905 

8301075 

966.900 

930/1000 

1909/1050 


Hloh/Lcw Prey. 

— ;7S5i7«0 
802.795 800.808 
S5fi/887 831/035 
.898/893 .900/904 

— 936/885 

— 900/965 

— 945/10E0 

— looorios® 


Turnover: 98 (226). 


PRECIOUS METALS were 
steady reflecting a modestly 
weaker dollar bat resistance 
continued above the market 
from dealer selling, reports 
Heinold Commodities. Copper 
was under pressure on dis- 
appointed long liquidation 
reflecting continued concern 
over the build-up in LME 
stocks. Aluminium was 
slightly lower on the weaker 
tone to sterling. Sugar was 
mixed with position squaring 
noted ahead of Ute EEC sell- 
ing tender. Cocoa traded 
moderately higher In feature- 
less conditions, awaiting fresh 
news over new crop prospects. 
Coffee was mixed as good 
nearby supply availability off- 
set the quota cut by the ICO. 
Cotton remained weak in re- 
sponse to the poor level of 
demand. Heating oil eased 
fractionally in light trading 
as markets attempted to sort 
out the seriousness of tight 
spot supplies. Grains and 
soyabeans came under steady 
pressure as precipitation pros- 
pects improved and relief for 
stressed production areas was 
anticipated. 


COTTON 50J300 lb. cemx/lb 



Close 

High 

Low 

Aw 

Oct 

59.60 

60.03 

59-55 

59.90 

Dsc 

69.56 

E9.96 

69.66 

S3 -88 


00.04 

«L31 

60.02 

60 JO 

May 

60.01 

80.16 

60.08 

60-27 

July 

69-52 

89.72 

50.50 

69,72 

Oct 

64.06 

54.45 

54.20 

64.37 

Dec 

53.16 

53.40 

53-20 

53.40 


CHICAGO 


CbMM 

61.57 

5448 

66.05 

56.90 

57-80 


High 

51.75 

50.55 

66.10 

67.00 

6830 


Low 
51 .05 
53.75 
55 JO 

56-00 

SJJO 


Prev 

50.97 

53.87 

55.50 

58.55 

57.87 


CRUDE OIL (LIGHT) ' 

42.000 U.S. gal Iona, S/barrels 


Jrara 

August 

66-20 

58.70 

«L3 0 
58.70 

68-25 

58.70 

58.50 


Latest 

High 

Low 

"k; 

UV£ HOGS 30.000 lb. 

concs/Jb 


Sept 

27.32 

27.38 

Z7.2* 

Z7J6 


Close 

High 

Low 


Oct 

26-78 

26.84 

28.65 

26.79 


42,57 

43.00 

41.97 


Nov 

26.39 

26-44 

26-33 

28.43 

Oct 

38.55 

38.76 

38.05 


DM 

26.17 

26.22 

26.00 

26^7 

Dec 

4020 

40^5 

39-60 

39.75 

Jnt 

25.33 

26.0 0 

25.86 

26.03 

Feb 

4T.40 

47.45 

40.70 

40.8 0 

Feb 

25.70 

2SM 

25.08 

25-90 


39.40 

39.02 

38.80 

39.32 

March 

25.64 

25.64 

25.46 

25.76 

June 

42.07 

42.20 

41.75 

42-40 

April 

25^5 

— 

— 

25,55 

July 

nuts 

42-60 

42.00 

42-40 

May 

2S.08 

25.08 

25.00 

25.35 

August 

41.5S 

41 £5 

41J55 

41.80 

June 

24J7 

24.97 

M57 

25.15 

Oct 

40.00 

41.00 

40.00 



GOLD 100 troy ox. 1/troy ox 


CJose 
August 324.0 
S«pt 325.0 
Oct 327.8 
Dec 332-0 
Feb 338A 
April 340-8 
June 846.7 
August 380.8 
Oct - 366.1 


High 

3254 


Low 

3224 


Prav 


MAIZE 5,000 bu min, cents/S6lb bushel 


— — 326.1 


330.1 

334.5 

3380 

342.7 

346-6 

352-2 


320.7 

3300 

338.0 
340.6 

345.0 
349.5 


351.0 


NEW YORK 


ALUMINIUM 40,000 lb. 

cants/lb 



Ckrae 

44-66 

High 

low 

Prev 

44.80 


44.96 

45 JO 

44.9S 

46.10 

Deo 

45.95 

46.26 

46.96 

46.10 


48-30 

_ 

— ^ 

46.46 


46.96 

47.26 

47JOO 

47.10 

May 

47.56 

— 


47.80 


48.36 

— 

— 

48.50 

Sept 

49.06 


— 

49 JO 

JSn 

50.46 

“ 


50-00 


DM 

Feb 

April 

381.8 

367.2 

373-1 

374.0 

374-0 

361.8 

367.6 

373.3 

HEATING OIL . 

42.000 U.S. gaDons, eenti/U.S. gallons 


Latest 

«gh 

Low 

Prev 

August 

70-20 

70.70 

70.10 

70^0 

Sept 

71.25 

71.76 

70.95 

71.39 

Oct 

72-05 

72JS 

71-85 

72.31 

Nov 

72J» 

73.30 

72.70 

73.11 

Dec 

73-50 

74.05 

73.40 

73.76 

Jan 

74.10 

74 2S 

73-90 

74.00 

Fab 

73.10 

73 M 

73.00 

73.60 

Msrrtl 

70-90 

71.00 

70-90 

71.10 

April 

68.65 

68.76 

88.05 

69.90 


ORANGE JUICE 15.000 lb. cemo/Ib 


COCOA 10 tomes, S/ewmes 



dose 

High 

Low 

Prev 

Sapt 

2092 

2110 

2077 

2084 

Dec 

2125 

2150 

2110 

*120 


2150 

2170 

2140 

*146 

May 

2160 

2175 

2160 

2165 

July 

2190 

— 

— 

*183 

Sapt 

2101 

— 

w— 

2194 

Dec 

. 2218 

— 

— ■ 

22*1 

COFFEE 

” C ■* 87.600 lb. 

eentsffb 


Ckme 

High 

low 

Prev 

Sept 

132.78 

135.06 

132-50 

133.59 

Dec 

136.50 

137.35 

135-30 

IK-98 

March 

136-95 

138.10 

136.50 

137.08 

May 

137.70 

138.10 

137.70 

13766 

July 

138.73 

139 DO 

13S3JJ0 

13920 

Sapt 

138.63 

139.00 

139-00 

139.00 

Deo 

138.75 

— 


138.70 

COPPER 25.000 to, cents/to 


Clone 

High 

Low 

Prev 

August 

60-80 

— 


61.96 

Sept 

6T2S 

62JSO 

81.15 

6240 

Dec 

afi 

63.50 

62-30 

83 JO 

Jen 

82.00 

■sme 

— 

63,73 

March 

63.15 

64.25 

03.10 

04.25 

May 

63.65 

6420 

63.50 

64.B 

July 

63.88 

84-85 

64JO 

45.06 

Sept 

64-30 

8480 

64.90 

65.40 

Dec 

84.86 

60J55 

05JO 

«6J6 



Close 

High 

Low 

Prev 

Sept 

131.35 

■ratio 

131.06 

131.15 

Nov 

128.00 

129.00 

128.00 

1*7.80 

Jan 

124.16 

12S.56 

124.16 

128.10 

Match 

124J6 

126 JB 

124.05 

124. BO 

May 

124.00 

— 


124.50 

July 

124.00 

— 


124 JO 



Close 

High 

tow 


Sept 

234 JR 

239.6 

234.4 

240.2 

Dec 

228.5 

231.6 

228.4 

231.6 

March 

237.2 

238.4 

238.4 


May 

240.8 

243.4 

240.4 


July 

240.8 

243 A 

240.6 


Sept 

231.2 

233.4 

230.4 

233.4 

Dec 

224-8 

226.4 

224.4 

225.4 

PORK BELLIES 38,000 lb. 

cents/lb 


Close 

High 



August 

50.70 

53 JS 

90.60 


Feb 

60-40 

60.50 

58-85 

59.40 

March 

&9.90 

60.00 

58.40 


May 

60.96 

60.95 

58.50 


July 

61-20 

81 JO 

60.10 


August 

59-60 

59 JO 

59-30 

59.70 

SOYABEANS 6.000 bu mm. 


cents /Bffib-toushel 




Cloee 

High 



August 

523.4 

633 J) 

522.4 


Sept 

679.6 

628.6 

619.0 


Nov 

523.4 

532.0 

522.0 

530.4 

Jan 

633 J) 

541.0 

531.0 


Man* 

542-0 

661.0 

641.0 


Mey 

547.0 

559.0 

547.0 


July 

650.2 

560-4 

550.2 


August 

544-0 

654.0 

644.0 


Sept 

540.0 

646.0 

538.0 

544.0 


Qtose High Low Prev 


PLATINUM 50 troy os, S/troy ox 



Cfoae 

High 

Low 

Prev 

August 

20 OM 

280.0 

280X1 

— 

Oct 

282.0 

284.8 

279JS 

281.0 

Jan 

286.7 

287 -B 

284.0 

286.3 

April 

291 A 

294.0 

290.0 

291.4 

Oct 

307.0 

— 

— 

' 


Oct 

Dec 

Jen 

March 


July 


11B.5 
121.3 
123.5 
1Z7.5 
129 JS 
1323 
138 J) 
140.0 


120-8 

123.7 
12Sfi 

129.8 

131.5 

134.5 
138.0 
141.2 


117.7 

120.8 

122.3 

126.3 
128.8 

132.3 
136.0 
133.5 


120.6 

123.1 

124.4 

129.0 

131.0 

134.0 

138.0 
142.6 


SILVER 5,000 troy ox, eems/troy ox 



Close 

High 

LOW 

Prev 

August 

628.6 

030.0 

630.0 

620-5 

Sept 

831.8 

837.0 

627X1 

631.0 


644JJ 

B60.0 

640.0 

643.9 

Jan 

649 -3 

664X1 

653.0 

648.7 


658.1 

661.0 

865.0 

6S7.5 

Mey 

687.S 

068.0 

866.0 

068-9 

July 

877.0 

879 X) 

675.0 

676.9 

Sept 

6884 

^4.6 

684.6 

887 JJ 

Dac 

704 .S 

708X1 

705.0 

703.7 

SUGAR WORLD 

•11 " 



112X100 to. celtta/lh 




Close 

High 

Low 

Prev 

Sept 

4.17 

4J2 

4.13 

4.19 

Oct 

4-28 

4.50 

4-2S 

4.34 

JS8» 

4.48 

4.70 

4.47 

4.04 


4.87 

5-00 

4.83 

4^2 

May 

5.10 

5.17 

5.00 

4-96 

July 

5-29 

EJ8 

BJO 

5 JO 

Sept 

s.m 

6^0 

5.3fi 

6.51 

Oot 

K.S4 

6.81 

6.45 

SJ! 


August 

Close 

26.10 

High 

£5.65 

Low 

24.85 

Prev 

2S.57 

Sept 

24.78 

25.2& 

24.62 

o« 

24.50 

34.85 

24.40 



24.27 

24.60 

24.18 


Jan 

24.10 

24.35 

24.06 

24.20 

Mwh 

24. 06 

24 JO 

23.96 

May 

24.05 

24.10 

23.95 


July 

23-95 

24.05 

23.95 


August 

23.85 

23.85 

23.81 

23-84 


cams/ 60-lb bushel 


Sept 

Cieea 

High 

Low 

296.0 

2SS.0 

284 X) 

Dec 

303.0 

306.0 

301.4 

March 

301.8 

306.0 

301 .0 

May 

291 J 

294 J 

290.0 

July 

Z70.6 

274.0 

270.6 

Sept 

274.0 

276.0 

274.0 


Prev 

296.6 
304.0 

303.2 

293.2 

273.2 

275.6 


nwP/tBiSP® — Chicago loose lard 
iroo Oe^D) cants per pound. New 
York tin 594.0* 66.0 (S9S.0-37.0J 

1808.5 (636.0) cone por troy ounce. 


OTHER MARKETS 


MEAT 

SMfTHFlELD— Pence per pound. Bsa« 
—Scotch killed sides 76.0-81.0: English 
ioroouerters 53.0*55.0: Ulster hmd- 
duertere 87.0*91.0: Eire hindquarters 
87.5*91.0. Veal— Dutch hinds end ends 

141.0- 146.0. Lamb— English email 68.0- 

76.0, medium 66.0-74.0, heavy 64.0- 
66.0: Scotch heavy 640-655; Imported: 
New Zeeland PL 64,3*65,6, PX 6*.6- 
65.5, Poilt— English under 100 lb 49.6- 

56.0, 100-120 lb 48J5-56.0, 120-150 lb 

47.0- 48.0. 

MEAT COMMISSION— Avergs fat- 
stock prices at representative marks ia. 
GB— Cattle *.17p per kg lw (+0.31). 
GB — Shoap 161,310 P«r ko en dew 
(+3.A7). GB— Plfl* 75.60p par by lw 


PARIS 


SUGAR— (FFr per tonne): Oct 1266 - 
1288, DM 1295-1300. March 1346-1349. 
May 1365-1386, Aug 142D-1455, Oct 
1450,1480. 

COCOA— (FFr per 100 kg): Sept 2013- 
2015, Dec 1991-2000, March 2005-2018. 
May 2010 bid, July 2015 bid. Sept 2020 
bid. 


ROTTERDAM 


WOOL FUTURES 


SYDNEY GREASY WOOL— Close (In 
order: buyer, sellar, business). Aus- 
tralian cento per kg: Oct 810.0. 610.0; 
Dec 610.0, 815-0: March 620.0, 625.0; 
Mey 628.0, 636.0; July 630.0. 648.0: Oct 

618.0, 840.0: Dec 624 .0. 647.0; Mart* 

627.0. 656.0. Salas: 0. 


WHEAT— (U.S. S per tonne); U.S 
NO. 2 Soft Rad Winter: Sopt 132 Oct 
135. NBV 137.50, Dec 138.50. U.S, N q . j 
Northern Spring, 14 per cent protein- 
Aug 153. Sept 149.50. Oct 162. Nov 15 r’ 
U.S. Northam Spring, ig p ot CKn [ 
protein: Aug 19). Sspt 156.50. Oct ien 
Nov 164-60* U.S. No. 3 Hard Amb^r 
Durum: Aug 1SB. Sept 766, 

Nov 164.50. Canadian No. 1 Weata.n' 
R.d Spring. 13.5 per cam: afloat 
Aug 163.SC. Sept 162.50. Oct igT 
Canadian No. 1 Western Amber Durum- 
£U0 171, Oct 174 . hteTtv 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar mixed but nervous 


*.'V 


,v 


The dollar a Bowed small mficed 
changes at the London dose, 
after a move by the Federal 
Reserve to drain reserves from 
the New York bankm? system 
gave a late boost to the currency. 
Federal funds were trading at 
7-fr pc at the time. Slightly below 
the Federal Reserve's discount 
rate ' sentiment surrounding the 
dollar remained bearish how- 
ever, and at one time it appeared 
the U.S. currency might test 
DM 2.S0. This followed news of 
a U.S. trade deficit of $l&4tm in 
June, compared with market 
expectations of around SlZbn, 
and the May -deficit of 312L87bn. 
A further sign of weakness in 
the U.S. economy was provided 
by a fall of 0.1 pt In new home 
sales, against a revised, rise of 
5.7 pc in May. Comments by 
Mr Malcolm Batdrlge, U.S. com- 
merce secretary, about the need 
for a further, substantial drop 
in the vakfe of the dollar, to &io 
U.S. - manufacturing, also con- 
tributed to the nervous tone. 

The dollar fell to DM 2.8170 
from DM 2.8190 end FFr 8.57 
from FFr 8-5950, but rose to 
SwFr 2.2355 from SwFr £2880 
and Y237J0 fro m Y237.10. On 
Bank of England figures the 
dollar's index was unchanged si 
13 6.8. ■ 

STERLING — Trading range 


the dollar fn 1985 is 
WS® to L0525. Jane average 
LK13. Exchange rate index fell 
ft* to 84.4. It opened at the 
day's peak of 84.6. and remained 
art. or dose to that level, until 
tolling to a law of 84L2 at 3 pm. 

Staling showed some late 
reaction to the cat in clearing 
hank base rates os Monday, and 
also suffered from anticipation 
of another reduction in London 
interest rates. The pound lost 
about i cent against the 
dolla r in the morning, but failed 
to benefit from the dollar’s mid- 
afternoon fail, weakening further 
against Continental currencies. 
Sterling fell 60 points on the 
day to SL42254.4235. and as 
London money market rates 


painted towards another base 
rate cut, declined to DM 4X0 
from DU 4.03; FFr 12.1750 from 
FFT 12X850; SwFr 32575 from 
SwFr 3X7; and Y336J from 
Y338*. 

D-MARK— Trading range " p*- 8 * 
the dollar In 1985 is 34510 to 
2X170. June average 3X639. 
Exchange rate index 125.6 
against 1204 six months age. 

The D-mark was firmer against 
the dollar in quiet Frankfort 
trading. The U-5. currency closed 
St DM 2.8215 compared with 
DM 2X3025 on Monday, and was 
soft throughout, tolling to a low 
of DM 2X150 on news of a larger 
than expected June UX. trade 
deficit. Earlier in toe day the 


EMS EUROPEAN CURRENCY UNIT RATES 



Ere 

central 

rotas 

Currency 
amounts 
against Ecu 
. JufySO 

% cftifiga 
from 
cantral 
rata 

^ dang* 
adjusted for 
(Uuargai ea 

DivorgOncs 
limit % 

Borgia n Franc ... 

44X320 

46X815 

+1.00 

+1X0 

N/A 

Dxtiioh Krone 

8.12857 

8.07045 

—0.72 

-0.72 

N/A 

Gertirerr D-mark: 

2X3817 

2X4364 

+0X3 

+0X3 

N/A 

French Franc ... 

6X6402 

6.82750 

-0X3 

-0X3 

N/A 

Dutch GuHdsr... 

2X2208 

2X2260 

+0.02 

+0X2 

N/A 

Irish Punt 

0.724578 

0.716BB1 

—1.10 

-1.10 

N/A 

Itfirflan Lira 

1520X0 

1504.17 ' 

-1X8 

-1X8 

N/A 


dollar had been fixed near the 
day’s high at DM 2.83S3, against 
DM 2X304 previously. Sterling 
fell to DM 4.02 from DM 4X405 
at the Frankfurt dose, after 
being fixed at DM 4.0350- Mon- 
day's cut in UK bank base rates, 
and a further fall in London 
money market rates, tended to 
undermine the pound in late 
trading. The upward trend in 
German interest rates was 
regarded as technical, and had 
little impact. Weaker members 
of the EMS, the Belgian and 
French francs also lost ground to 
toe D-mark. 

STERLING INDEX 

July 30 Previous 
8X0 am 84X 84X 

9.00 am 84X 84X 

10.00 am 84-6 84.7 

1LOO am 84.6 84X 

Noon 84X 84.6 

1X0 pm 84X MX 

2X0 pm 84X 84X 

3.00 pnt 842 84.6 

4.09 pm 844 84.7 

£ IN NEW YORK 


July 30 ; Prev. close 


Change* are ter Ecu. thorn fora positive change denotes a 
wrait currency. Adjustment calculated by financial runes. 


£ Spot SI .4 14tt. 1.4 76016 1 .42 1 5-1 .4225 
1 month |o.44-0.42 pm 0.45-0.43 pm 
S months 1.02-0 .SB pm 1.10-1,07 pm 
H month* lg.8B-g.15pm 12.6U-2.58 pm 


Forward premiums and discounts apply 
to the U.S. dollar 


POUND SPOT-FORWARD AGAINST POUND DOLLAR SPOT— FORWARD AGAINST DOLLAR 


July 30 


Day's 

(prowl 


Ctca» 


One mdntfi 


% Three 
px months 


• z. 

sx 


jdym 


Day's 

spread 


Bou 


Ode month 


Three 

months 


is % 
V-b iv 




U.S. 
Canada 
NstMnd. 
Belgium 
Dun mark 

Ireland 
W. Ger. 
Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

AuatHs 

Swiff. 


1.4170-1.4290 
1.8210-1X254 
4.4M r*M 
saxB'St.ft 
T4X6Vt4X2*t 
1X806-1 .2905 
3.99V4.04 
m&rZX&t 


1x225-1 

1-9210-1^240 

4X9V4XMa 

80.7940X9 

14J8V14J7 5 I 

1X809-TX815 

UBHiVt 


2£82*2-27(KPa 

tustvh.tb^ 

12.T7-T2J1H, 
n.77V11-B4\ 
336V339 
28.18-28X9 
3X6 UJ> 


Zfi&^ZBKP* 

11.07V11.B8<x 

12.17- 1218 

iita-uxi 1 * 

336*4-33*, 

28.18- 28X5 
3XSWX61* 


9X5-0X20 pm 
DJBlfcpm-par 
2V1V pm 
29- 13c pm 
4V2P«ore pm 
0X4X-08il pm 
ZVT'ipI pm 

206436c dis 
B Utr# pnt-3 die 
por- 1 >*a«w dls 
I^C pnvV tfia 
2>rtV>n dls 
ijo-ixaypm 
TBV-lWflre pm 
MVpm 


2.87 1.04-1.00 pm 
OJBB 0.01pm-par 
(U»8vn,pm 
3.12 52-33 pm 
3X4«VC*pm 
US 0X2-0X0*11 
7.1361-5* pm 
- 12X8 4461 B26<fi* - 
—1621 6154325 dls - 
-0472-14 dls 
“0.77 ZV44 dls 

-0.14% pm-1% dls 
-4X710VT2?. dip 
6X34X63X5 pm 
BXS 38-32 pm 
7X7EV4V pm 


2X7 

0X1 

5.11 
2.10 

2.11 
1X8 
6X5 

-1653 

-11X9 

-1.19 

—1X5 

—618 

—2X2 

ABB 

5.03 

245 


UlCf 1477614280 
lietOndf 1.10061.1142 
Canada 1-34861X518 
NetMnd. 3.15063.1896 
Belgium 56X0-57X5 


1X225-1.42% 
1.11 161 -T12S 
1-3504*1.3914 
3.1685-3-1575 
68X668.80 


ffl.454I.42c pm 
0JS-0.T5c pm 
0.W-O.13C dls 
0X2-6 49c pm 
3V^c dls 


Belgian rets is tor convBrMMe francs. Financial franc 81X682.10. 
Six-month forward dollar T.St-1 XBe pn>. 12-month 2.362.13c pm. 


OTHER CURRENCIES 


Danmark 10.10V 10.19^ 10.12V10.13T, V* ora dls 
W. Ger. 2X0662X3TO 2X1662X176 O.BS-OXOpfpm 
Portugal 188-188 166167 106360c dis 

Spam 1C3V165>4 163V184V 87 -92c dis 

Italy 18914901 1892-1893 664a dis 

Norway 8XOVOX5* 620V8X14 3-34ere <Hs 

Ftance 6568X34 8X6V8X74 2X62.86* dls 

Sweden 8X6632 BX7V8X74 5VS4ere dis 

Japan 238.66237X5 237X5-237X5 0X60X5y pm 
Au«rli 19-73-19X3 19.7619X0 4-34pro pm 

Swrtz 2X880-2X140 2X950-2X960 0.660X8C pm 
t„UK and Ireland ore qudtod In U.S. eirrranCy. 


3X71.061.00 pm 2.87 
£170X60X8 prti 1X4 
-1.02030-0X5 dls -OXB 
1X01.76T.8Bpm 2.11 

—0.B9 12-15 dis -0X4 
-0.S8 2-24 dis —0.88 
3492X62X0 pm 3X2 
-18.194661200<fls -19.79 
-8X1 276X83 dls -6.77 
-3X312-15 dls -2X4 
—4-7384-9 dis -4X4 
-2017.268X0 (Us -3X3 
-7X416144 dls —8.98 
1X71.13-1.08 pm 1XS 
. Z.18TTV8 pm 2X6 
3.171X61X2 pm 3.21 
Forward premiums sod 


vr: . . “ **“"*7“ w.o. «.uiiom;jr. rorarara premiums KM 

wooounta apply to die UX. dollar and not to the Individual currency. 
Belgian rata is for convertible franca. Financial Irene 57.6657.70. 

CURRENCY MOVEMENTS CURRENCY RATES 


JiriyflO 

£ 

t 


£ 

RotBRRtta 

ArgarrUM Ainu. 
Australia. Dollar. 
BrazH CnuMBfo- 
Finland MafMca. 
GrflcJt Draottma. 
HocgKobflDoOar 

KowattOhrertKD) 
LuxEmbOuru F» 
Malaysia Dollar^ 
NawZaaMwdDlrij 
Saadi Arab Rival 

L.I368-i!a 391 
1.0715-1X765 
9,09+9-129 
B.42B5-S.4405 
184.96-189.il 
11X349-1 1X448 
1*6.90* 
0.4269 0X2.73 
80 7&X0.85 
5.507133 5180 
8 6925 2.7000 

a.iaio oaos* 

0.8000X.8010 

X.588B-1.8905 

6,400-6,480 

5.9390X.B410 

U9.W-138.61 
7.7480-7.7600 
89 50- 

0X0083-0.33025 

B0XOX6XO 

8.4810X.4630 

1X900-1.8995 

3.650X3.6010 

Austria 

Boigitlrrr ......... 

Etantnark ... 

Fra nett — — 

Germany^, 

ftaly 

Jftpan^- 

Netba rtandB— 
HrwtK^-..^. 
Por8u9aL~— 
Ipatn...... 

Swttdan^.^.^— J 

88X5 88.55 
BB. 00X2 .80 
14,44-14X8 
18X4*18X5 
4.01igXX51 l 
2675-2735 
338-342 
4.58-4X6 
11.70-11X1 
830845 
886lg-83ff 
11.78-11.90 


July SO 

Bank of 
England 
Index 

Morgan 
Guaranty 
Otianga % 

8tarflna-~ 

U.S. dollar, — 

04 A 

*— 3.B 

136.8 

+23.6 

Canadian dollar— 

B6.6 

— ax 

Austrian schilling. 

115,7 

+4X 

Batglao franc— _ . 
Danish Kroner^ — 

90.B 

—10.8 

79.8 

-4X 

Dautonha marie—. 

186.6 

+7.9 

Swiss fmne . 

149.0 

+ 18.3 

Guilder— — 

115X 

+4X 

FiBftoh franc.—.. 
Lira 

67J 

-14.0 

44.0 

-205 

Y«* T :1 

157.7 

+ 13.7 


July 50 


Singapore Dollar 5.1310-3.1360 2.1930^2.1950 Switzerland 1 3X7 3.31 

sth African Band 8X130 8X376 fl.05362.0SS5 United States I*4Hs-1.43i( 

UJLE- Dirham 5JJ2 15 6.2X60 , 3.67203.6730 Yugoslorvla 1 876480 

* Satftna rats. 


Morgan Gasrauty ohuogae: ownoa 
1986U82*100u Bank of England Index 
(bass average W7B-100>. 


Sterling 

U.S.fl. 

Canadian >. 
Austria 3c h. 
Belgian Fr_ 
Danish fcr 
Omarit*.—. 

Guilder 

French Fr~. 

tire.— — 

Yen.~..~~ — 
NorwayKr— 
Span'll Pbu. 
Swedish. K~. 
Swiss Fr-.- 
Greek Dr* oh 
Irish Print — 


Bank 

rate 

% 


Special (European 
Drawing (Currency 


Rights 


Unit 


— 111. 124630 1 0.556706 

S i 1X3809' 0.792191 

i 


9X1. • 1 1.07073 

41a 20X6341 15.7785 
04:59X358 45.8616 
7 ■ 10.5191 8.07045 

44 : 2.08628! 2X4364 
64 - 8.28027. 2X2250 
04; N/A , 6.827BO 
154 1 1961.60 1604.17 

5 , 245.431. 188.304 
B 8.52.300 ' 6.53637 
— ! 170X94' 150.751 
104- 8,58028] 6X8628 
4 l 2.38175; 1X2605 
204: 135.807' 103.801 
133* '0X33596 . 0.7 16571 


* C8/5DR rate lor July 2ft. 1.39315. 


EXCHANGE CROSS RATES 


July 30 


f VX.D0HMT | 

| •paotaotiatn- k 

.J’panauYftn 

rrenChFrenc 

Swiss Franc 

K 533 B 



Bafglan Franc 


. rii.7fc ■ 

1.483 

y. ! 1 * : • . 

j .4X00 - 
-.8X17 . 

536X 

837.3 

- uxa 

.8X70 

3X58 
. 8X86 

4.498 

3X57 

2683. 

1898.6 

1883 

!x61 

80.00. 

66X6 

DBUtBChamDrik 
Japanese Y«« 1,000 

0X60 
8X70 l 

X.38G 

4X28 

1 . 

iix» 

84.19 

1000. 

3.044 

36X5 

0X14 

8.673 

1.184 ; 

13.36 ; 

670.8 

7967. 

0.481 

5.709 

80.80 

239.9 

French Franc 10 

Swtas Franc 

0X81 1 

0X07 j 

1.168 

0.437 

3.885 

- 1 8S8 j 

876.6 
103.4 | 

mm 

8.676 

1- 

3.694 
1X81 1 

2204. 

083X 

1.679 

O.SB0 

66.37 

84.80 

Dutch GuMftr | 

Italian Lira MOO 

' 0X22 
0X73 

0.318 j 

0X50 j 

0.889 

IXfll 

74.87 
1X5X 1 

£.707 

4X38 

Q.784 , 

1X14 1 

L { 

1.676 

696.6 

JOOO. 

0.427 

0.717 



□JUKI 1 

• IM 1 

1 0.740 

1 1.761 • 1 

8.081 

4X60 

175X ! 

418X 

6.333 

15.07 

1X94 1 

4.038 i 

2X39 ! 

5X66 

1896. 

8381. 

1. 

8X79 1 

48.03 

100. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Asian S (closing raise in Singapore): Short -tsrm per rent: seven days 7**i4-7**»i per renc one month 7 3 4a-84» par rant: three months 84-84 per cant; 

six months 84-84 per cerrfc one year pn cant. Long-term Eurodollars: two yeere 94-94 per esne three year* 16104 per cent: four years 104-104 per 

cm; five yeere T04-104 per cent nontoret. Short-twin totes ate can far U.S. dalle re end Japanese yen; others two days' notice. 


MONEY MARKETS 


London rates continue to fall 


Interest rates remained soft on 
the London money market yester- 
day, as hopes continued o£ 
another cut in clearing bank base 
rates. This seems uftlflcely before 
the nekt get of UK money supply 
figure on August ft, but the 
present level of interbank rates 
already virtually discounts base 
rates of U per cent. Three- 
month money fell to Ilt-lli per 
cent from 111-114 per cent, and 
discount houses buying rates for 

three-month bank hills declined 
to 1045 Per cent from lttti per 
cenL 

UK dealing: TOhks baafe- 
leiutog fate 11* per cent 
since July SO. 

The Bank of England forecast 
a money market shortage of 
£850m to the morning, but 
changed this to fftOOzn to the 
afternoon. Total help cm the day 
was only £76Tto. 

Before lunch £28m hills were 
bought outright by way of £3m 
bank bins fn bahd I (up to 14 
days maturity > at 114 per cent: 
and £25m bank bills Id baud 2 
(15-33 days! at II* per cent 
In £lie afternoon £366m hiu» 
were, purchased outright, through 
FQim bank bills In band Z it 
111 per cent; and £345m bank 

FT LONDON 
INTERBANK FIXING 

a 1.00 B-m. July 30) 

3 months UX. dollars 


bills in band 2 at 1X& per cent 
Another £328m bills were bought 
for resale to the market oh 
August 13 at Ilf-114 per cent 
Late assistance of around £45m 
was also provided. 

Bills maturing in official hands, 
repayment of. late assistance and 
a take up of Treasury bills 
drained £2S0m, with the unwind- 
ing of repurchase agreement 
absorbing £636m, and bank 
balances below target £25m. 

MONEY RATES 


Exchequer transactions Were flat, 
but a fall to the noth circulation 
added £8Qm to liquidity. 

In Frankfurt call money was 
firmer at 4.60 per cent, compared 
with 4.55 per cent on Monday. 
The rise was largely the result 
of demand, for funds to make 
pension payments on behalf of 
customers. Banks stocking up 
minimum reserve holdings at the 
Bundesbank before the end of 
the month also tightened money 
market conditions. Next Monday 


DHlftSbh will drain from the 
market as two securities repur- 
chase agreements expire, and 
the Bundesbank is expected to 
announce renewed facilities to- 
morrow. Attention will centre on 
the minimum rate at which 
money is offered, to see whether 
the German central hank is still 
encouraging tower domestic 
interest rates. The last agree- 
ment was offered at 4L8 per cent, 
compared with 5JL per cent pre- 
viously. 


LONDON MONEY RATES 


Blaeonit Ho n— Deposit and Bin Raisa 


bfd 8flr 


offer 8* 


6 icoiahe UX. dollan 


bid 84 


.offer BSa 



Local Autfi* 
ReflotfaMe 
bonds 

Local 
Authority 
Da posits 

FlnantB 

House 

□a posits 

6 Cart 
of 

Deposits 

SDR 

Linked 

Deposits 

ECU 

Unked 

Deposit* 

One month 

two months — ■ 
Three months- 
Btx months — 
Nina moirtfre.... 
Ono year 

Two years 

Three years..... 
Four years.--... 
Fare years- 

lEi*>-IX7a 
18A 11* 
llTg-lZH 
llflrllft 
lllg-llt* 
Hw-llrfc 

mi iiSfl! 

11* 

HJg 

Sr 

7.88.0 
7.95X05 
80.5-8-16 
BX5-B.3S 
0.56-8.65 
6.7 8.8 

75*8 

TTb-BJ# 
77g Big 

0llXij 

life's 1 111 


The fixing rates eft the artdunetJc 
moans, rovndad iff tfi* nearest onft 
■ixuentft. of the bid and ousted isum 
for SiOm Quoted by tb« market to 
five reference banks at 11 a.m. reab 
working day, Tha banks are National 
Waatminorer Sank. - Bank of Tokyo, 
Deutsche Bank, Bangui Nationals do 
Faria and Morgan Guaranty Trust. 


ECGD Fixed Finance IV: Average Rata ol rnterest penoa juris a TCT jury f 
rinctusiva); 12.E3S p«r cent. Local authority and finance house* a* van days 
Kjtic*. otnen seven days' fixed. Finance House* Bu >* itote fpubluhed tor *ha 
Rnanoo Houses Aosociattorv): 13 per earn from July 1. 1985. London and Scottish 
Clearing Bank Bare for lending 114 P*» ca nt. Bane Deposit Rates for sums at 
seven days' notice &25-B.626 per cent fnetj. Trearnwy BiHa: Average tender rate 
of discount 11.1325 par cent. Canifleate* of To* Deposits (Senes 6): Daaosiu 
El 00. 00b end over held under one month t14 l»r rent: one-three months 114 per 
cent: «hree-aix months It par cone six-niae months 104 per cent: nine-12 months 
104 per cent. Under n 00.000 104 per cam from July 20, Deposits held under 
Sanaa 5 104 w»r cent. The rats for all deposit* withdrawn lor cash 74 per cant. 


MONEY RATES 


NEW YORK (Lunchtime) 


Prims rata - 

Broker loan rats ............... 

Fad funds 

Fad funds at Intervention ... 

94 

Bh 

W* 

Tu, 

Treasury Bill* 


One month 

a. os 

Three month 

Six month 

7JB 

7X3 

7X3 

Treasury Bonds 

99»a 

101 Vi 

Three yaar 

Five year . 

Seven year 

99Vt 
9K 
103 “k 
KIP, 

30 ya«r 


Euros & bonds firm 


Eurodollar and UJ3. Treasury 
bonds finished firmer ou toe 
London International Fnandal 
Futures Exchange yesterday, 
September Eurodollars opened 
at 91.55 and were sold down ro 
a low of 91.58 before Chicago 
opened- A low Federal funds 
rare, below 7i per cent, and 
data pointing to weakness to 
the U.S. economy, gave a further 
boost to hopes of lower interest 
rates, and pushed the contract 
up io a high of 9L71, before it 
closed at 91.68, against 9L61 on 
Monday. The U.S, June trade 
d eficit of 513.4bn was above 
expectations, while the market 
was also looking for a rise to 
new homes sales. These fell by 
0.1 per cent In June and helped 
support dollar denominated 
interest rate contracts. 

LONDON 


September Treasury bonds 
opened at 74-18, and fell to a 
low of 74-10 on selling by a 
large U-S. brokerage house, 
before recovering on the trade 
figures and suggestions that the 
contract may have been over- 
sold. After a high of 74-3 L 
bonds closed at 74-23. compared 
with 74-09, <m profit taking. 

September sterling deposits 
finished at the day’s peak of 
89.15, after opening at the day’s 
low of 89.01. as expectations in- 
creased for another early cut in 
U.K. bank base rates. 

Gilt futures weakened how- 
ever, as dealers suggested the 
price now discounts all the good 
news likely on interest rates for 
some time. 


Ilff€ OPTIONS REPORT 


staffing Ctrmoncy — C2S.OOC c par C 
A low or pound regisrered a 
modem* options vofumt. 

Previous day's 
open mieraat 
Calls Puts 

8587 4794 


Est volume 
Calls Puts 

757 385 


Eurodollar Fut ure pint* of 1001', 
Act iu* voivma in fmuras datracuid 
attention frwo tba option mikg> 
Pf- 

Ert volume opan Iltwraat 

Caita Pots Calls Puts 

160 48 565 610 


Fo- futl dm m/s of adahmrwK price* caff: 
Local va PcdmU of LIFFE on 01-423 04M 
UFFE. ROYAL EXCHANGE, LONDON EC3V 3PJ 


THREE-MONTH EURODOLLAR 
Sim point* of 100% 


UX. TREASURY BONDS 
E% SI 00.000 32nd* Of 106', L 



Close 

High 

LOW 

Prev 

Sept 

91.68 

91.71 

91 XB 

91X1 

Dec 

91.20 

91X2 

91.11 

91.13 

March 

90.76 

99.78 

90.67 

90X9 

June 

90 XG 

90X6 

90X6 

90X8 

Sect 

89X9 

— 

— 

89X3 


Eat- volume 7.972 (4X04) 

Previous day's open InL 19X60 (19,129) 


Closer High Low Prov 

Sapt 74-23 HOI 74-10 74X9 

Deo 73-22 — — 73-08 

March 72-22 — — 72-08 

Eat- volume 3,055 (1X23) 

Previous day's open int. 2X88 (2.291) 

CHICAGO 


THREE-MONTH STERLING 
CSDOOXOO points of 1007. 


UX. TREASURY BONOS (CRT) 
8% £100,000 32nds of 100^ 


High 

B.1E 


Ctere 
Sept 89.15 

Doc 89X0 

Match 89X0 89X7 

June 89.85 89X2 

Sept 


Low 


Prav 

Vft on 

.77 89.77 

XO 88X1 
.85 89X0 

XS 89X0 


volume 3,888 (3X21) 

Previous day’s opan int. 6X62 (7.DE3) 


20-YEAR 12% NOTIONAL GILT 
£50,000 32nds of 1007. 


Closer High Low ProV 
Sept 113-17 113-26 113-10 113-23 

Doc 113-22 113-27 113-27 113-28 

Match 114-03 — — 114-09 

Eat. volume 2.1ft (2.199) 

Previous day's open Int. 3X28 (3X28) 
Beals quote (clean cash price of 134% 
Treasury 2000 lees eqtBvalent price of 
near futures contract) -22 to -12 
(Undo). 


STERLING £25.000 S par £ 


Close High Low Prev 
Sept 1X200 1.4215 1.4125 1.42S0 

Dec 1X115 — — 1A1SS 

March 1X070 — — 1.4100 

Est. volume IBS (275) 

Previous day's open int. 3X53 (3,022) 


DEUTSCHE MARKS DM125.000 
S per DM 


Close Hfgh Low Prtv 

Bepl 0X565 0X568 0.3541 0X563 

Dec 0X597 — — 0X596 

Eat. vokarie SO (119) 

Previous day’s open ML 288 (268) 



Latest 

High 

Low 


Sept 

74-28 

74-31 

74-16 

74-17 

Dec 

73-24 

73-29 

73-14 

73-14 

March 

72-26 

72-29 

72-17 

72-15 

June 

71-28 

72-00 

71-28 

71-23 

Sept 

71-03 

71-06 

71-02 

70-29 

Dec 

— 

— 

__ 

7046 

March 

— 



69-17 

June 

_ 

_ 


6940 

Sept 

era* 

— 



Dsc 


raw. 


67-14 

March 

— 

— 

— 

67-12 

U.S. TREASURY BILLS (IMM) 


Sim points of 100% 




Latest 

Hfefi 

Law 

Prav 

Sept 

92.72 

92.74 

92X7 

92.64 

Dec 

92X8 

92X8 

92X2 

32X8 

March 

91X9 

91X9 

91.98 

91X1 

June 

91X8 

91.62 

91X8 

91X2 

Kept 

— 

81.27 


91X3 

Dec 

90X7 

90X7 

90X7 

90.93 

March 

_ 

•ra 


90X6 

June 

— 

— 

— 

90X1 

CERT. DEPOSIT (li>M) 



Sim porn Is of 100% 




Latest 

High 

Low 

Prav 

StiptC 

92X2 

92.03 

91.99 

91.91 

Dec 

91.56 

91.66 

91.53 

91.43 

■ftareh 

— 

91.06 

81.08 

91.01 

June 

— 

90.86 

— 

90.61 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of 100% 




Latest 

High 

Low 

Prev 

Sept 

91.68 

91.70 

91 .62 

91X7 

Dec 

91.19 

91X1 

91.12 

91.09 


SWISS FRANCS SwFr 125,000 
S per SwFr 

Close High Low Prev 
Sept 0X374 8.4374 0X351 0.4389 
Est volume 3 (8) 

Previous day's open int. 187 (101) 


March 

June 

Sept 

Dee 

MsrCII 

Jons 


90.74 90.78 

90.34 90X4 

89X6 89X6 

89X1 89.81 

— 89X8 

— 88 XB 


90.70 90.65 

90X9 90.25 

88X1 89X6 

88X7 89X5 

— 89X4 

— 88X4 


STBttJNG (RUM!) Ss per £ 


JAPANESE YEN YUXm S per YIOO 

dose High Low Prev 
Sept 0X232 0.4225 0X213 0X227 

Est volume 5 (4) 

Previous day's open bit 167 (16 5) 


FT-SE 100 INDEX 
E25 par full index point 


Cta so Htgli Low Prav 
SsfSt 126.66 126X0 124X0 126X0 
Dae 126X5 — — 125X0 

Est volume 486 (991). 

Previous (toy's open tat 1X47 (1X81) 


Sept 

Dec 

March 

June 

Sept 

Latest 

1.4165 

1.4100 

1.4000 

HI* 

1X200 

1X120 

1X090 

1X080 

Low 

1X105 

1.4028 

1X990 

1X975 

Prev 

1X180 

1X100 

1X050 

1.4010 

1X505 

GNMA (CBT) 8% smooo 

32nds of 100% 


Latest 

High 

tow 

Prev 

Sept 

73-20 

73-28 

73-19 

73-25 

Doc 

7341 

7345 

7340 

7343 

Efias-el! 

— 

_ 



June 

77-2* 

71-29 

71-24 

7247 

Sept 


““ 


71 JH 


Company Notices 


WEST RAND CONSOLIDATED MINES 
LIMITED 

{Incorporated in me Republic of South Africa) 

COUPON NO. TO 7 
(DIVIDEND NO. 107} 

HOLDERS OF SHARE WARRANTS TO BEARER Mr* lefOrmed that they will, 
u nr oftw the- Bih Aapait ISOS ba pom 12 62si5Ss n*r more. (HVia-SUsop! 

®e omeap eecjarao per attire. Ire* 2.22»l4So. being Sooth African non. 

reside at iharettalaaTi' tax ot 15“.. eoainit (iirranOar of Coupes no. io 7. 
Cmmena orett be depennad for KJlJR CLEAR DAYS for IiupkiHmi before 
MYWWl WIU M mNr 

In London at Cwicer (UK.) Unwuo. 30 Ely Mace, Lernttm ECTN BUA 
Is Parti at Credit da Nord. ft 4 6 boalewd Hummann. Parti CM 
tn Baslo at Swku Bank Carparatlpii 
lit Zona at Credit Sviue 

Coumih Mpnel-a to floldari rewdant In Croat Britain and Northern Ireland 
WDI be paid os followi; 

Amount of dividend after deduction of South African 

Doa-imweat AarahaMcri' tax W 15 To 

Lock United Kingdoei Income Tax of 15% on dip 
Grost Amount of the dividend m la.ssasdp . . 


10.398010 


Ltodnp forms Cxi be obtained front tb« Mbce of IK* London Socretarfea. 

oar pro, G4NCOR iU.k.) LIMITED 
London Secretaries 

31N July 1. U L ‘ J ' B *' Nt5 

NOTH 

Uuhr the double tax aOreemant Mwni cha Uni tad Kingdom and ths 
RapaOfk of South Africa, the Sootti Airlean nOh-rmtdent rhirehahtere* tax 
■asiicable to the dhndand I* allowaWo u a credit aailnct the United Rlnoaom 
tax payable In retocst of wo PKWond. The oeduKinn of tax at me reduced 
rote or 15% Indeed of at the M*Jc rate of 30% repraoonti an allowance 
of credit at the rate of 16%. 


NOTICE TO HOLDERS OP BUR0P1AM DEPOSITARY UOUPIS (IDRU IN 

NIPPON SHINPAN CO, LTD. 

Further to oof norm of March 25. 1985. ED* holder** ore Informed wot 
Nippon Shinn an has said a dividend to hohlws M record March 31, 19S5. The 
cash dividend pivahle Is van fOS Rff Common Stock ol Yon 00.00 nor Chare. 
Paruant to the Terms and Condlridttf the Pfeomt o ry has convsrtsd das net 
a moon t. after deduction of Japanese withMkUnp uun. into Maxed tuui 
ooKiin. 

eDB nw presant Coupon No. 14 for pwmonf to the Bnder mentioned 

aoeots. Payment of the dletden-i with ■ 19% wAhhoidhio « n luoiect to 
receipt by Uw Depositary or the A pent ol a valid aWdavM of residence in a 
country having a tax treaty or otf-eemeat with Jseta oieino the benefit of the 
reduced wttMoiaiiig rale. Countrta currently hating auch arraagifnenta are 
as to Hows: 

P. R. of Germany Malaysia 
Finland The Nrtharfandr 

France New Zealand 

Hungary Norway 

mdonacla Poland „ 

Ireland Ree. el Korea £f.s. of America 

Italy Romania zanMa 

_ raild dmoavie Japanese wttMeMRao tax wnl be deducted 

M are rata a* M\ on tha »r on dlwdend payable. The lull rate of 20% will 
aU« be applied to any dividends unclaimed after October 31. 1915. Amounts 
of c an e iw dfrtoonde. 

Dividend payable DMdend payable 
toreiSh-Jagoaego less 20 % Jana new 

wlthhXlUtaa 

31XV SI .42 

QUcdrp lank (LiSwmbowa] S.A.. 

TO Avenue Mario Therm* 


A. R. of Egypt 
Australia 
Belgium 
Brazil 
Canada 

855??"“* 

Falling receipt of 




Crore 


. BpS°: 1a 

daoomleetioo 

'ffsssss Wtf 

OtiSni^N S... 

t36 strand. London wfczn 1HB 
July 31 . IDES 


aonnra uouid Awn 
PtSTRI BtinON N OTICE 

NOTICE IS HEREBY GIVEN that (hr tit* 

J eried from 3rd January 1905 to Ztrth 
une 19B5 a Olstrlbtitlon of 54.70 
per Income Shore Is payable from 7th 
August 1985 against presentation of 
coupon number a et the nndermew t idaed 
office at whldi the publish ad Report and 
Accounts are available. 

HaUat of Accumulation Sharoa are 
reby noeMad Wat their mteceat in 
die Trust Pood will bu ImroM in 
resoect of each Share held at 28th June 
1983 to 1.4625128 Undivided Shares. 
Man u f actu re! » Hanover Bank (Guernsey) 
Lira Itad. 

Manufacturers Hanover House. 

SL Peter Port. 

Chumwf T Islands. 

MANUFACTURERS HANOVER ASSET 
MANAGEMENT LIMITED 


Art Galleries 


A CHOW GALLBRY, *3, OM Bond St. WT. 
01-419 6176L YOUNG ARTISTS AT 
AGNEW. Unfir 28 August. Mon.-Frl. 
9X0-3.30. Thors, until 6.30. 


MALC GALLERY, SW1, Nr. Admiralty 
Arch. THE PASTEL SOCIETY. 10-5 Dally 
loc. W/E *o Anew se 3rd. 


Arty BO 

SMrBnff 

ii «- 
Dollar 

(tonsrilsn 

Dollar 

Dutch 

Gander 

Swiss 

Franc 

; French 
D-mark 1 Franc 

Italian 

Lira 


Franc 

Fin. 

Yon 

Danish 

Krone 


I9-181| 

Ilia-19 

11* 11*8 
Uft-Uit 
Idk-ll 
IQIS-lDtt 

ass 

IK-8 

BJa-Bfo 

011 wl 

6i*-9 

ai-9 

53 a* 

9914 

«# 

6i«-0*e 

IS® 

6-61 8 

6-61g 

641g 

3'i 1 * 

Stfif 

USB 

4S»-4H 

4f*4ft 

9V10 

1014-lOig 

11-llig 

11 5s-ll 7 B 
111,-12 
lito-isip 

all 

11 18 
18fo-151g 

13 14 
13lg-14lg 

8i«4ig 

Big 8*4 

8V9 

Blg9to 

9lg.9fo 

9*4.10 

BI4-01C 

01*8*4 

86g8ig 

8T B 9I B 

9 >4-91* 
93b 95a 

Itit 

614-65* 

6l4-6fo 

614-658 

61443* 

9*4-1014 

74-8 

BU-8S4 

Bl*-8i4 

9 Big 
914-954 


July 30 

Frankfurt 

Paris 

Zurich 

Anraf dam 

Tokyo 

Milan { Brussels 

Dublin 

Overnight 

One Month- 

TWO Months 

Threw Month* 

SIX Months 

Lombard — 

intervention 

4X0-4.70 
6.00 6.16 
6.00-6.15 
0.00-6.1 S 
5.05-5.80 
6.0 

954 

ESff 

»»4 9Ta 

9 Ja-10 

SSs 

lto-lfo 

458X34 

434X78 

6I8-6L1 

6 

6*^ 

freig 

6.54576 

6X4375 

6X4576 

14ifi-14T8 1 0.48 

1418 -1418 ! 85a -07 b 

14lg-147gf 07 B T»i B 

— ; 914-019 

HU-Zliz 

lOfo-lOTg 

1014-lOtfl 

10I|-ZO% 

10-10 u 


y 

Sterttng 
Certificate 
of deposit 

Interbank 

Local 

Authority 

deposits 

Coin party 
Deposits 

Market 

Deposits 

Treasury 

IBuyi 

Treasury 

18*11) 

Eligible 

Bank 

(Buy) 

Eligible 

Bank 

(Sain 

Fine 

Trade 

(Buy) 

OvemigWL. — ~ 

• days Nftotoau 
7 day* er——~ 
7 day* notion - 

One month 

Two months— 
Three months. 

six months 

Nina months - 
One yssr—. .— 1 

llfoTii* 
11*11* 
11* 11* 

m 

U-18 lg 

117^18* 
ll*-llft 
llfo-Hfo 
lHg-11* 
io 7 B lire 
Jcnr* 11 
104} 11 

18-18 to 
llTg-18 

llia-lZ 

115g 

11* 

a* 

10»4 

18-1814 

IB 1^1814 
1178 
11*8 
Zifa 

11-18 

llGa-llSq 

!! k ' 

iz 

ii« 

IOfi 

10 S 4 

ll* 

107a 

1058 

ii* 

lOii 

10B 

10 * 

Ili 8 

\°4 

10 % 

_ 

llfi 

12«f 

11 a 

na 


This advertisement is issued in compliance tviih the requirements of the Council of The Stock Exchange, k does not constitate an offer of, or 
invitation fo the public to subscribe for, or to purchase, any securities. 


Can. $100,000,000 
HYDRO-QUfiBEC 

(An agent of the Crown in right of Province de Quebec) 

11% Debentures, Series GA, Due August 15,1995 

Unconditionally guaranteed by 

PROVINCE DE QUEBEC 

The following have agreed to subscribe or procure subscribers for the Debentures. 


Sod Cto4ra!e 

Algemene R ank Nederland N.V. 

Bank G^n€rale da Luxembourg S.A. 

CIBC Limited 

Credit Suisse first Boston limited 

First Interstate Capftal Markets Limited 

Kredieflbank International Group 

Samuel Montagu & Co. Limited 

Swiss ifamk Corporation International Limited 

TVestdeutsehe Landesbank Girozentrale 


Merrill Lynch Inter n ati on al & Co. 

Union Bank of Switzerland (Securities) Limited 
Bank Brussel Lambert N.V. 
Banqne Internationale 1 Luxembourg S.A. 

Credit Lyonnais 
Dresdner Bank AktiengeseUschaft 
Generate Bank 


Levesque, Beanbien Inc. 
Orion Royal Bank Limited 
S. G. Warburg & Co. Ltd. 
Wood Gundy Inc. 


Yamatehi International (Europe) Limited 


Application has been: made for the Debentures, in bearer form in toe denomination of Can. $1,000 each constitut i ng the 
above issue to be admitted to the Official List by the Council of The Stock Exchange, subject only to the issue of the 
temporary Global Debenture. The issue price of the Debentures is 100V& per cent. Interest will be payable annually in 
arrears on 15th August to each year, from and including 15th August, 1985. The first interest payment will be due on 
15th August. 1986. 

Particulars of the Debentures and the Issuer are available in the statistical services of Extel Statistical Services limited. 
Copies of the fisting particulars relating to the Debentures may be obtained in the form of an Extel Card during usual 
business hours on any weekday (Saturdays and public holidays excepted) from the Company Announcements Office of 
the Quotations Department of The Stock Exchange, Throgmorton Street, London EC2, up to and including 2nd August, 
1985 ox during usual business hours on any weekday (Saturdays and public holidays excepted) at the addresses shown 
below up to and including 13th August, 1985. 


Rowe & Pitman, 

1 Finsbury A venue, 
London EC2M2PA. 


FUXQps & Drew, 
120 Moorgate, 
London EC2M 6XP. 


Bank of Montreal, London Branch, 
9 Queen Victoria Street, 
London EC4N4XN. 


31st July, 1985 
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Financial Time^ Wednesday July 31 1985 

LEISURE — Continued 


INDUSTRIALS— Continued 
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FINANCE, LAND— Cant. 

* or Dt* • rid 
Slack Pnca - - Met >CR Crt PE 


■MAS Cress 92S ■ 

ttarRarmn-lOa J2B ;-l 
4iartmlR.PISo_._ 40 1 
MFruM.lt ham. .! 240 1-3 
iMRTmlDF CaoPfoPI . C720 
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iP*k Place bmlOa I J*7 

t*Plia tame. lOp — 1 fcZ >+< 

IStemmes 2ijp I 120 ; 

BE £4>xsc am i £77 

Snath Brae. I 143 1+1 

(Trance*. Sen SOcJ 237 ' 

Db. Warms .! 104 : 

HM Css* t Trek SOp J 73 I - 

WespoaTlM. i 74 t.. 

tf-Vrtwnen tar 5s -I 20 i . 

pVarirgrcefl lOp • 13 

tVakrCmoMp., 


413i 2.1 I 37 iis 0 
' MbS’JO'SO 144 
>:*123 21 ■ 1 '14 
U2 0 2 S' 71 ibJ> 

mvs - : 5 l : — 
ii4o li : i.i mu 
iflj ♦ ni; • 

, >Q2l) 1.8 • 43 57 
' MLB7.153' 13 I 23 
1 Li 1 13 ■ 3 • 1308 
I l4.75i 08 ! « 1 M3) 
1 U* 3 J ■ 18 1L2 
h!97%l 5J | 3 4 I 7J 
WVS1 - 53 - 
! ottf 23 i 60 1103 
| 0157. IT | L2 I242 

i i!»i u» ! 13 IjJjo 

035 71 1 L8 1 03 


| 4044J L5 i 50 <17.4 


130 3.4 14 


OIL AND CAS 

s| sparsely si-i 

■50 I 21 fii™iE«D20p_..: 2* '■ . H “ 1 - ~ 

36 RIMIMicRfilrCOsJ 38 »2 I — . i _ I — 

300 bSHRsaurcesASl^ 90S 1-5 IgBZaJdZAIle'- 

120 tondgeOA 123 ..I — [ _ I — I — 

15 Brtaw IMS Wins. _J 17 1-1 i _ l _ ; — . — 

245 Brit town Ms . 945 ... ( 17SL*:72:i41 

473 VBm. Patrekixn S25 1*8 » 300 27* 82 1 60 

tO I Do.8scPf.El i 70 i.. I 54* * lilt) - 

187 iBnwklOs 200 -5 1130 30 15 54 

24»jjfBraiMnrtAn.- J 30 ?t«j — * — ‘-i — 
60 jnSrianasisios-i *d ' -> 

7 WtebBnb£025— J * f. J — — » — I - 
200 toatU i 200 k-2 ! *10751 20 I S3 DU. 

m 

IBS 

135 



78 (Ctertarirtsa Pa. ..I 80 r*T * «Z0f 63 1 18 1124 
f2SL&ev™Con S3. -H £27 — J» ! OCoOi L4 * 6.4 * 02 
4WOn«MEoeiwr] 

m DaiMi I i _ _ _ r _ 


«?**-£ | 


_ jOU^Ni - *1L3| - 

CrtiulUijpJ 64 L r - 

I.C.SL2S. l 145 ki [ — ! — I — 1 — 

nr&annlop.j 4 I .1 — ! — I — j — 

Wj 37 | 73 1 53 



iPftNL.J 

(Oil.- j 33 

Do Warrants J 7 : I 

1 PrlfOifnai J 81 1+5 * 

I Pet NJ J 6**-*, I 

ytofute-i 45 1 
liMlPff Crpn_>' 162 * l 

rOil 1ZJ 1+2 i 

iResCJl . 23 . ! 

'Si 

42 InEirmOillEaOSJ 53 1-2 * 
£48 |ELFUK12\,L*.. (£108 

MD 

3 IrtEanwSoMtBlOp.. 

156 (EMcrprwIM _J 157 !-l • 

38 FMaai Rk. lOp TIJ 65 +5 i 

m sfakiBwUPec J U L . 1 

115 ItFinUandOil 10s_J 140 t 
65 [uFiatittn^PnU^ US 
67 Floyd (ki 10s j 67 * 

77 IfMMiRn&taiSOc J IS 1. 

32 (ffCerter EatrgrlDc-i 32 

250 KtaKSlMMf 290 

88 «naiPei5p ' 88 I .... 

150 |Craai Wettora Rbo J 155 I 

35 KaHflnMiftat I M I 

34 iMiMkanPetMSp— 1 5M 
□lVHanrlt» OH Cora — I £XU|i . . 
48 tnHMMPwusn J 208 I . 

122 HmuisPMnfl J 122 ■. 

m 0# lfeOrU.17 J as : .. 
210 lB0.C«a.6jsD.._J 310 r 3 
[£108 04 Bbc£« lie 45-200 JELU I . 

BO |Im) San Eaeno £1 j 80 ■ . . 
177 rtarrEat^KdlB ' 218 +1 
70 ind. AiiantaRes 
500 WmemEmro. 

20 Uedaon EqSnJ 1 

78 UetaensDnBkq 80 

14 KCADnMgls 1 31 

77* OtemrtOil AO...—' 13 
[£250 ILonAaiEnjyNV — (£250 

240 LAS MO i 245 

370 Da.'Dprita 1 388 

110 Dft9fexCnttP(iHJ 114 

105 IKswHrtPei ! ’« 

3V OMmr OramlDr J 

57 

10*3 SWWtMW OB NY 

2V VHmrrt Pet N-l ! 

niJfWonuwM M So I 

1 139 WMeoOeMUOJS _i 140 

6 CWeneFM -J 7 

31 *M3wnat0itaSO2 J 
84 tea Coon Nat. 54-4 
40 UwlmdentU5o..J 
13 SUZMIOUrta 
U2 VMiqbt KMr to — I 

Ibid tou^sreKr 25J 

72 {MSSeiftEMitadj 
6V nMaRlOc. 

JZ S-W/jio Res. 

70 

2* ODtePrasAltog-J 
55 KMm 

12 nOsc>etaH]rto2l|i- 

8 OPafaerlotlL 

. 25 uPeankieto. 

|120 PetraoetlOs— 

132 P«nicail2l<i 

On geuatoSA-. [ 

38 tPcnuyeoPUiullBM 
50 fPrlitSexSa 
5b pPtecrt W&EasSL— J 
lffl MletPlta.. 

38= TrenarrCnOL . 

224 RamerWI— 

£41*3 Rsyal Dmtr FUO — i 
274 0SaalW*02Sc 
305 KOT50S— 

262 OScntfttol. 

645 £M>Trm.Rrs J 

58 Po-lecPtCl— | 

137 Srtoiese. 

34 Koottrwotto. 40ltj 
120 SorrretjnOI 

25 iSlearalteiartRM— 1 


L^ 53 j 24 | 73 

*2d L2I34 ‘350 
0.191 — jlisj - 


— ; — j — 1 — 

LB 73 j 16 |l03 

| asf. - 1 13 J - 

I 

i UP LO 144 '43 
oanu 4 9 5114" - 
14.51 20 I 47 ! 9J. 
□8*40.0* F7 4 — 



spSI =|=i 

£0 

Z76 
350 
2*4 
*75 
64 
144 
3* 




h7 - 


33J317 

4.44U a 


_ -1 
135 .1-2 


» ! — I 

6 


82 

103 

4 

« 

47 

|40 


5*3 PSl/alaOU MO-35... 

8 OSwmaskPM US , 

100 USoadllO Roianyls. 145 h-5 I 

24 FREoerv 24 l-l 1 - 

£60>i Tmuco4Vpc Cmr. — 

EUMj rotM-OrFrPerB— 

lWa rncntral 

107 Dollflc CrU'IWH . 

23 WnskartelrSs— 24 

190 Uferaow — ■■■— ...I 213 . 

28 (Warrior ROD 28 -J 

37 fWcetoAusraUi— 41 

48 WWoodrtJF A50c J *3 L] 


■24 

£65 1 

D*V 

140 1 

I UP 




CW% - 
r»» 
mo 
011% 


23 


rro 

127* 

7315.4 


- (aa«| 
uujiurf&r 




S3 


OVERSEAS TRADERS 

African Lata | 42 

25 krtancfcOtaJUp, 

51 IsosuodlOp— 

Uff Finlay CJanesi 

3*3 YFira Pacfflc tac Sc J 
134 SM&DdfK. 

£50*3 M-fMaLOO 
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360 InttapeQ 

25 
159 
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Robber*, Palm Oil 
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Unless unmade mealed, pnees. and net KhmOnb are In pern and 
■dnaunmara 2Sp f ilkiiMill i> Imewlug* ninni eon rnrtn ■■ hiirn 
Bktees* an nul rtpass and acceueOiaBd, wkere p o w Hde. are ppdateil en kafl- 
reariy Hgnm. PrEs are eatenlmd 1 an *nei" dktrtaotii bads, ramus* per 
tore Being competed on profit after taaattM and unra ll t wd ACT ibcie 
aapAcaMa; brartetfd bgprei, ncBcaH 10 per cot nr mom dH l a rance U 
cticalaied on "W dktnbatwa Cowers ara based en "wiiiok" dUtrtbatieic 
dm ee nw re a gran Bridtnd costs u prdlt after wedleq, axekrtag 
eacepfiene* prafUlii&srs mn meudk^ r sd nai e d men el n il t e nable ACT. 
Viekft are bawd on nwMe price*, aw gran. adwHnS u ACT sf 30 per cent 
and aHew ter wakw el declared dsordaMiaa ad ngbxs. 

“Tap soar. 

HraBs Jed Lavs iriarkM tan kiw b«M adiuOM to ate* ter r«htk dues 
tar cash. 

T bterm Mr rnenevd er memro. 
t ImerMi sued redaced, pouod or dtJarttil 
tt Tax-tea w ppownuents aa appUcsden. 

a F««s Or report ewanrd. 

9 Net Officially UK Haw; dealings per mi ne d under fc* 53S£4Ka}. 

♦ OSH; not Mad oa Suck. Ejedunge and rampuy aotsobfcctea n same 
degree of ra^ilausn as used seesram 

n Dead w under Rtie 535(3). 

Price ai bow el Hdprawen. 

iHksMFd rt ii ti e ne a it ta p « iti i te :s m t s tadwrtiasiesue:eerarf«taeste 
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eamuff. a Sonya in trt tec. cOhrmend Bter m nut of 100 twnev 
y DMdend pel yMhrbaud ox merger termc. x Dtedrad and yield include a 
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REGIONAL & IRISH STOCKS 

The fetoMig i*a sewctionof Pegmnal and indrstodta. the latterbemg 

qssted m Imh currency 

AHuny InvSto .[ 16 j 

Craig £ Rose £1—1 700 

FiaUjPitq.Sn. .1 61 I 

Hfgues Brew I » I . 

Ho* UaO 25p 720 . 

foUSUbO I B L. 

IRISH 

Field Ilia* 2488 _.[ EJJJl’il 
«A.94*84IB4...J £976, 
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LONDON STOCK EXCHANGE 


market report 


RECENT ISSUES 


:/ 


Hope of further small cut in base rates underpins 
.Sa/sr equities and Gilt-edged securities 

T 1 — OC 1..UM A e JL ^ ' nlnac nt If.lirnitrll* n>m 


EQUfTKES 


Account Dealing Dates Oil 

"First dSSSS- Last Account GflUltlCS 

Dealings tious Dealings Day Ml Wml/AwVJ 

July IS July 25 July 26 Aug 5 JL 

July 29 Aug S Aug 9 Aug 19 the bottom. Barclays, at 375p, 
Aug 12 Aug 29 Aug 30 Sept 9 and Midland, at 390p, the next to 
yqw- Qma •• doaimea may taka report half-year figures tomorrow, 
SStar 9,30 801 busm " s dav * Cheapened 10 and 5 respectively. 

Hopes that the trend towards H oy<ls fished ® 

cheaper money would continue £95p, *f ter 3S0 p: Floyds will 
underpinned London stock mar* J”*®? the season to a close on 
kets yesterday. Easier period Friday. E^where. perennial bid 
rates in UK money markets and favourite First National Finance 
sterling’s resilience in the wake CorporaUon continued firmly, 
of Monday’s reduction in bank r ^f e 7 
borrowing charges together with response to a broker s favourable 
the prospect of a cut in Building c,rc H i ? r: . the nse was also acconv 
Societies’ mortgage rates from £“*«<* by vajme talk of .a l iid 
September were supporting in- from An f^!f he „ r ; 

fluences. Dealers were also hieanwh ile^ softened a couple of 
hoping that the next set of money P ence to 5-P J 11 the wake of the 
Supply figures, due to be 

announced on Tuesday, would be .*-.**■ improved ® 

more favourable. a * ®UD* v^th sentiment still en- 

_ . . . . , . . couraged by Mondays announce- 

Busmess started slowly in the ment that its Australian subsi- 
two principal market areas with diary had been chosen as the 
traders and investors alike show- raa jor private sector agency with- 
mg caution over Wall Street's j n ^h e Government’s oew workers 
unexpected setback overnight. j aws w hich starts operations on 
Details of the Government s September 1. 


FINANCIAL TIMES STOCK INDICES 


Government Secs. .. 83.87 83.85 83.46 63,14- 63.2S 83.29; 75,95 

Fixed Interest. - 88.74 86.63 88.50 88.3D 83.29 B8.26 80.65 

Ordinary* 936.0 932.4 924.1 911.0 9Z6.o' 921,1 790.5 

Gold Mines 335.9 343.1 332.6 330.2 369.3- 386.7 497.3 

Ord. Div. Yield 4.98 4.99 5.02 5.08 S.Ol 5.03 5.21 

Earnings, Yld. %(fulli 12.29 12.44 12,53 12.68 12.50 12.55 12.21 

P.'E Ratio (net' i a j 10.02 9.82 9.75 9.63 S.77 3.73 9.B7 

Total bargains lEstJ 20,225 20,241 20,940 19,875 20,328 19,500 15,951 

Equity turnover £m. — 341.87 576.09 377.62 279.68 238.98 158.86 

Equity bargains — ' 11.238 19,096 16.546 13,082 15,343 11.054 

Shares traded i mli... — 164.9 274.9 184.4 139.9 158.3 90.7 

9 10 am 932.6. 11 am 933.6. Noon 936.1. 1 pm 925.7. 

Z pm 935.4. 2 pm 935.1. 4 pm 935.6. 

Day’s High 937.9. Day’s Low 932.2. 

Basis 100 Govt. Secs. 15/10/28. Fixed Ini. 192S. Ordinary 1/7/35. 
Gold Mines 12/9/55. SE Activity 1974. 

Latest Index 01-246 8026. 

• Nil -9.67. 


£450m sale Of its rem ainin g 4S.8 
per cent stake in Britoll 243m 


Allled-Lyons touched 226p prior 
to closing a penny dearer at 224p 


shares are to be offered at ISSp, aSSS* 

payable 100p per share on appli- a .J”? 1 S5 

cation, and that the underwriting n«r 4 P nef cent stake 

was in progress, failed to disturb £ 1 H l h ? p * “ ^L 4 P r “ l 

sentiment. The subsequent “ 

announcement of NatWesTs iute- ^ 

rim results, however, did check th e_ lm pact of thg strike at its 


attracted renewed support on 
London dockland development 
prospects and rose 8 to a 1985 
peak of 216p. 

Sentiment in South Africans 
was upset by vague talk, thought 

to have emanated from New 


foreign exchange controls fol- 
lowing the substantial weakness 
In the Rand and recent heavy 
selling of South African 


markets, coupled with the easier 
trend in bullion, encouraged 
light profit-taking in many 
“dawn-under" golds but Gold 
Mines of Kalgoorlie remained a 
firm market, at 552p, up 12. 
Central Norseman rose 5 more 
to 493p. 
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MONDAY’S 
ACTIVE STOCKS 


company 


seeking 


Baaed on bargains recorded in 

Stock 

Exchange OHi&al 

List. 



No. ol 

Mon. 

Day's 

Stock changos 

close 

change 

Debenhams ... 

22 

321 

+13 

Yoiiowhammar . 

21 

118 

— 

S<eba (ml-pd) 

20 

79pm 


Tomkins (F.H.) 

is 

201 

+ 3 

ICI 

13 

662 

- 6 

AII.-ed-Lyonj ... 

10 

223 

+ 5 

BOC 

10 

272 

+ 7 

Beeeham 

10 

325 

+ 2 

Bi Aerospace t 

10 

162 

+ 14 

3TZ 

10 

543 

+ 5 

Royal Insce. ... 

10 

690 

+ 7 

GkN 

9 

210 

+ 7 

Na{West Bank 

9 

690 

- 5 

Penilanda inds. 

S 

270 

+30 
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HIGHS AND LOWS 


the market's progress. 


Rnncorn brewery, rallied 9 to 
544p. Among regional breweries. 


S.E. ACTIVITY 
INDICES 


shares and Loan stock to holders t FaHy-paid. 

of Barlow Rand Ordinary and 

Preferred Ordinary shares. _. fre man 

Imperial Group, which last Kldta Ana 
week reopened discussions with vrCTrona 
Marriott Hotels of the U.S. about T t2> I tKUfl 
the possible sale to Marriott of 
its Howard Johnson subsidiary, 
firmed 3 to 174p pending develop- i53pi iSS*n! 

mentS Induslnala 

Murray Growth Trust closed Financial and Prop. 

unchanged at 103p. after 102p. on* 

following the net asset value- 5. a "“ Uon * 

5 I I..J .V, Mine* ... 


66.0 2.4. 2.6.98.6 
bBt.i 4.2- LI K.1 

3i.«; I.*: i.» ».i 


RISES AND FALLS fixed INTEREST STOCKS 


banking group’s profits of Greene King attracted fresh 
£354m fell well short of highest demand at 184p. up 4, while 
estimates and NatWest dipped Matthew Brown rose 5 to 390p. 
sharply, dragging the other main Recently firm Buildings turned 
clearers down in sympathy, irregular. RMC continued to 
■^L thou J :h u ^ t «i l r r _ i ^ anlts . ^ attract buyers at 394p, up 8, but 
covered when NatV. est later attn- Bagby Portland Cement came on 
buted much of the shortfall on 0 g er following a broker’s profits 
analysts forecasts to the impact downgrading and fell 5 to 125p. 
of exchange ra te differentials. Secondary issues remained selee- 
leadmg industrial shares could tively firm. Wats Blake Beanie 
re fL ain their former mo men- a tract ed. speculative support in a 
turn. For much of the afternoon restricted market and gained 19 
thev marked tune and the FT to a 1985 peak of 225p, while SGB 
■*“!» fiaaljy put on 8 to 14Sp on revived bid 


— 1985 Since Compltern ■ 29 26 

High | Low j High | Low 1 Daily j 

.— i ; Gilt Edged 

Govt see*. 83.87 ! 78.02 I 137.4 ; 49.18 •" ia9> ® 110 - 9 

(Mir, ,579,1, ; .1,1,0’. 72.8 123.7 

FixAdlnt... 88.74 ; 82.17 ( 150.4 50.53 f Value ^ 690.6 1Z64.4 

(S0i7j • (Tflflj |-.2S; 1 l/47j] iS.'hTS, 5 day Average 

Ordina, y ... 1 MM . 1 «U !lWU ' 4M J 141 e 


Rises 

Falls Sams 

32 

31 

45 

37 

0 

41 

303 

218 

950 

59 

163 

33S 

16 

23 

90 

0 

4 

14 

42 

55 

82 

29 

51 

158 

617 

545 

1.715 
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RIGHTS OFFERS 


Gold Mines 536.6 
(16,4) 


(32,11 | (,26/T) /3U1.-99I ji26:8i«,' , ... 134.6 141.8 

536.9 ! 330JI ! 734.7 ; 43.5 ]' Bargains •' 98.6 : 103 2 
' l2S)7J ;■ 16,7/85.. , 110 / 10.7 Ii! Value. 1731.6 715.7 


based bid worth just over 102 p 29 Ii 

per share from Merchant Naw ToufB ... V. ’.V.7.V.'.'. 617 sss 
Pensions Investment. 

newhighs and 

dued with interest focussed on LOWS FOR 1985 
the details of tne Governments NJl ~ A . mrnc 

sale of its remaining 4S.8 per ^EW HIGHS (6*> 

cent holding in BritoH at 185p »*n£^S« ™5 S»?ooyt. 

a share. Britoil shares cased StulSwimw 

back to close a net 5 easier at Atnuo o«*. ev. do. iosk sex 
200p. BP. on the other hand. A ”'*^ *£l° ,2W 

picked up on persistent small io‘.ixa.n 2009 nz ihjsc 20 c 

buying interest and settled 8 ^Sf T zoii ,,% “ 
firmer at 525p. Among secondary ««y. 
issues Clyde Petroleum moved 

ahead a further 5 to Sip, as did BinmnoS«m , i3^c I0 t5»n^cor». < 9Li 

^ P 5B and S“ H^.W1H«7 or?'* 19* 
(LK) Rovally. 145p. Piet L«es ih.w zooe Do. Ik 20 a 


Do. 1 »<ik 200 * 
MaUvafe , 2 LPCLQ 
,uu 

NZTI'JOC 2008 
DO. 1 1 ijDC 2014 
&~ t O»n iiocLn 2012 


improved initially with the accent J. Jat'is slipped a couple of ™ Engineerings, the prospect of ment scheduled for August S. Petroleum hardened a couple of commonwb 

on shorter and medium-life matu: Jencf to 293p foHowSg poSJ Stf-Sric *}8Si SSftr SUU %***& JS® 0 **? ? enc ? *° 10Sp loUowln * the nz tup. isw.g 

rities. Yield considerations and annual results. Babeock rise 8 to 130p and RHP chatter, moved up 4 to lWp and interim figures. LO 

falling short-term interest rates put on a s^Uar amount to 8fiip. Hanson Trust added 3 at 193p. /-< , j - » nvim bmb. socT 

were dull stLSiteaSd relwtS Dphpuhams reset McKechnie Bros, recently weak Elsewhere, Celtic Haven con- Golds lose gTOnnd 

stocks rose 3 before easing from ■ react on concern about its South Afri- tinued to draw strength from the The rally in South African gold do. tai£ iiiiai 

tffSyS belt Lon»SS5 SSS * Debenhams improved to 323p can interests, rebounded 6 to recent encouraging tiding state- and related markets ground to „ fokeio 
wnmSZfiilh SSSted and 'iW? 8 "TJ* the Jl nk ’H? whUe Bo^gess Products ment and closed 7 to th! good a halt foUowing developments Hv^-Ooro* isp 

Sen JST&WSSlJS StailXJSJrS •SJMLKi: also put on 6 to 144P and Thomas at_97 Pj . while .Charles ShSpe in New York markets on Monday «. f,-“ 


1 1 ocLn 2002 

CORPORATION LOANS (*, 
Blrminaham 1 S>ipc Lon. Cora. 9 lpc 
(«U IM485 

H«n. 6VM 198S/87 LCC S'.-oe 19SS.-87 
l(ta 13I.-OC 2008 Do. 30C -20 Art. 
COMMONWEALTH & AFRICAN 
LOANS (1) 


were unusuallv neeleeteri anil -vi. -t r a , . 1 . — ^ “ip, wnue »nrge» rroouns mem ana Closed / io tne gooa a nail renewing ceveiopmeau* . 

often shed earlv imorownimM with House of Fraser, but sub- also put on 6 to 144p and Thomas at 97p. while Charles Sharpe in New York markets on Monday fmc Nat,, fib . 1 

S ?£gf h jSh Ottered SmS 2? f e< 3¥ ently re f o te< l QI l Fo*»iu»“ improved 8 at 98p. jumped 20 to 390p on revived evening. A firm market in Lon- K|B „ ■' 

Newc of last manthv nnnr ttV to dose a net 8 off at 313p: House Hopes of a bid from Evered con- demand in a chin market Pear- don on Monday the sector »u 

homl lalef anTUe US cYro Eraser has lifted its stake in tinued to bolster TI, a further 2 son rallied 7 to 312p and De La abruptly turned easier in the 

nome sales ana me L.b. com- Debenhamc to 17.a2 ner cent. on tic iha . 
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12 .* 0 C 24.2IB6 Do. 12 '?»C 9 6 86 
Do. 12 ^oc 31ISIB6 ABric. Mt. Six '59.BS 
DO. 12UPC 2114 06 

FOREIGN BONDS (11 
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BREWBRS (T) 

Gram# Kins 

BUILDINGS (3, 

Lair'S (J > W4tn BUk# Bearn# 


5/9 ; 180 , tM Baker Porkin* 50p. .».i 174 
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9U i B23 | 9971* MHIe* Alter, ^ 977 
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= “ Latest 
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1985 : 1 

{ Stock | 

i«*i 

High ! LOW j | 


165 ' F.P. > 15/9 

180 I Nil ! - 

100 F.P. 30.8 

5 Nil — 

280 Nil I — 

185 100 13810 
210 | N I , 4.0 

50 ! Nil - 

285 F.P. , 08 

77 ■ Nil 98. 

120 l Nil | 30 


merce SecreSv's reneated v?pw ° eb f’ “hams to 17.52 per cent dearer at 340p. but comment on Rue advanced 20 to 775p. United U.S. following rumours that the stores isi 

that the dolltfimut dronhaTdlv B , urton , f] osed ® ^i^er at 4B0p. the disappointing interim figures Guarantee encountered specula- recent steep slide in the South Sb°SSScui 2 doo 

affected S ralatinnlhfn wfih ^ 6p ’ Burton’s hid for left Bullough down 25 more mak- live support and moved up 2i African Rand and widespread WfwBST" ^ 2090 

JS w Wch went Debenhams closes on Friday, ine twonlay relapse of 42 at l90p. to 24*p. Aaronson Bros, on the condpauuuion of the South 8re.,,N E«ro*i tCT,UCAts ni 

lifldinf'ronrin^faT S° me of the ! Stores sector’s other Food Retailers, already buoyant other hand, fell 7 to SSp in African Government’s imposition „ engineer, nc tn 

leaaing L,onnnenrai currencies. current bid favourites made on consumer spending hopes, re- reaction to the disappointing of a State of Emergency could R® 61 ™ 0 " <TJ FOOOS 

XTutWoct Hicunnnintc further progress. Harris Queens- corded further substantial gains interim results and Whitecroft prompt the latter into reintro- cu»ie*i * 

n!*w«*l • * • y ay finned 4 more to 260p on following a broker’s bullish cir- declined 10 to 136p in the wake ducing foreign exchange con- E«raB«»n F/.r^w^n W sk 

WjttWests _0 per cent interim lingering hopes of a bid from cular. Tesco were again out- of the annual general meeting trols. The Gold sector closed p "°t° Wc ' ,Btl - camciw.n. 


A51.lt' NU i - 


877 ' .. . 

tepmi 

Bpm 


a, ■ esi s “ u £5? mtenm lingering hopes of a bid from cular. Tesco were again out- of the annual general meeting trols. The Gold sector closed pmw.me inti. cbw ciw.fi. 
pr 7®H J mcr ? as ? 10 f 35 ™ Woolworth. while J. Hepworth standing at 270p. up 10. while and news of the resignation of sharply lower in New York and Lon. shop f*m?° w *t2o* i Sb. ?-:oe 

pointed — brokers forecasts had put on 6 to a 1985 peak of 222p. j. Sainsbary rose 8 to 328p and director, Mr C. T. Burnett. The jobbers marked prices down at Rroanw* t,*™ «S n !fi, 201 * 


RanuBciBtten dm uauMty Ini day for dnllnt Im ol »limp duty. 6 Figum 
band on prospaciua Mtbnaiu. tfABaumsd divldand and yrBfd. u Forocnr 
d>vid«nd cover bated on pmvlou year's nmlnfli. p Perea iinteat oiherwAa 
indKBted. 4 issued by render, g Qffersd holdan oi ordinary shar*» as a 

” rights.** '* Isawad by way ol capita lisation. H RaMitMduead. H iMuad 
in connection with reorganisation merger or takeover. ■ Alloimsni tettete or 
lully paid, hr intraducbon. 4i Unlisted Secuntia* Market.' | Placing price, 
r? Dealt m onder Rule 535 (3}. tOutt in under Rule (4) (41 (a). 


ranged as high as f 460m — and Bacal were the pick of quietly Associated Dairies firmed 4 to dividend ‘omission and £1.36m 

the shares immediately dropped firm Electrical majors, rising 6 i 44 P . Bn vers also favoured annual deficit depressed Business 

to . 64Sp. However, buyers to 142p. after _144p. on the opti- Argyll, up 5 more at 310p. and Computers which dropped to a 

appeared at the lower levels and mjstic annual report Cable and Hillards. 10 to the good at 35 Op. 19S5 low of I7p before closing 


helped them recover to finish at Wireless improved 5 at 520p. . 

65p, but still 25 down on balance, while British Telecom hardened BUC bOHgOt 
Other clearers reacted sharply in a penny to 186p. Elsewhere. BSR BOC were out 


4 down on balance at 21p. 
Capital TV Facilities 


the outset of London trading. 
Persistent small selling ensued 
and the majority of issues settled 
at or around the day’s lowest 
levels. Bullion also failed to 
follow up its good showing in 


Other clearere reacted sharply m a penny to 186p. Elsewhere. BSR BOC were outstanding among rrowTi InteraatioMl Prfut„r£ London on Monday. The metal 
sympathy and were showing falls reflected recovery hopes with a the firm miscellaneous industrial ’ «, cnended at 5<h> andinrta Price performed disappointingly 
of around 25 at one stage before gain of 8 at 53p. leaders, rising 9 to 281p and the SSSSwff U.S. overnight, where ft 

o linn respecuveiy at tfie companies ,, mum 


they too rallied to close well off Buyers continued to support 9 per cent convertible Loan 

FT-ACTU ARIES SHARE INDICES 

These Indices an the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 

EQUITY GROUPS I Tues July 30 1985 ffi J£ » £ 

& SUB-SECTIONS 29 ® uppngJ 

I Esl Gras Ed. “ 

Fibres hi parembeses show nuriber of Eanlnss Dir. P»E riafi. 

suds per section W« jfe'i tetio l^ffi lata tadei lode* Index 


1 CAPITAL GOODS (205) 

2 Balhflng Materials (221 — 

3 Contracting, Contraction (29> 

4 Electricals (14) 

5 Electronics (38) — 

6 Medwikal Engineering (62) — 

8 Metals and Metal Forming (7) — 

9 Motors 06) 

10 Other Industrial Materials 0.7) — 

Z1 CONSUMES GROUP (177) 

22 Brewers and Distillers (24) 

^ Food Manufacturing (21) — 

26 Food Retailing (14) 

27 Health and Household Products (9 

29 Leisure (22) 

32 New spaper s, Publishing 02) 

33 Packaging and Paper Q3).. 

34 Stares (42) 

35 Textiles (17) 

36 Tobaccos (3) 

41 OTHER GROUPS (101) 

42 Chemicals (19) — 

44 Office Equipment (4) 

45 Shipping and Transport (12) 

46 Miscellaneous (64) — 

43 Telephone Hctwartts (21 

49 INDUSTRIAL CROUP (483) 

51 Oils (17) 

59 500 SHARE INDEX (500) 

61 FINANCIAL GROUP (115) 

62 Banks ( 6 ) 

65 Insurance (Life) (9) 

66 Insurance (Composite) (71 

67 Insurance (Brokers) (7) 

68 Merchant Banks (11) 

69 Property (50) 

7Q Other FinanoaIt25) 

71 Inves tme nt Trusts (107) ..... 

81 Mining Finance (3)— - 

91 Orerseas Traders (14) .... 

99 ALL-SHARE HtOEX (739). 


FT-SE 100 SHARE INDEX . 



Tues July 30 1985 

Km Fri Iters Year 

§ ? S * 

Mu 
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* 
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Eartnw 

YWd% 

(Mat) 

fins 
Div. 
W*(d% 
(ACT at 
30%) 

EsL 

PIE 

Ratio 

(Net) 

Mag. 

19K teta lades lodes lades 
» date No. No- No. No. 

495-86 

+03 

1L42 

455 

1LQ3 

1036 49534 49031 48330 46428 

53538 

+03 

1239 

4.95 

9.92 

1136 53432 52631 52235 42731 

81535 

+04 

1238 

536 

inei 

1730 81232 80638 80635 613.79 

132036 

— 

»» 

539 

1047 

3132 132036 129735 129737 143339 

133L41 

■HL4 

13-44 

334 

1137 

26.92 132661 131833 129249 164739 

27131 

-03 

12.05 

538 

1031 

530 27231 26639 26335 238-15 

18233 

+03 

1361 

832 

933 

433 18148 17737 17932 175.93 

151.71 

— 

1432 

532 

8.73 

330 15134 14936 14944 11335 

86938 

+03 

006 

385 

25-02 

15.74 86833 86946 842.93 60339 

647.93 

+02 

939 

4JJ3 

1255 

1030 68331 635-62 62933 48058 

62858 

+03 

1136 

462 

11.19 

946 61433 61035 604.77 48832 

479.90 

+0,4 

1232 

5J» 

1039 

1238 47837 47337 47132 37432 

1992J1 

+23 

5-66 

262 

2335 

1332 1557X6 152134 149165 118628 

1(07-07 

+M 

061 

2.91 

17.76 

1136 101347 100360 99036 79469 

686-61 

— | 

949 

544 

33.75 

1332 60639 59738 59146 53365 

174137 

— 

_833 

444 

3437 

3738 174065 1719X6 171851 1203X8 


rtquMTpZ ding A e outcome of «« » Snf.SrM 
mercer discussions t-3dcd st 2-ound Ji3t level id 

Kenning provided a firm a tl 5ff- U ^ 0 5 U ^ wJ 0 -5 

feature in Motors as stake build- c ^ 0Sin S a nei v -.a off at 53-5- <5 
up rumours lifted the shares to 211 0LLnce - 
U4p at one stage before a close The Gold Mines index ran 
of 113p, up 3 on balance. Lex back 6.2 to 335.9. Falls in the 
Service reflected recovery pros- leading Golds ranged up to £l| 
pects with a rise of 5 at 189p. as in Randfontein, £63}, and Vaal 
while recently firm Jaguar sus- Reefs, £55«, but were commonly . 
rained a technical reaction of in the region of • to }. Notable 
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MINES <11 
Hmu Mln*r*i> 

NEW LOWS (98) 

AMERICANS 111) 
CANADIANS (2} 
BANK5 (,) 
BUILDINGS (11 
CHEMICALS (II 
_ STORES ill 
ELECTRICALS <101 
ENGINEERING (1) 
FOOOS (1) 
INDUSTRIALS (3) 
LEISURE <2> 
MOTORS Ml 
RARER (2) 
SHIRRING (1) 
SOUTH AFRICANS (*J 
TEXTILES (21 
TOBACCOS 111 
TRUSTS 1 28, 

OILS (4) 

OVERSEAS TRADERS (1) 
MINES (151 


OPTIONS 

First Last 
Deal- Deal- 
ings lugs 
Jnty 8 July 19 
July 22 Aug 2 


Last F®r 
Declare- Settle- 
don ment 
Oct 10 Oct 21 
Oct 24 Nov 4 


acted In Barker and Dobson and 
BlackMll Minerals, 

ACTIVE STOCKS 

AbouB avarags activity wu noted in 
thB following atecto yBBi»rd»y. 


Share Information Service 


Stack 

Asronaon Bros. 

pries 

98 

change 

! 

i 

Barclays 

375 

-ID 

1 

Britoil 

200 

- 5 


Burmsh Oil - 

2 B 0 

- 2 


Burton — 

*60 

+ 6 


Commercial Umon ... 

211 

+ 3 


Oe Is Rue 

775 

+20 


Debenhams 

313 

~ 0 

v%. 

Jaguar 

252 

- 5 

'vi 

Lloyds Bank 

395 

- S 


Midland Bank 

390 

- 6 


Nat Weir Bank 

565 

-25 



5 to 252p. 


weak spots among the cheaper- 


Octopus Publishing, at 575p. prices issues included Blyvoor, 
encountered profit-taking and 24 down at 405p, and Stllfontein, 
lost 10 of Monday's rise of 40 which dipped 33 to 52Sp. 


which greeted details of the 
agreed merger with Heinemann. 


South African Finandals were 
similarly unsettled by the 


LONDON TRADED OPTIONS 


a subsidiary of BTR. Bristol American-inspired rumours but 
Evening Post also a strong mar- losses in the sector were gen- 
ket the previous day following erally of a modest nature. De 
Kent Holding’s acquisition of a Beers eased a few pence more 
10 per cent stake in the group, to a year’s low of 335p, while 


Oct I Jan. Apr. | Oct Jan. I Apr. 


dropped 25 to 470p. 


similar levels for 19S5 were also 


Properties turned easier in the recorded by Anglo American 


face of light profit-taking az 
the absence of further buyii 


Corporation, 10 off at 910p, and 
Gold Fields of South Africa, 


interest. Land Securities settled 933 p. Hampton Areas, on the 

4 off at 28Sp and MEPC gave up other hand, staged a good rally 

5 to 2T3p. Hammerson A lost and moved up 8 to 123p. 


10 at 435p and Stock Conversion 


neutral performance by 


5 at 510p. Elsewhere, Regallan overnight Sydney and Melbourne 


Coni- Gold I 420 


Gourtaulda 

1-123, 


Com. Union I 180 


60 68 16 22 £7 

33 38 40 47 SO 

16 — 88 88 — 

60 72 10 14 18 

37 47 32 40 47 

26 30 68 67 70 

16 — 116 117 — 


Aug. Nov. Fob. | Aug. Nov. Fab. 

94 — — Uj ~ IT* 

8 12 17 8 7 9 

1 S 9 20 99 25 

35 43 80 2i a Els 10 

10 20 30 10 18 22 

Ha 7 13 32 35 37 


Gis| 10 
18 22 


17 19 B 

11 15 10 

61* — £0 

3-38 

— — 3 

29 36 7 

20 96 13 

11 — 31 


— 338-88 4-02 10.78 4£0 1L09 600 33025 32648 32951 « 

— 65555 +UQ 705 309 1748 930 648.92 63007 62849 <1823 

— 3CL90 -04 1547 532 704 7.90 30330 30(08 299.90 24834 

— 772*4 +04 1832 537 5.99 1744 76938 769.95 76749 62341 

— 65639 +05 9.71 431 1333 1149 65342 65050 64437 42026 

— 66436 +04 1430 5.78 8.93 1738 66141 66233 65734 55947 

— 18834 — 849 448 1444 344 18834 18736 18631 12838 

— 1U9X0 +04 883 4.70 1486 25.71 U12.72 1102.96 109968 « 

— 80082 +07 789 3.98 1546 1087 794.71 78788 79032 57730 

_ 84982 +03 080 382 1538 1330 8C40 84230 22738 08 

— 61730 +68 1081 423 1234 10.95 61386 6C&00 6(084 47136 

_ 111349 +06 1688 734 732 3838 1107 JO 110839 109426 94933 

— 658.76 +03 1188 437 1131 1336 65535 649.93 64284 5)7 14 

— 46639 -07 — 589 — 1088 46932 465JB 46094 37051 

— 47231 -23 1634 635 834 13.71 483.9? 48437 47382 35530 

— 71945 — — 431 — 1431 71946 71239 72431 50734 

_ 36447 +04 — 536 — 833 36239 35846 35848 279.98 

109451 +08 987 480 2433 2030 1025.98 101859 100936 77937 

— 22584 -04 — 4.98 — 4.92 22633 22534 22831 18586 

— 62539 -18 5.93 380 2242 942 63181 62037 605.98 55942 

— 26388 -02 932 635 1331 737 26439 26132 26145 Z35.77 

— 558.92 -03 — 3.95 — 956 56389 56144 56141 46627 

— 25082 — 12-94 631 097 536 25095 24951 249.91 26349 

— 60639 -02 1248 652 943 2059 607.48 60154 66358 H2J8 

— 6CB46 +03 — 4.74 — 1231 601.91 59732 59023 <7483 

Index'" Day's Day's Day's July July July July July Year 

No. Change High Low 29 26 25 24 23 ago 

125231 +34 11253.9 112473 I12«L9 123931 122L71 123621 123331 l£H 


450 1189 
389 17481 


7 8 

14 16 

22 — 
39 — 

10 13 

17 21 

34 — 


431 1333 
5.78 8.93 

448 ]484 
430 3486 
3.98 3546 
382 1538 
433 1234 


388 447 1131 

— 589 — 

634 635 834 

— 451 — 


480 2433 
4.98 — 

380 2242 
635 1331 
3.95 — 

631 8.97 

652 943 

~434 — 


EUROPEAN OPTIONS EXCHANGE 

I Aug. I Nov. I Feb. , 
Series | Vol. [ Last j VoL ( Last | VoL Last j St 


Feb. 

VoL Last 


FIXED INTEREST 


PRICE Tub Day's rf : 

INDICES Ml ctange Ml tod 

30 % 29 

British Eneramflt 

1 5 yean 31933 +007 11934 — 

2 5-lSyears 132.97 -Ml 132.98 — 

3 Over 15 years 14032 -009 14045 — 

4 Irredeemables 15252 +008 15239 — 

5 AU stocks 13181 +001 13L00 — 

6 MabmALNm. 13348 +038 11337 — 


71 Preference. 


8i All stocks. 


— 1 79.77 1 — 


xrf adl 

tgd^ 

xd 4 
1985 
to date 


6-54 

— 

831 

— 

6X7 

— 

737 

— 

765 

— 

6.08 

— 

364 


AVERAGE GROSS 
REDEMPTION YIELDS 


BrHbbOmnMKRt 


1 Low 

2 Coupon 

3 i 

4 Medura 

5 Coupon* 

6 ; 

7 High 

8 Coepcns 

9 

10 ( i redeenab l es 

11 Debsft 

12 Lons 

33 

14lPr*fmoc« — 


5 years 9.95 

15 yeas. 1089 

25 yav*.. 3010 

5 yews 3834 

35 yean. 1044 

25 years. 1004 

5 years. 3087 

15 years. 1058 

25 yean. U31 

1 

5 years. - 1L35 

15 years. 1126 

g years 1138 

1243 


BRITISH GOVERNMENT INDEX— LIMtED STOCKS 




ik 15hnfl3tkKirate 5% 3-64 3-63 



16 f 10% 344 344 


GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 

SILVER C 
SILVER C 
i S/FL C 
SiFL C 
S/FL C 
S/FL C 
S'FL C 
S/FL C 
SIFL C 

S/FL P 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
SiFL P 
S/FL P 
S/FL P 
8 /DM C 
£rS C 
£l8 P 
£IS P 

ABN O 
ABN P 
AEGN C 
AEON P 
AH C 
AH P 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEIN P 

hoos c 
HOOG P 
KLM C 
KLM P 
NEDLC 
NEDL P 
NATN C 
NATNP 
PETR C 
PHIL C 
PHIL P 
RO C 
RD P 
ROBE G 
ROBE P 
UNIL C 
UNIL P 


10 I 0.30 


16 : 37 : — ■ — - 8326 

— ! — I 8 -29.50 Bi 

48 110.50 I — — „ 

10 ; 4.80 - — ■ 

105 3.60 ; 112 6.50 : „ 


5600- 120 
S65Qi 3 ! 


FL320 

FI.330 

FI. 335 

FJ. 34C 
FI.345 
F1.355 
FI.3I5 
FL320I 
FL326I 
FI.330’ 
FI.335 
FI. 340 
FI.345 
Fi.350 

DM295 

8150 

8130 

•140 


eu • 
26 

_ 

! - ‘ 

120 • 

60 

8.50 A 

— 



ao 

14 

6 

zoo 

. 9.70 B : 

105 

12 

s : 

16 

6.80 : 

*— * J 

— 

2 A 

24 

4.80 

— 

— 


2B 

3.00 

— ■ 

— . 


Grand Met. 
(‘308, 


Land Sec. 
(•388) 


Marita A Sp.l ISO 


280 I 33 42 I 50 I 3 

300 | 20 27 | 33 I 9 

330 | 6 11 1 — | 28 


47 57 

25 35 

IS — 


5 

16 

30 

50 

7 

18 

50 

9 

8 

6 

16 

28 

30 

1 87 

35 

1 62 

70 

1107 

107 

|l57 

157 


Vaal Realm 

1*888) 

ExlOX 19891 
(*898, 


Tr. ,1*5 05/07 1 

(•£112, I 


go ; o.6o i ■ s • — ; - ; „ 

— ’ — \ IQ ■ 2 ’ — — 1 „ 

61 ' 6.60 ' 29 - 12 BI 10 ilS.SOB. 

9 9.S0 . 95 1 15 ; 10 ’18.90 . „ 

1 12 B, — : — . 25 .22 . 30 s „ 

13 >15.50 . 96 , 22 i 14 25.90 ; ,, 

2 ! 19.80 — - l — 13 28.50 | 

13 . 24 — • — ■ — - „ 

1 |28.50 B 14 . 32 | 

1 34 2 ■ 36.80, — ' — I ., 

10 . 2 — : — — — DM282.I0 i 

10 ,12.60 A> — ■ — i — ■ — -S148.2B 

11 ■ 0.60 I — < —i — ’ — ‘ 

1 3.20 I — ’ — . — ’ — : „ 

Oct. Jan. Apr. ! 


3be)l Trans.) 650 
1*675, I 700 


SB - — I 

23 26 2B 3 

15 18 20 6 

s a ii ia 

47 57 65 15 

35 33 42 37 

10 16 — 83 

24/ — — 133 


1*1 — — 

3 4 5 

8 a iois 

ia 17 19 

15 20 25 

37 43 50 

83 86 — 


De Beers 
(“84.75) 


TraFgar Hse 383 52 — — 3 — — 

(“368, 330 — 51 — — 8 — 

393 28 — — 10 — — 

360 — 29 37 — 17 20 

583 9 — — 85 — - 

380 — IS 21 — 34 37 


FI.620’ 271 ■ 6.80 [ 130 112.90 I 
FI .4301 132 ’ 6 ! 21 I 8 


FI. 100, 210 
FLO* 84 
F1.24QJ 65 

FI.230J 15 


110 i 4.10 

84 1.70 

65 ■ 9 

15 , 2.80 


FI.120' 1248 I 8.30 ] 359 
FI. 1201 549 • 240 ! 189 
FI. 90- 115 J 8.10 ■ 18 


Apr. 

27 l 18 |F1.901 

15 • 9.50 IFLIOO 

3 >19.50 ‘FI. 8 iOJO| 

70 . 14 iFI.rife 

48 ■ 6.20 ; .. ! 

- — lFT.87 I 


Aug. I Nov. I Feb. I Aug. I Nov. | Feb. 


F1.86 

95 

■ 2.30 

16 

• 3.50 

_ 

— 

1 »» 

FI.220 

284 

; 4.70 

125 

9 

— 



(FL211 

FI. 200 

45 

, 3.70 

4 

5 ; 

— 

— 

|Fl.l8l 

FI. 160 

87 

2.50 ’ 

2 

1 B 

4 

B 

FI. 150 

67 

: 3 

— 


10 

- 5.50 

'F1.63.1I 

FI. SB 

600 

1 3.10 

132 

1 5.10 j 

75 

7 

FI. 68 

2SQ 

1 3.50 i 

SI 

i 4.80 ( 



*9 

FI.60 

64B 

, 2.40 

80 

• 4.20 ■ 

33 

. 5.40 

:FI.59 

FI.60 

263 

4 ’ 

5 

4.10 . 

5 

4.S0 

-i_ 

FL180 

140 

i 7.50 

6 

: 11.70 ■ 

10 

16 

lFI.1+7.1 

R.190 

— 


30 

; 16.50 | 

— 


in.* 

FI.79 

95 

: 3.oo i 

64 

. 6.50 

2 

7 

R.6B 

230 

, 0.50 i 

— 

— ■ 

— 

— 

IB 


BATIridA 

(“293, 


Barclays 

1*378, 


Brit. Aero 
.(*380) 


37 | — , — 


335 40 55 — 

360 — — 58 

365 12 25 — 

390 — — 38 

420 — — 17 


88 85 

43 48 

70 — 

5 ~ 

— 20 
35 — 

— 46 

— 67 


300 40 

330 15 

360 4 


BTR 300 30 40 47 6 

(*318) 3S5 13 23 - 30 

350 — — 85 — 

350 4 14 — 4Q 

Beeeham 300 40 , 47 , 55 a~ 

(*328) 330 18 88 33 15 

360 6 | w | - S3 

Bass 500 57 TO 77 7~ 

(*542) 550 15 27 37 27 

600 4 15 — 65 

le Beers 460 i 50 i 75 i — go - 

“84.75) BOO 30 SO 65 45 

650 I IS | 25 I 35 e a 

CKN ZOO - 19 2 © 32~ a - 

* ai «> M J 15 81 13 

W 0 » 8 13 30 

Glaxo 11200 I TO | "gef us"i bq““ 

<“1235) 11300 I 80 j 45 S3 I TO 

Hanson ISO — 27 an — ~ — 

(*192) 182 19 - _ 4 

£S -! 1 * ^ ^ » 

Jaguar 240 51 ig 40 a’" 

™»« 13 23 ia xl 

300 2 , 5 ,# *® |g 

« 47 a " 

856 22 28 — "g 

•„ B60 — — 32 — 

s _ ~ 120 22 . bu 3R.4Q MAO nTT 

■a^Bots, 125 17.50 17.50 18 ao o'bb 

JI2 ^5-55 i*:so 0.55 


sept. Dee. Mar. Sopt Dec. Mar. 

30 40 47 6 “20~ 

13 23 — 30 87 — 

— — 85 — — 37 

4 14 — 40 45 — 

40 1 47 1 S3 4 7 12 

1 20 1 3 ® 18 18 88 

6 I 14 ) — 33 jj 

57 | 70 77 7 1 11 1 17 

16 | 27 37 27 I 38 I sa 

— 65 

r -- to - 

65 45 

1 35 62 


15 80 

87 — 

- 37 

45 - 

7 12 

18 28 
33 - 

11 | 17 ' 
38 32 

70 1 - 


£/S 

(“I43^5ote) 


11 14 

— I — ID 

& a a 

50 IS ” 

~2 r~ 

— — 18 

8 15 

- 80 

2-15 0.80 1.76 
2-28 1.60 2.60 


Fr.5,500, 40 ; 400 

F1.65 261 0.80 

Fl.46 419 1.30 

FI. ZOO 368 ' 4.40 
FL200 199 ' 10 

177.90 3 ! 1 

177.50 10 1 2.5C 


R.200I 

F)77.60j 

FI77.50 

R.340j 

n,340i 


3 i 1 
10 I 2.50 
26 !l6.50 
52 I 6 


tflat yleW. Highs and lows recant base dales, nines and comtitcem danges are pubHsbed in Sa&rday ones. A nst of constituents Is 
aoBable from the PubOshen, the Financial Tines, Bracken House, Cam Street, London, EC4P 4BY, price 15p, by pest 28p. 


UNIL P R.340, 52 I 5 > 15 ! 8.30 

TOTAL VOLUME IN CONTRACTS- 22.301 

A = As)C B=Bid C^Call 


| 50 i2l,60 b( 50 I 30 
I 15 ! 6.30 1 - ■ — 


— ; — Fr. 5800 

— : - FI. 47.70 

4 2.40 ■ - 

34 9.50 PI.19&50 

38 11.50 ' 

— 1 - n. 76.10 

50 I 30 Fl.3rfc.60 


BL Telecom 130 
(*185) 140 

150 
180 
170 
180 
200 

230 

imperial Gr. 16 O 
i-174) 180 

200 


58 — — 

46 — ■— 

38 — — 

2B 34 40 


S/DM 

(“ 35.46 CU) 


8loo 9.1S it’5§ III s-w 

ISJIIIS 1“ il |S sa 


o'SSl 4.101 4.1 
S.70J 3.25 3.1 


5.901 B.B01 11.40 
0.15| 0.301 0,40 
0.10 0.50 0.70 


i t LS 1 m a® £18 

. I « Q.70 ,5 f'gg?-5S * « ;.jo 

won } Lim I n -1 — i — 1 — 


IB 

25 

31 

8>s 

6 

6 

14 

19 

11 

15 

1 

sis 

11 

28 

29 


vbtlQn Jty Aub 9m rier ihT 7 . — 7. 

— JZZ ^ R«g. Sop Dee 

1200 — 60 67 77 — . 

Index 1396 30 40 77 Tl 5 U 23 

(*1852) 1250 7 86 37 m 1 « ~ - 

IMS ... a « 5 ISO in 


240 ' 

18 

30 

42 

8 

13 

2 BO 

8 

£0 

28 

23 

2 b 

880 , 

4 

13 

18 

40 

43 

293 | 

2 

6 

— 

50 

60 


16 

30 

45 


1250 7 86 37 52 i ~ ~ 

SIS i* ^ % « 1? « « 

” S = : S. n, 


54 [77 
loeliio 


July 30 Total Contracts 9,636. Ca, U6fiBa ' 

— " Unaarlylnn — urt gj& *j 0aa - Ruts 8 , 6*8 




Financial Times Wednesday July 31 1985 




WORLD STOCK MARKETS 


AUSTRIA 


July SO fprlp* +or 

, KM | — 



SPAIN 

1 Prlcdi +Of 

July 30 

PteXI - 


AUSTRALIA (continued) 

Price ■ 4- or 
JUlv 3D Ault. 8 , — 


Qen. Prop. Truer.' 2.15 i — 0.08 
Hardta Uemeaj ... 3.13 ■ +CL01 
Hertoaen Eneroya.ZOxc' — 0.62 

Herald Wyilmei 4.85 ' 

ICI Aim .. - .... 2.02 . — 0.01 

JimberbUM F.P_ 0.22 I —0,01 

KlM Oni Gold 0.14 1 

Lend Lease / 7.1E | 4 0,0! 

MayneNioKlMS- 3.15 1 -O.OS 
B4v«»r Emporium.., 3.13 ! — QJB7 

Net.Aiist.BanK-,- 4.75 

Nevn 6.6 ! 

NkdioiosKiwi— ... 2.0 

North BKn Hm 2.3 

Otakbrldge - 1.22 + 0.02 

gAnoontinentaL.. 1.96 +0.M 

nonoerOonc.. . , 3.94 ■ 4 0.01 

Poseidon 4.25 ! -+ 0 JW 

Queensland Coal 1 1.73 —0.01 

Reckttt AColman 5.8 - 

Repco ... . — , 12 a 

Samos — - 0.48 —0.94 

Smith (Howard)-' 4.90 4 0.B 

Thom. Natwide— ■ 2.10 ; • OJJfi 

Tooth • 6.0 • 

Vamgaa- ..' 3.90 ■ 4 CUE 

Western Mining -j 4.25 < 

Westpae Bank .. - 4.B6 ! -+ 0.61 
Wood side Petrol 1.27 > — Q.QI 

Woalworttn 1 3.35 I 4 0.02 

WormaJd Inti—...! 3.95 - 


CANADA 


HONG KONG 


4 . or I S' to mo Bonk — 
I S'tomo Elect — . . . 




Stoma Marine-. 

S’tomo Metal. 

TalheJ Dengyo ... 

Taitel Corp. — .... 
Talsho Pharm. .. 1,090 
Takeda~ 


Telkoku 

Tokio Marine 



Salat 

Start 

Mgb 

turn 

Qoaa 

am 


1650 

Tins Ml 

Si 1?, 

11 % 

11 % 

-% 


2600 

Trinity Rea 

420 

420 

470 



558 as 

TrnAlta UA 

S28 

25>i 

75>'| 

-% 


44U&5TICM PL 

S25% 

75 

R*% 

-% 


5721 


415 

4(15 

405 

-15 


10600 

Triion A 

S20% 

20 % 

70-'| 

+ % 


460 

Tnzac A 1 

*27% 

27% 

273, 

-% 


65700 


44 

41 

42 



243 

Unicorp A l 

»«% 

0 % 

«% 

-% 


200 

Un Car&kt 

*12 

17 

12 



4108 

U Cntpnao 

Sit% 

11 % 

»% 

+ % 


11 

U Kena 

*9% 

»% 

gr. 

-% 


40 


64 

64 

84 



25300 

Versa A 1 

490 

450 

450 

- 10 


BOO 

Vesta ron 

S 6 L 


6 % 

-% 


•00 

WeWwod 

*17% 

1 /% 

171* 



2400 

Woeimin 

*13% 

15% 

13% 



7090 

WoSWr 

*89 

HT-. 

89 



2200 

Waodwd A 

*18% 

181- 

19?* 

+ % 


1O4O0 YV Bear 

* 6 % 

6 % 

t?4 




Total sales 9.S69.B73 (bares 




MONTREAL 




Closing prices July 29 



40380 

Bank Mont 

S30 

20 % 

29% 

-7, 


750 

BambrdrA 

*14 

14 

14 

+ % 


5110 

HombrdiB 

IT3% 

13% 

13% 



. 7413 

CB Pak 

*22 

2 i-'a 

7? 



4110 

Cascadea 

* it'll 

18% 

Iff* 

"% 


1 OBS 0 

ConBalh 

* 10 % 

18% 

1 B% 

+ % 


902 

DomTsM 

S11% 

11 % 

11 % 

+ % 


9560 

Oaz Metro 

* 11 +- 

> 1 % 

111 ? 



100 

MnfTra! 

*15% 

15?* 

15% 

-% 


41643 

NatBk Cda 

*71% 

20 % 

20 ?* 

-% 


6093 

Power Coro 

*19% 

10 % 

19% 



1200 

HollandA 

sia<* 

191, 

IV* 

♦»4 


27707 

Royal Bank 

*31% 

KV, 

39% 

"% 


1500 

RoyTrstco 

$ 20 % 

20 % 

20 % 

— 1m 


1510 

StalnbroA 

*24% 

24% 

24% 

-% 



Total Sales 1.756.B45 shaiM 




NEW YORK 


Indices 


JAPAN 


July SO 

• ) 

; Price + or 

. Yen : — 


Del Nippon Pig -/l ,060 
Dalws House— L 1 768 



* [3 S ■s 


1,343.19* 1.J43JS 1^7ja|lJ53Jl 


Mt Jtir 
24 23 


Jttf Mb Mr Mr 

30 29 2B 25 


1905 

High Lav 


Tmotpon ! BUTT I B79JB 


£08 1 —1.5 

Thomson CSF-4-1 'osjr I —8 (Wessanen , — I l BO — 1.3 

Valeo . 821.8; 4-0.4 I west Utr Bank— I BB.3 4-0.5 


NOTES — Prices on ttys page ere ta quota d on the 
Indhridiial exchanges >nd are last traded prices, t Dealings 
suspended, xd Ex dividend, sc Be scrip Issue* xr Ex rights, 
as Ex aft. 


OVER-THE-COUNTER Nasdaq national market 2.30pm ; 


& « 

45% *S, 

R B 

37% 37% 
21*, «% 
aft ib% 
a% A 

15*2 ie% 

36 3ft 


W 16*4 « 


are »% 

« 40% 

12*4 13 
13% 141* 
151* 15b 

ft off 

24% 241, 

-111, 13b 


Suck Ns HplMlN Ckg 3uk 

OWN 

PuakCs .38 96 11% 10% H% ' SHcnx 

371 27 . 28% 27 + % Sitae 

111 44 41, 41* Slmpfci 

23 12 12 12 - % Slpplns 

DOS 114 11 114- 4 -Sizriete 

R R Shipper 

34 8% B4 34 

283 164 184 16% - 4 ZSSL 


24% 243, 

9? 9% 

34 
30>* 

St 


465 

.80 20 
12 
92 

.06 12 
370 
1.84 375 
51B 
86 
92 

1.28 47 

45e 15 

88 

.52 24 

1 127 
.10 2440 
1.88 238 

36 
128 
.06 19 

158 
.20 813 

1 35 

764 
1.20 537 
1.20 124 
.15b 12 

16 
109 
.72 3 

140 
16BS 
.76 1 

65 

1.69 215 
1.92 269 
61 

.10 763 
273 
5 
23 
517 
43 
111 
194 
452 
-TB 2 
67 

a 

20 

131 
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Mas Hgb Law Lari drag 
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289 23% jS2% Wt- A 


IB 154 
IS 124 
184 16% 
94 9% 

3 2% 

48% 474 
184 18 
84 S 
144 141* 
264 26% 
214 2i4 

4% 47, 

254 25% 

16% 161, 

S* 

431* 427, 

174 17% 

23% 23 

74 71* 

54 5% 

.7% 6% 


B-i 

13 + 4 
16% - 4 
94 
3 
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IB 

8 - % 
144 + 4 

IS +,< 

2 S+ % 

’s;s 
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UlWy JHe 406 6% 
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Unto 197 101, 97, 

UnPfrur 1.091 9 27% 27i« 
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TCA Cb 
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Trixons 
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Thrmds 
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ThouTr 

TlfneEn 

Tprory 

Toms 

TriSys 

TraUUi 
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TiusJo 
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.12 45 
60 
2079 
875 
29 

t 912 
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.32 124 
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350 
616 
210 
1 25 

155 
19 

.28 49 

93 
288 
484 
1499 
1S2 
136 
100 
SB 
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UTL 235 
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74 71* 71* 
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16% 157, 16% - V 
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244 244 244 

6% 6% 6% 
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35 341, 34% 

161 169 159% -1 
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3 21, 3 
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3% 34 34- 4 

% 9-16 . %-1-K 

11% 11% 11% - 4 

4% 37, 44- 4 
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23% 233* 234-4 

T T 
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23 23 23 

5% 5% 5%— % 

15% 15% 15% 

51,5 3-16 5 5-16 -1-H 
19% 161, ip. - I, 

31% 31% 314 
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17 184 17 

264 247* 2S1. + 4 

2% 24 2% 

16 15% 19 + % 

17 16% 17 + % 

5 4% 5 + 4 

94 9 0 - % 

14% 14% 14%+ 4 

454 44% 464 +4 

7% 7% 74 . 

137, 13% 137, + 4 
9% B 9 - % 
% 5-1B % -1-11 

164 15% 19 

33 31 31 -1% 

12 11% 12 
9i, 91* 9% + 4 

27 26% P6«,- 4 

U U 

22% 22% 22% - % 
22 21% 214-4, 


58 94 8% 

04 19% 184 
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1B4 

20-4 
4%- 4 
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23% - 4 


[0 10 - % 
!3 23 

5% 5%- 4 

L 5 iS ss^l-1-ie 
161, 161*- % 

® 3 £ 

184 17 
147, 2S1. + 1* 

21* 2% 

5% ia+% 
0% 17+% 

4% 5+4 

9 a - % 
4 % 14 % + 4 
4% 464 + 4 

74 74 . 

3% 137,+ 4 

9 9 - % 
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! 1% 21% - 4 
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US .Ant 22 3% 3i* 

US Bcp 1 437 26% 284 

US Cap 574 4 3% 

USOspn 3976 3 2% 

US HCs 1755 251 26% 

USSNt .12 33 41* 41 * 

US Sur JOe 164 191 * 19 

US Trs 1 20 164 364 36 

USffltn .20 IB 22 214 

UriTtfev 24 24 23% 

UVaBa 1.84 192 41% 414 

Ufwfm 2 19% 101 * 

UnvHn 292 1B4 17% 

UFSBk S6 10% 101, 

UscsJe ^10 1« 5% 54 

V V 

VU 94 B 7% 

VLSI 114 14 13% 

VMX 86 6% 61* 

VaJidLg 58 S', 87, 

VUF8L- 04 18% 164 

VaINU 1J0 211 38 37% 

VaoOuB AO 3026 17 18% 

Vanzen 5 7i* 74 

Ventrex 852 44 4 % 
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Vobavl 73 9% 9% 

VoitM 1092 194 IBi, 

w w 

WD 40 .96 179 201, 19% 

WalbCs 34 8 133* 13% 

Wthil el 690 9% 9 

WshE 1.76 144 21% 20% 

WFSLa .60 169 22% 22 

WMSB 153 13% 13% 

Wavdk 140 6% 6% 

Webbs .40 71 12 11% 

wosifil 75 14% 147, 

W-UF8L 246 171* 16?, 

WM^Tc 23 6% 8 

WtllAs 429 M4 137, 

WmorC M 53 18 174 

WstwCs 132 161, 15% 

Wettra .88 432 30% 30% 

Wtaa 255 5% 5% 

WkJcotp 559 11% 103. 

Wllhnt 1.65 45 4S, 454 

WillAL 564 144 137, 

Wm&Sn 4 16% 163* 

WllsnF 226 8', &% 

Wlndmr 37 326 5 4% 

WinaEn Bi 7% 7% 

WtaerO .60 53 171* 17 


Wm&Sn 4 16*. 163* 

WllsnF 226 S', &% 

Wlndmr XI7 326 5 4% 

WinaEn Bi 7% 7% 

WteerO .60 53 174 17 

WoalM .60 29 334 13 

Worths .54 170 28% 28?* 


Writer ,15e 
wyman .80 

Xebec 

Xacor 
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YlowFl 1 
ZenLbs 
Ziegler .48a 


iro aa% 

5 7% 7% 

12 27 28?. 

X Y Z 

210 '3% 3 

250 9% 9% 

1374 144 187, 

724 42% 417, 

817 254 24% 

59 121. 12 


Zwnui 1.36 270 39% 39% 

Zluri 7 3% 2*. 

Ziyafl 16 54 5% 

Zonavn .081 122 11% 114 

Zymos 146 3% 3 V1B 


Ian Ding 

o - % 
16%+ I* 
10 - % 
27% 

+ Y 

22 % 

9 , 

27%+ % 
6 %- % 
!74 

137,- U 
121 * - 1 , 
3% 

281* + 4 
ft 

2874- % 
4% 

19 - % 
36i*+ U 
21 % 

23% - % 
41% - % 
194 

17% - % 
10%+ U 


i2 

ffi- u 

16% - 4 
37% - 4 
16% 

71* 

44+ % 
25%- % 
10% - % 
12 % - U 

141* -14 

9% — % 
194+ % 

19% - % 
13% - 1* 
9 %+ % 

12*: 5 

133* + 1* 
8 %+ % 
12 - % 
14% - 4 
167,- I* 

144 + % 
17i* - % 
15% -1 
30% 

s%- y 

11 - 4 

451*- % 
141* 

16?, 

s%- % 

47, - % 
7% — 4 
17 - % 
134+ 4 
?87,+ % 
73, - 4 
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9%+ % 
14% - 4 
42% + 4 
25%+ U 
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IT* 

3 v;r- % 


WORLD ECONOMIC INDICATORS 
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AUSTRALIA 
Afl erf. (1/1/80) 


833.5 134.7 834 0 941-3 9357(34/7} 715.3 17/1) 


Maori I Mm. (1/1/80) 5$L6 550.3 543. B 569 4 533.81^1/5) 382.5(7/11 


AUSTRIA 

tariUMw (2/1/82J 


BanUt 9 (1/1/80) 


DENMARK 
CoendagsaSE (3/1/83} 


84.89 N.D1 97.46 9833 105.73(17/6) 9571(24/1) 


U2S.40 2327.23 2322.80 231844 2327 73128^)2080.7(19/1) 


216.48 21848 2U.B8 218 48 (25^1 158 44 (8/1) 


FRANCE 

pkC Gerard (31/12/82) 21X2 21X2 


216.0 mi (31/5) 18X8(3/1) 


tad Ttedancs (28/12/84) 121.4 122.9 123.40 12320 1304(31/51 100.1(3/1) 


SEN MANY 
FAZAmo, (31/12/58) 


481.88 485.82 489X2 470X2 50X82(5/7) 382.38(3/1) 


RtawYmkAstim Stocks 


Berta Uria. Dap 
Tftdtd Mca M Bay 
1J&&59B M +96 fmbpnx*. 
. lABABB 296 +96 Oaitxd T«l - 

ttasjm 3846 +1% 

.1A15JQ8 « + V. Texata 

. 81X588 13896 + 9h ATT 

dries «89 


JWBpp- Crime 
Wn oeBw 
8296 -1 

3216 + 1ft 

27V, + V. 

8796 + Vt 
8196 + V6 



Dmpenfasofc (1/12/53) 1355-9 1387.7 1379.2 1 384.1 1488.2 (5/7| 11T1JB (3/1) 


HOMO KONa 

HtngSwgte* (31/7/84) 188X24 f 1883.85 1882/IB 1889J5 (22^)122X74 (2/1) 


ITALY 

Baecs Oram. hd. (1972) 35X03 354.05 351.8$ 247-89 359.03(23/7) 22X56 (2/1) 


JAPAN** 

HUpLOM (18/5/4# 12289.89 1 2591.42 J 2646419 12847 J» 1304X18 (BAT} 11545.2 (5/1) 

Tolrjo SE Nu (4/l/BB) 1008.1 1Q44.3Q 1048.43 1p44i» 1055.91 (8/71 918-83(4/1) 


NEIMRUm 

ARP-CB8 Bemnl (1870) 2174 217-8 21X5 21X8 22X8(8/7) 185.8(3/1) 

ANP-C8Slirtnt(197Q 1$4-« 1P5J 1QS4 185.7 1 B8.8 R2T7} 147.90/1) 


NORWAY 

OdoSE (4/1/83) 345.23 347.38 33X18 e 347.38(28/7) 288.18(2/1) 


SINGAPORE 

Brads Trim (1 886) 77X88 777-45 77X4$ 771-78 85245 17/» 71745(1X7) 


SOUTH AJHUe* 

- . 882.8 8684 R45-9 1 14X8 n 5/4) 838.11)1/2) 

JSfbrtM I28W7BI + 986.3 98X3 B7B.(| (03X8(17/7) 787.1 |7/3J 


8 PAUI 

Madrid 88(28/12/84) 1814& 711-78 11X78 c 117.41(4/2) |0148(2/1) 


SWEDEN 

JecnhmnKP (11/58) 188X7B 186345 13564* 135X48 )48848111/211285.32(9^) 


XWlTZEiUAM) 

5e«*BadiC|n. 4574 4844 «7.p 4874 46X1(8^) 888.7(3/1) 

P1/12rt6( 


WORLD 

Cart** IwL (1/1/78) - 22X3 2284 2204 2244(17/71 104.8)4/1) 


t laficans pHKfaia Hgme ** SayrtW -taV 20 JapaplU* Doer 12797.68 TSE 10424$ But vrtmri 
aB Mte «< IN mnpt AmtraS. 48 Ortranr pnd Unrii - 690 MYSP «■ ClWSW - 50 SUfidRdeed 
peem- ipi nN fpnpri Croipopm ** Mpnri- 1080 Tpravemdins bind 1875 mriMaetrul PordoSo 
4/1/83 1 briejpg burir J 400 S SOS IniwafaU Res 40 UhMw Brandy «nd 2Q T>«»- 

ports pCIaiail a. Uawrtrtri 


LONDON 

Chief price changes 

(In pence unless 

otherwise Indicated) 

RISES 


Ex 11% 1990 _ — 

now +&im 

BOC 

281+9 

BSHInJl _. 

53+8 

Babcock Inti 

130+8 

Burgess Pre4 -—rr 

144+6 

Celtic Haven 

97+7 

Qydfi Petrol 

81+5 

Falcon Res 

65+5 

First Natj 

112+7 

Hampton Areas- 

123+8 

Hepworth(J) — P 

222 +6 

MrK«»hnip BrpS . 

121+6 

RHP 

86K + 8 K 

Ratal Elects - 

142+0 

SOB - 

148+8 

Sainsbury (J) — 

328 +8 

Teseo 

270 +10 

WB Beame 

225 +19 

FALLS 


Aaronson Bros — 

98-7 

Barclays 

375 -10 

Bus Comp Sys — 

21-4 

Debenhams 

313-8 

MFPC 

273 — 5 

NatWestBank — 

685 -25 

Whitecroft — , — 

136 -10 
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Prices at 3pm, July 30 


FjnanciM TimM Wedaestoy 31 

NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12UhA 

High Lew 


Seek 


23% IS 

17% S’* 


16% 

ai% 


13% !&?. 

5OT, 24% 


P / Sfc 

Dw. YU E ICOs Hrgb 

AAR .St £7 14 K3 an, 
AGS 13 91 

AMCA £0 

AMF ,25j 94 £37 13% 

AMF wd 

AMR 


B'ge 
Cos: Pm. 
Low Oooa Ckac 


&h U% 

Kl, 75 b 


9.6 


9 


61 '8 443, 
27 12% 


29'* 16 
60 363* 


2578 1»% 

24J, 12'; 


10% 

19 

20 


‘■a 

13 

11.- 8 


19' 2 tfta 
41% 22 'a 


121* 6% 

:1Fg 91; 


431a 29 »b 
571, ?23, 


37% HI* 
“ 2!, 


& 


57' 4CT% 
24% 14 lg 


2<a 

29'* 


33% 27% 
8% 6% 


AMR pl£. 18 
API. 

ASA 24? 

AVX 
AZP 

AmLai>i.4£i 
AccVrtS 50 
AcnteC .10 
Acmen.32b 
AdaExiKe 
AdmMI 52 
AdvSvs53i 
AMD 

Advest .12 
Aerflex 
AemU 2.64 
AelL o'5 79e 10. 
Ahirins 1 20 4 0 8 

Aileen 
AirPrd 1 so 
AirpFrl 60 
1 AI!Aw s 
23% AlaP pt2.92e 10. 
AlaP pfA3 92 13. 
AlaP dpt 87 11. 


21 21 -Ji 

iWa 16'a 16'* 

12% 12'* 121, -% 

13% 13% 13% -% 

1423 13% 13's 13% 
£12546% 4fli* 464. 

9 22% 22% 22% 4% 

25 S3* 3% 9% 

44J 4$- e 46% J 63, _% 

52 2 5 18 43i i33 4 12% 12% -% 

2.72 11. 7 541 25'* 25 25 

26 15 102BS43, 53% 54% +7. 
2 3 16 306 2T% 21% 21% wi* 

26 *23 16% 15% 15% -i 4 

4.1 10 15 Tit 7% 73, -% 

11. 85 ie% 

1.97 54 ir. 

45 19 18 12% 

17 3799 2Vj 29'S 
1.3 20 JO 9% 9 9’a 

13 39 14% 14% 14% -%. 

SB 16 2234 <5% 45% 45% - % 

24 56% 55% 56% -% 

1460 25% 23% 297* 

2 21* 21* 23* 

22 12 695 56% 55% 5S% -?8 

26 12 34 21% 21 21% +%i 

2% * - 


18 18% 
17% 17% 

117g "7j 


61 


. 2 2% + % 
29% 29% 23% •*•% 
31% 31 31% + % 


62 

ezv 

AlaP 

Pf 9 

11. 

*250 79 

79% 701; 

106 

89 

AlaP 

pt 11 

11 

Z?70 105 

104 10* 

B6 

67% 

Al£P 

p'9.-w 

11. 

z30 85 

85 85 

75 

57 

AlaP 

pi 9 28 

11 

*500 721, 

72 72 

1a% 

IV; 

Alagsc^l 04 

6811 5 15% 

15% 15% 

2«% 

1OT, 

AIsLAir .15 

5 10 153 25% 

24% 24% 


21% 107, 

33% 25% 


Albrto s M 171 

Alb'S ns 76 2.6 12 l'S7 29% 29% 23% -% 

31% 23% Alcan 120 4 3 2S 1956 27% 27'-. 27% -% 

271 b AlccSldl 20 3 2 13 30 37% 37 37% +■ % 

17 AlecAU 1 3 6 936 29% 273, 27% -% 

Aie.dr 22 16 243* 24% 24% -1, 

AHgCpS 061 2.5 25 7 CU ' 

AI5U11 1 *0 6 0 

Algl prfCI 1.2SI 


25% 20% 
89% 72% 


28% 20% 

98 85 


34% 26% 

23% 153* 


463* 28% 

86 54% 


115% 99 
23% 15% 
60% *2% 
12% 4% 

34% 24 
293* 30 
39% 29% 
22% 13% 

34 221* 

21* 1% 
21% 15% 
70 55% 

JO% 2*% 

115 55% 

30% 19% 
28% 20% 
60% 42% 
25% 22 
52% M 
114 103 

20 % 17 
30% 25% 
II 6% 
56% 44 
27i* 18% 


AllgPt<2.70 
AllanG 60b 
AlldCp 1 60 
AMGp P'6 74 
AldCp pt 12 
AIMPd 
Alldjtr 2 12 
AllicCh 
AlisC pi 
ALLTL 1 84 
Alcoa 1 20 
Ama* .10] 
AmHesi.19 
AmAgr 
ABakr 
A Brandi 59 
AB'd p*2 75 
A Bdcsl I 60 
ABldM 85 


81% 8U* 

134 235j 23% 23% -% 
45 97 96% 96% 


5 19 B73 295* 29% 23% +% 

2 7 15 53 223* 22% 22% - % 

4 0 8 1133 *43* 4^% 44% -% 

11. 42 63% 63% 83% -% 

10 19 115% 114% 115% 

6 19% 19 19 -% 

1059 57% 56 
96 £% 


38 8 


313* 


56% - 1% 
. 5% - % 

31% ?l% -% 


6.5 9 160 29 % 28% 2e% - V 
3 3 32 1621 36 35% 35% - ' 


277 16% 18% 16% 

3 8 23 : 65 29% 26% 26% 

92 13* 1% 13. 

8 45 20 .’* 20 % 20 % -%! 

619 296 63% 63% 63% +% 

9 2 456 30 30 20 -% 

1J 17 2194115% 113N 112%-% 


ABusPr 64 

13 IS 16 

27% 

27% 

27% 

AmCarG 90 

5 1 1 

1 £27 

57% 

56% 

57 

ACan pi 2 BO 

11. 

1 

24% 

24% 

24% 

ACan pi 3 

5.S 

4 

SOT* 

50'; 

5OTj 

ACan pi 13 75 

12. 

s 

114 

T 14 

114 

ACapeaiO 

11 

49 

19% 

I2'- 

19% 

Alsace 51 e 

8.7 

9 

29% 

29 

39 


7% 


24% 17% 
49% 27% 


25% 93* 
36i* 20% 


5% 

51% 


98% 59% 
77 45% 

713* 41 
36% 25% 
12% 7% 

66% 483* 
46% 26% 
97% 69% 
90% 56% 
2f% 18% 


ACeniC 178 6 

ACyan 1.90 3 6 14 2229 S2% 51% 52% -%i 

ADT 92 3 7 24 223 25 24% 25 t% 

AEPw 2 26a 9e9 4 339 23% u% 23% T lJ 

3 0 15 8474 43% 42% 42% -1% 
2.2 15 120 23 £2% 22% -% 

32 9 494732% 3»% 31% -% 

169 12% 13% 13% -% 

SO 553* 553* 55% -% 

14 86% 883* 85% -1% 

5 69 


5% 

29 

13m 


2% 

16% 

5 


AmEjpl.28 
AFaml 5 48 
AGnCp 1 
AGnl wi 
AGnl plA6 24^11 
AGnl p!3Sere6.8 
AGn Ip'S 25 4 7 
AGn PIG2.64 4? 

AH-?nl 1.20 3 4 11 

AHoItt 
AHomeCPO 
AHosp 1 12 
AlJlrlcM 60 
AlnGrp 44 

AMI .72 2.8 12 1526 257; 25% 25% 


£9 69 - 1% 

1147 64% 631, 63% -1% 
1 35% 25'i 35% + % 

187 ul2% 12% 12% ■*■% 

4 5 12 42e4 81% 6CC* 61 -% 


2 5 15 2616*4% 44% 44% -% 
7 4 9 1057 39% 89% 89% 

.5 23 11918*% 53 82% 


.6 


15% 121* 

16 10% 


15 


35% 25% 

67% 33% 
78 46% 

57% 51 
24% 17% 
41% 31% 
*2 32% 

277, JS% 
28% 19% 
18 6% 
40% 26% 
SO 24% 
29% 22% 
28% 18'a 
16 6% 
69. 93% 

38% 28% 
24 11% 

23% 12% 
36 21% 

43% 28% 
4% 1% 

24% 16% 

27% 191, 

46% 28% 
12% 3% 
27% 17 
34% 20% 
71% 48 
193* IJlj 
163* 9 
13 9% 

2 % 
197 B 15% 
67 51 

34% 28 
31% 26% 
39% 18% 
15% 8 
243. 15% 
303, 23% 
24% 14 
24'j 16 

15-16 % 
13% 63, 
23 15% 

24% 15% 
393* 25% 
34% 19% 


AmMot 
APl.Mti3.12l 
ASLFia 

A$Lrl p'219 

A Ship SO 

AmSld 1 60 
AmSior .64 
A Sir pf 44 38 6.3 
A Sir pfSeSG 12. 


447 3% 
465 22% 
345 6% 
23 14% 

£.0 10 19 13N 

SOU 170 32% 


3. 

3V 3%- -% 
2Q% 23% + %, 
6 6% - % 
14% 14% 

13% 13% -%• 
31% 32% -3*' 


1.1 11 353 513. 60% 60% - 1% 
51 71% 70 70 - 1% 


S5 55% -% 


ATST 1.29 5.5 16 755221% 21% 21% -% 

ATST pt3 64 95 33 36% 33% 38% -% 

1572 33% 23% 23% -1. 

101 22 % — — ' 


95 
457 
12. e 


4.2 8 9 


. 21% 22% + %. 

142 21% 23% £03. 

101 15 14% 14.% -% 

33% 35 33 -% 


5 21 413 4*% 435* 43% -1 
3.3 13 1£o 24% 24% 24% 

352 277* 

4 13 7 


27% 27% 

«■* ft -’£ 


lb 5 1 8 1490 65% 64% 65_ -3 a 
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Ancborl 43 
AnCIayl 32 
AndrGr 20 
AngelK 60 
Anneuas SO 
Anneu pl3 60 
Am*tr 28 
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1.5 

15 

295 

33% 

w% 

11 


13 

16% 

18% 


12 

112 

171* 

17 

60 


112 

27% 

£7 

12 

S 

607 

65% 

84% 

7.9 


2 

7 

7 

9.0 


16 

u23% 

23% 

10. 


1190 52 

51% 
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2S% 20 


48 ' 3S1, 
11% 8% 


171, 

19% 


48% 21% 
18% 


167a 

12 

29 

15 

40% 

273* 


9% 

10 

153, 

12 

26% 

18% 


CaJFd pf4.75 
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CdPac a .48 
CanPEg.SO 
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Caring g .48 
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CarPw 2.80 
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10.6 238 28% 28 2B1* -% 
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63 114 14% 13% 13% -% 

7 13 1986 21% 21 — 


21% +% 
12 29% 25% 29% r% 
48 23% 23 23% 
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ClnG pt 9.30 13. 


DeanPd.56 
24% Deere 1 
18% DelmP 1 92 
30 DettaAr 1 
4% Deltona 
21% DUCh s .92 
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3 6 *21 137, 132* 131* -% 

BO 3 5 17 301 23% 22% 23 •*■% 
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12 DuaLt 206 

13 Duq piG210 12 

14% Due; pr 2 31 12 

25% 22 Duq pr 275 11. 

62<; 43% Duq pt 7.20 12 

16% 0% GyeaPi .60 4 4 11 40 
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12% 13% 
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3.2 8 32 15% 15% 15% 

3 6 10 443 36% 353* 36 + % 


271, 277, -i. 
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6139 10 28 — — 


273* 27% -i; 

159 23% 23% 23% -% 

752 23% 22% £2% -3, 

374 34 33% 33% 

34 44% 44 44% +% 

7 43 43 43 

4.1 10 160 64% 63% 631. -t, 

74 12 0 21% 21% 21t; 

9.9 9 217 £8 253, 26 -% 

6 7 320160% 60 60 -% 

9.8 2430 36% 38% 38% -1% 

1.9 7 144% 143% 144%- 1% 

10 121* 12% 12% 


1.6 21 845 251; 243* 24% -% 

1.3 22 424 51% 50'; 51 -% 

8 77 5 4% 5 

2 0 14 18 30 


+ % 


Avian n 
Avnet 
Avon 
Aydin 


1.7 14 310 347, 34% 34% -% 


10 197 l?i 
.50 1 5 18 1076 33% 33 
2 8 9 11 1020 22% 22 


17% 17% +% 

33% -% 
22% +% 


20 % 20 % 20 % -% 


10% 10 
351 v 24 
19% IS 
241, 18% 
2% % 

9 2 

597, 291* 
23% 11% 
13% 7% 
46% 33% 
48 38 

35% 21% 
10% H% 

5% -% 
62 45 

55% 29 
52 43% 


EMC 

Baimco50 
BKrlnH .92 
BJIdor .36 
viEaldU 
v|BldU pi 
Balicp 128 
BallyMl 20 
SailyPk 
BaltGEJ.40 
Ball pfB4 50 10 
BncOnti 10 
BncCun54e 
BonTcx 


13 

B B B 

■ 12| 315 103* 10 10 -% 

18 12 160 28% 28% 2B% -% 

51 15 *110318', — - 

1 6 V5 172 22 
122 1 % 

15% 

2 2 14 71 59% 58% 59% + 1 

1 1 722 1 77, 17% 171, +1. 

13 149 11% 11% 11% 

“ 862 41% 40% 41% -% 

*80 45 44% 45 

3 3 11 106 33t, 32'5 33 +% 

56 6 iftl ?% f% ~ % 

67 "* 


17% 177, -% 
21% 22 +% 
1% 1% 

S'* 5', 


82 8 


2% 


47«; »% 

33% 18', 


221, 14% 

47 40 


16% 12% 
J2>; 24% 
75% 40% 
27 193, 

44% 35 
39'; ty 

24% 19% 

41% £41* 
33% 17 
13% 9 
35% 21% 
16% 11% 
27% 18% 
34J* 22% 
331* 30 
33 :s 
60% 463* 
15*% 12% 
58% 303* 
81, 2', 

11 4 

17% 12% 
35% 22% 
97 "2% 

33 24 

271, 19% 
44% £5% 

57 41% 

317, 22% 
45% 25% 
197, 17% 
6% 3', 

8% 3'b 

15 10% 

31% 14% 
49% 37% 
24% 16% 

40% 25% 
26% 197, 
£4% 13% 

W% 17% 

34% £1% 
33% 141* 

56% 39% 
50% 30% 


. 2% 2% 
Eandagi.20 2 1 12 1 58 58 58 

EX Bos 2 40 4 8 5 302 50% 50'- 50% -% 

757 u52% 52 ‘ 53 ‘ 

862 43% 42t; 42>; -ij 

201 25% 25% 257, +3j 

7271 171* tel, -S, 

496 4J% 423, 43% -% 

186 16 IF, 16 


BkB pfB 99e 1 9 
BXNY 2 04 4 8 7 

BankVvfl.12 4JS 
BnkAmi 52 9 1 

BfcAm pis I3e 12. 
BkAm pt2 68 


BkAFliy? 40 3 7 12 73 30 295* 293* 
BaitkTrT 70 4 0 7 90S 671, 67 £7i 


6Hr p'2.50 9 
BkTr p« 22 9 6 
Bard .56 1.5 15 614 37 


BarnGp 80 
Barnol sl.04 
BaryWr 60 
BASIX .12b 
Baueen 76 
BaUTr 37 
BayFm .20 
BaySlGZ 60 
Bearing 1 
EeatCol 60 


WJO eri; 67 61I; +'* 

558 257, 25 7 b 2F, +% 

20 44 % 44 44 -in 

37% 37% -1* 


3 3 15 108 £41* £4% 241* - % 

2 7 11 125 39 38% 38% -% 

11 14 149 20 - " 

1.3 11 149 9% 

2 4 18 662 32-% 321; 323* 

2 6 73 2119 143* 1*1; 141; - % 

714? 2 263* 283, 283* - % 

88 8 82 29% 293« 29% -% 




Boeor 44 
BecInDl 20 

Bek or 


BeldnH 40 
BelHwl 56 
Bell AH 680 
BCE g 2 28 
Bclilnd 39 
BeiiSotE 80 
BOIOAH 00 

BWU9 I 
BeniCp 2 
Beneqtnl.20 
BengiB07j 
Berkey 
BestPd 24 
BetnStl 40 
Bemsipi 5 
Be-JiSi ;J2 50 
Be.erty 32 
BigThr 60 
Biocfi n 
BJacAD .64 
BickMPI 02 
Blalrjn .56 
BICXHR2.4Q 

Boeings 1 06 


7% 7% 7% 

13% 13 13 -% 


IBM 185 

22 790 18% 18% 18% -ll 

11. 33 48% 46U 461i -3g 

11 42 233* 23tj 23SS -% 

5 18 1228 36% 353* 36 +% 

3 2 16 572 25 24% £47, *% 

37 49 £2% 2 1?, ££% +1, 

3.3 16 470 19% 19 19% +% 

£6 8 93 33% 32% 32% -1, . 

3 0 1714 18% iSJj 18% + lbj 


513* 291, 
84% 70 


100% 82% 
413, 28% 


9% 61* 

26% 7% 


CinG pl&sa 13. 

ClnG pta52 13. *60 74 

CinMil .72 3.3 28 203 22% 21% 22 -% 

ClrdK .74 23 13 1018 323, 32 32% +% 

CirCity .10 .4 12 81 221, 21% 221, +1 ; 

Circus 15 842 27% “ 

Citicrp 226 4.8 7 - -- -- 

Cidcp pf7.72» 9.2 
Otcp p*A9 35e9.4 50 

Wtyinv7.50e 
Ctoblr .72 


+ '2 

26 271, -% 

3193 471, 46% 467, +% 

13 833, 833* 83% +% 

“■ 0»B «% +% 

28% 29% +% 


33% 23% 


16 

22% 


7% 

IT 


23% 14% 
84% 47 


16-g 6% 
17% 10 


19 10 

40% 24 


36% 143, 
38% 24% 


24% 18 

21 % 12 '; 


363* 1 




747, 583* 

19% ID 


25% 

20>; 


24% 141; 
25 12 


20i; 241; 
65% 41% 


26% 

48 


28% 22% 
21% 18 


lfO 961; 
1091; 99I3 
50 273, 


37% 261, 
18% 6 


20 15% 

33% 6% 


32% 2«% 
18% 131, 


18?, 13% 
106 80 


715% 55 
24% 18% 


M% 201, 
76% 551; 


653* 47% 


3 

atf% 22% 

353* £3% 
35% 25 


ClalrSi .10 
OarkEI.IQ 
ClayHm 
QvCIt 1 

ClevEI 252 
ChrEI pf7 56 
Clavpk .30f 
Chrpk pH 11] 

Clvpk pf.92] 

ClOfox 1.38 
CiubMiLtOe 

CluoitP 1 
Cluet pi 
Coadun40 
Coasfl s .40 
CocaCl 296 
Coteco 
Coletitrt.20 
CoigPai 28b 
COLAIkS .64 
ColFdss .16 
Col Pen 1 40 
CtiJUnd250 
Co*Gas3.i8 
CoIGs pIS. 48 
CSO pt 3.45 
CSO pf 242 12 
CSO pt 0152514. 
CSO p(n152514. 
Comblifi. 16 4.6 9 

CmbfinlM 
Comdis 20 
Com MO 35 
Comdre 
CmwE 3 
CwE pi 1.90 11. 
CwE pt 2 12 
pill 70 11. 
pf 8.38 12. 
pt 237 9.8 
pi 287 11. 
pf 8.40 11. 
pi 7.24 12. 
9.3 0 


5 1126 29% 

10.8 58 F, 6% 6%' -1* 

.4 40 *85324% 22% 24% +1% 


3.4 24 186 32 

15 176 14% 

4 8 10 21 201, 

11. 6 
12 

323 13 
57 14 

56 13% 

3.8 12 2887 38% 38' 38%-% 

.4 21 81 261, 253, 253, -% 

27 19 875 371, 38% 363* -% 

1 4.3 29 23% 23 23% -% 

2.B 18 134 13% 13% 133* +% 

1.3 11 179 30% 301* 30% 


31% 32 +% 

137, 14% +%| 

20 % 20 % -%> 

898 221; 22% 221; +% 

*50 63 83 63 +t- 

1Z% 12% -%' 

14 14 -% 

13% 13% -% 


4.1 15 187871% 703, 71% +% 


598 17 
3.9 22 20 30% 




16% 


+ % 

. +% 

4.6 40 4397 u28% 271; 28 + % 

28 8 1188 23% 23 23% 

.7 17 123 24% 23% 23% -% 

5.0 9 156 277, £7% 27% -% 

871 59% 58% 59% -% 

127 30', 30% so7, 

1 50% 50% 50% -% 

B 27% 27% 27% + % 

9 21% 21 21 — % • 

*20 108 108 106 -1 

*250 1071; 1071,10712-1% 
599 471, 48% 407, -1, 

8.0 II 157 30** 30% 30% +% 

1.1 9 532 15% 173* 18 


4.2 9 
10. 
11. 


10. 7 


CwE 
CwE 
CwE 
CwE 
CwE 
CwE 
ComES2.52 


20% >1% 

46% 11% 


Comsatf 20 
CPsyc SIB 
Compgr.80 
CompSc 


2.0 16 14 17% 17% 17% +% 
4 119611% lli 11% 

4208 30 29% 203, 

27 16% 16% 167, +% 

7 171; 17% 17% -% 

*3270/107 107 107 +1 
*500 72% 721* 72% -+1% 

1 24% 241, 24% 

4 25% 25% 25% -■% 

*600 74 74 74 +1% 

*900 82 62 62 

47 27% 26% 27 -% 

3.3 11 239 36% 357, 36 -% 

.9 22 4597 30% 28% 30% +1 

2.1 9 21 29% 28% 29 +% 

10 272 197. 19% 19% -l* 


39% 23% 
20 l3’j 


20% 


38 26% 

47% 35% 


Cptvsn 
ConAgs .87 
ConnE t.GD 
CnnNG280 
Conrac .40 
Const* M 
C00E pt4 65 


58 219 161, 161, 161, -% 


35' 3Si* -% 
17% IE -% 
28% 28% 28% -% 
13% 13% 13% 

4870 33% 32** 33% +% 
*78004% 44% 44% +% 
46% -% 


2.513 153 38 
89 10 11 18 

9 19 29 

306 90 

7.2 8 
11. 


26 12 

21 

36 

35': 


36 

k# 47 

£3 

CnsFrt 1.10 3.2 12 

260 

351, 

34% 

616 

"a&2s% 


29 

4V» 

31 

CiuNG 2.32 £7 8 

371 

40', 

40% 

6 2 

B 

55% 

54U 


8'a 

41, 

ConsPw 

859 

7% 

7% 

3 0 59 

152 

15 

14$ 

If 4 

31 

15% 

CnP 

PIA4.18 14. 

*30 

30 

30 

2.1 14 

525 

56% 

55% 

5? 

33% 

IB 

CnP 

plB4.5a 14. 

*240 33 

33 

814 2', 

d 

2% 

2% -% 

547, 

261* 

CnP 

Pfl37.45 14 

*230 52 

51% 

a*. 

1UO 

5% 


5 

56 

26% 

CnP 

pfE7.72 14. 

2700 54% 

531; 

£4 io 

30 

16% 

16% 

18% 

56 

26% 

CnP 

p(G7.7B 14. 

*10 

551, 

5S% 

1.7 10 

25 

32% 

33% 

32% 

31% 

13% 

CnP 

prV4.40 15. 

20 

293, 

29% 

7 7 0 

IBM 88% 

ST; 

88% +•% 

25% 

10% 

CUP 

prllS 60 15. 

12 

24% 

24 


BD 

3V% 

31% 

31% 

287, 

11% 

CnP 

ptT£70 14. 

20 

28% 


1.4 15 

163 

23% 

23% 

23% -% 

283* 

12% 

CnP 

prR 4 15- 

12 

27 

26% 

7 0 9 

170840% 

40 

401* +% 

29*4 

12 

CnP 

PIP3.98 15. 

s 

26% 

28% 

15 24 

7 

53% 

533, 

S3', -% 

2B% 

11% 

CnP 

prN3.85 14. 

10 

28% 

26% 

ID 

2 

31% 

3T* 

31% 

17 

7% 

CnP 

pn£23 14. 

15 

18 

15% 

SO 10 

251 

403* 

40 

40% -% 

29 

12% 

CnP 

prS4.02 15. 

15 

27% 

27% 

6.7 

16 

177, 

17?, 

IT, 

IB 

7% 

CnP 

MK2.43 14. 

ia 

17 

18% 


237 

5 

4% 

43, -% 

47!* 

24% 

GndCp 2.60 £4 2C 

469 

41 

40% 


40% -% 
7% 

30 -% 

33 +1 


231* 

52 

601* 

30% 


5 81119255 22% 22% 2£% -% 
10. 7 185 21% 20% 2W, -% 

4.9 12 2157 45% - 


26 7 *36353% 

3 3 12 641 28% 
3312 450 26% 
5.1 12 211 3H. 


EaaiAir 
EAL wrO 
EAL wlA 
EsAir pH 18k 
EAir ptBI.ACk 
9% EAir pfC 
21% EasiGFl 30 
12% EaenW206 
41% EsKods220 
431* Eaten 1 40 
20% Echlui .85 
32% 20 Ecxerdl.04 
32% 26% EdisBrl.60 
18% 133* EDO 28 17 13 68 163* 

34t; 22 Edward-80 2615 123 31% 

— 19% EPG dp>235 9 7 8 24'. 

26% EPG pi 3 75 13. 2 

26 EPG pr 3 

10% EIToro .02a .1 16 183 17 

8% Elccr .36 3 5 14 1Q% 

23* ElecAs 26 25 4% 

19% Elctsp S .08 J 28 447 30 
11% Elgin .80 5 7 15 31 14 

4 Ebcim 261 4% 

62i* EmrsazeO 3 514 114574% 

71; Emflad.94t 

13% EmryA .50 
33% 25 Emhartl.40b 
221, 15% EmpOsl.76 

4 Emp pi .50 10. 

7 Emp pi 32 10. 


1£% 15% -; 
23% 23% -% 
21 % 21 % - 
19S, 193. 

9 9%*% 

33, 4 

1% 1% 

20 8 ‘1 
2W* 24 
27% 23 


*% 


2S 8 

29-a 

231, 

19% 

12 

a. 

IE 

12% 

781* 

147, 

20% 


S% 

SP* 

K% 

20 

29% 

567, 


9312 286 10% 
2514 341 18% 
4.6 10 173 3Q% 
6 2 7 20 21% 

*330 5% 
*200 9 


45 <S 
53% KP* 

26% :■£% '1 
26% 26% -% 
31% 31% +% 
16% 16% 

35% 31 -% 

_ 24% 24% 

29% 29% 29% -% 
283, 28 s , 28% -% 
15 s * 17 +% 
10--, 10% ■+% 
4% 43* -% 

28% 28% — 1'; 
13% 14 4.1, 

4 4 -% 

74 74% 

10 % 10 % 

J«* 1S% -% 
30 30% -% 

21% 21% +% 

5 5 -% 

8% 9 ■+% 

% % 


3-32 EnEre 138 5-32 

22% EngiCp .72 28 12 122 28% 28% 28% -% 

9% Eras Bus 13 14 IB/, 18% 18% 

171, Enseretl.BO 6.6 16 2308 24% 22% 24i* +r 
521; EitSch pf6.15e 11. *70 54 — 


Si 

20 


21% 

35 


% 


spo'b ensen pm-iav 11. 

102% 03% Ensdi pill 20a 11. 

21% 17% EnsEx n.60e 3.1 

I'l Ensree 22 314 2% 

B% Enters 52 12Jt 

15% EnhE n250a 15. 37 17% 

16 Ennxlm.36 7.211 225 19 

181* Equhc 3 1.14 

2i* Equimk 

11% Eqmk pf2_31 

5012 28% Eqtflesl.72 
17 81, Equine .12 

14% S% Erbmnt.30 
24% 12% EssBs n .44 

281* is*, EssoxCSOb 
317, 151, Eatrlne .72 
25% — -• 

61, 1% 

9% 2% 

121; 31, 


a 


54 54 

100 102% 1021* IQZ%-1, 

21 IBS, 19% 19% -% 

"22 
12 % 12 % +% 

17 17% -% 

18% 19 +% 

33% 33% -7, 

&L 

20% +% 


54t* 38 


3.4 17 28 34 

528 4 

11. 14 

3.7 8 178 47% 46% 47 

.9 B 483 13% 1Z3, 1Z7 S -% 

2618 318 11% 11% 11% 

20 14 177 22% 22% 22% -% 

2015 38 27% 27 27 -1, 

8.8 12 70 181, 19 161, 

10% Ethyl S .56 26 13 717 22% 21% 21% -% 

" vjEvanP 56 1% 1% 1% 

vjEvanpf 8 2% 2% 2% 

v)Evn pt9 1 4 4 4 +-t, 

4 011 174 42», 42% 421, -1, 

11. 17 16% 18% 16% -% 

6.4 9 388753 51', 523* +% 


+ % 


43% 31% ExCoiol.72 
171, 14 Ewe tort. B6e 


20% 13% Folrchd.20 1.3 

307, 337, Fsinc pt3.60 9.9 
18% 10% Felrtt .18 1.4 10 47 

27 15 FamDJs.20 

38 23 Frttaff 

28% 14% Farah .88 
9 FayDrg.20 
4% Fedors .0+e 
29% FedICo 1.84 


64 84% -i, 

23% 24% +% 
101* 101* +% 
12 % 12 % 

15 15 -% 


Exxon 3.40 

F F F 

70 52 FMC 220 34 35 373 64% 

28 18% FPL <*>96 618 601 £4% 

13% 97, FabCtr .28 26 24 10 10% 

14% 10 Face! 7 19 12% 

20% 13% FoJrchd.20 1.3 214 15% 

38 36% 3F* 36% +% 

13% 123* 127, -I, 

J9 23 376 22% 221* 22% -% 

5 6 37% 371; 37% -% 

4.8 8 X10 183* 18% 18% -% 

21 16 69 9% 9% 9% -% 

.8 8 97 4% 4% 43, 

4.7 B 49 36% 38% 3&* 

30 2236 48% 47% 483. *11 

4.1 11 68 371, 37% 37% -% 

.8 447919% 19% IF, -% 

35 10 73 20% 19% 20 +% 

7 8 8 29% 29t, ?9% 

6.5 14 71 22% 22 22 -% 

4.4 15 27 18% 18% 1B% -% 

4.4 8 1216577, 57% 573* +% 

120 4.0 17 237 301* 29% 30% +% 

1 3.4 14 27 29% 29% 29% -% 


a 


52% 311* FadExo 


39 

221, 

27 

30 

23 

32 

35 

11% 

39 


30% FdMog 1.52 
12% FodNM .10 
16% FedIPB .70 
26% FPap pt231 
16'a Fodflll 1.44 
137, FdSgnl .80 
48% F«dDSt254 
221* Ferro 
25% RdCSt 


% m 


32% 


4 FlnCpAOS] t*ar n» n, n, -** 

14% FlnCp pfKBIe 2R 11 32% 32% 32% +% 
FttSBer 22B C 6 6 

Ftrasm JO 18 10 177 21 20% 21 

27% 13% FIAfl 1 2.71 126 247, 243, 247, *1, 

571, 51 FlAH ptBOBe 11. 2 56 56 56 

43 21% FtSkSyT.60 4.2 8 1496 371* 

21% FBkFl 3 1 3.2 13 15 31% 

107, FBost s 13 1139 41% 

19% FstChlCI.32 5.6 325 23% 

86 FCtri pIC 10.4702. 4 91 

FlBTexl.30 11.11 1165 12% 121, 12% 

RBTx pissee 15. 8 41% 41 41 

FtCtty 9 

FFedA*47r 2.1 7 
FFB 288 5.3 S 
55% 32% R Mate 2-50 5.2 7 

34% 22% Flntst pf237 3.2 

-• 2.7 9 


27 

95% 

B* 

21 

24% 

80 


11 

35 

8 

107, 

387, 


361; 37% +% 

31 31'g 

41 41% -% 

23% 23% +‘ 
90 90 




11% 7% FlMIss 24 
33% 16 FtNetn 0 
77* 4% FsiPa 

30% 20% FktPe pf282 
317, 241, FtUnR1 1.98 
28% 15% FtVaBk .88 

31% 18 FflMse 1.30 
49% 29 Rsetib 1 
11%, 8% Ftehfd.050 
24% +% 43 21% FtlFnGsl.32 


-% iS07« 421, RtF p!4.31e 15 
>1%l28% 15% FieetEn.44 


10% 47, 
4% %_ 

50% 

4% 

12 


38% 24% 
35% 261* 


2% 1 


38% 27 
41% 30% 


4 2 15 25 57% 57% 571; -% a05 ! 13 ,J 
£.3 16 3218 48% 45% 46^ +V,£7 15 


Comlll 
Cornu rt 
28 C-ntlli pi 

% CdlHO n 

4% Cnilnfo 

Con tie 1.80 
' ' CtOata 72 
Conwd 1.10 
vtCookU 
Coopr 1.52 
Coopt pfii.90 
CoprTr .40 
Coopva.40 


18 196 71* 

138 1% 

7 50% 

1247 1% 

8 44 11% 

8.0B 

2.7 

3.1 13 60 35 
12 1% 

4.0 17 197537% 

7-3 94 39% 

2.5 7 91 IF, 15% 157, 

1.7 17 1340 24% 23% 24%-% 


71, 7% -% 

1% «B 
50% 50% 

1 1 -1, 
11 % 11 % -% 
442 22% 22% 22% -% 
880 27 26% 26% -% 

35 35 

1,8 Vl -> 

37 37% +% 

■% 


3.810 225 26 
4.3 9 20 30 
32395 78 31S 

.4 28 1U 

3 59 197 37^ 

130 SOT 


5 9% 9% 93* +% 

642 22% 2f% 22% -% 

249 54 53% SOTi 

1072 49% 473, 48 -1% 

IB 29% 29 29 - 1% 

9 78 8% 8% 87, + % 

IB 157 28% 27% 271* 

899 87, 8% 8% -% 

9.6 367 26 27% 27S, -% 

24% 24% -1% 
297, 30 
31% 31% -% 
11% 11% 

37 371* -% 

50% 50% -% 

- -gij 

27 14 95 38 37% 37% -% 

12 5 13% 13 13% 

.6 19 483 25% 24% 25% +1 

18 128 32% 31% 32 *% 

A 13 15 41% 41% 41% -% 

8.2 8 387 26% 26 26% +% 

23 15 94 17% 18% 171* +1, 

84 6% 5% 5% 

23 17 172 18 17% 1 r, -% 

201, 14% Roar .40 22 110519 17% IB +% 

51% 38% FordM 240 5.5 3 *3884137, 42', 437, +% 
•“ "" "■ 11. 23 12% IP; 12% 

21 17 96 77 7F, 77 +1% 

3.3 13 573 13% 13% 13% 

6.4 12 e 10% 10% 10% -% 

4.0 99 18 257, 25% 257, 

16 48 24% 24% 24% +% 

27 45 20% 20% 20% +% 

294 11% 11% 11% -% 


39% 26% Ftemng 1 
13% 10% Row pd.bl 
29% 15% FlghlSts.16 
347, 14% FtoatPI 
45% 291* RoEC .16 b 
29% 201* RaPra2T6 
16% 11% FlaSil .40 
6% 3% FhuGen 

21 13 Rowr s .42 


13i« 10% FiDoarl.M 
78% 54% RHowdt.64 
15% 10 FootWh .44 
11% 7% FoxStP .58 
33% 24% Fntbral.04 
27 22 Framyr 

22% 18% FMEP a55e 
12% 9% FMGC n 


12 Month 

High lew Stock 
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£311 32 17% 17*4 17% -% 91% ®% VaEP p!9.75 11. 224088*, 88 88% -% -« 


AUnet ElS 4% 3% 4 + % 

AlpMIc 8 6% 6 P, + % 

Altos 255 12 11% 12 + % 

AVYAIrt 413 10% 10% 10% + *4 

AmAchr t 234 11% 11% 11% - % 

ABnkr .50 20 13% 13*2 13% 

AmCarr ISO 11% 11% 11% 

ACond 170 9*, 9 9 

AFdSL JO 4 15% 15% 15% 

AfflPnt t 6 8% 8% 8% + % 

AFIefcs JO 519 27 26 26 -1 


Bfib 11 27*, 271, 27*, 

.88 31 23% 23*, 23% 

6 19 16*2 16*2 

2 10 18% 18% 18% - 3, 


Fwole .68 225 37% 37% 37% KoyTm 241 8% 8% 8% + % 

Fllmtac 44 21% 21% 21% Kmtork 15 3% 3% 3% - * . 

Filtrtli .60 x<47 IP, 153, 157, - % Kinder* .06 1003 21 20% 20% - % 

Flnalco 20 14 4% 4*, 4% - % Kroy .06 4M 7% 6*, 7 - % 

P nBmx .f 4 > «n«er 30. 187 14* 4 14 14%+ % 

FiDIQan 632 14 13% 13**- % KulCU .18 274 16 153, 15%- % 

L L 

LOBmk 112 7*, T% 7% + % 


“ “{< “!*■ 7 FAlaBk 1.12 ia 29% 29 29%+ % 

IS* IS 4 IS 4 X 4 FIAF,n - 7S B 2>'* 2® 1 * 

1U 4 If* + \» FtATn 1.28 119 37% 37% 37% 


.58a 109 45% 45 45 - % FICoF 100 18% 18% 18% + % 45* 83 14 13J * 13 *» ~ ’■ 

37 '£? 15,J 1 5® + 14 FComr 1J0 13 28% 26% 26% *4*0 412 163, 16% 16% + % 


» ,S 4 ,1?“ 1 p ® 0 " 1 wa» 21 ”• 71 3 7, = + ’« 

“ ,8 !4 7 ?4 FDataR 109 30 29% 30 

’ll 3 + }l FExec 975 12% *2% 12%-*, 

13% 12% 127, - % flfl 25*, 251. JS% - % 


21 73, 7*1 71*+ % L7X 191 15 1 4, J '5 + *4 

109 30 * 29% 30* LaPetes 355 15% 15 15% - % 

975 12*p 12% 12% — % 1 - fl 2 By 1.40 432 47% 47 47** + »* 

68 25*, 25% 25% - % LadFrn .16 30 19-, TO** 19% 


148 5*2 6% S%+ % l£p,u ^ 28 22% 221, 22**-% ^Iw .20 66 IB 173* 17%-% 

1 32 36 14 3S% 38*4 + *2 RFnCp ^0 16 27% 26% 26% — % H»"»T JO 11 16 IS* IS, 


487 an, nmpur 1 ->S mUS? 1m? ~s! 6S% 4T% Synwt 182 £1 15 277 81% 53 81% «% 29*4 Vomad 12 2 43% 48* 4 43% Ijus 0 ” 1 

IS* S? £!£? 1 **11 ^ SV "v «% 30% 3y*» 36 S 17 380 38% 37% 38% -%• 03% B3% VutailCJO £418 63 82% 82% 62% -% I** 4 ® 

®H 5% Hmd 84 3BB «, — % T ~T T \U Uf UV I"™ 

7% 2V RmrO 130 3% S>* 3% I I I WWW I APtiyG 

71% Scfj Rayon .44 .6 35 90. 7(9* BB% 79% 50*, 31% TDK .26* .8 41 31 <1307,307, -%. 31% 23% WCOR2.42 £3 10 3 29 28% 29 +% I AQtiasli 


T7%'9% Rfcymk 10 11% 11% 11% 3B% 24% TECO £36 T.79 376 31%' 30% 30% «V 30% waOM pia.90 1U. Z3W43 43 43 -1* ASecCf 

53% 3w* RaytfwI.BO £2 12 102249% 49 49% -% 12% 7*, TGJF 15 49 10% W% 10** +*4! 38% 23% Wadws 1 3010 *925 33*, 32% 327, +1, AmSft* 

11% 7% BMdBI M £0 51 * 7% 8^ 21% 12 TNP 1£5 £8 9 52 1», 18% it®, +% 23*« 16% WaOcW .60 £9 18 £1 21 21 -1* ABoUr 

24% 19% RdBat nf£29a- 17. 2 19% ■ 40% 19% • 26% 17% IRE Jf £9 17 228 25% 25% 25% -%1 1W, .6*4. Wainoc « » 8%. 8*4 — *4 ASurg 

— 2 nSS CEto! ia 10- 12 .13% 13% -% B*% 64 TRW 3 £9 11 433 77% 79% 77% +% • 58% 37% WflIMrl SB .6 24 442947% 47 47% -% Ararttra 

natfs-tr.' i»H» wlrilflT, IT , . 1% -1% TacBoal 148 2% 2 2% +%! 30% 17% Watoma.44 1.816 384424% 23 24% » Amreot 

Radmn .30 *£518 74 8% ’ 8%" 8% 87*4 6Z%- TanBr«.16 - 1 1.518 174 7W* 77%. 78 -%. 25% .18% WkHR*o140 • 60 24% 24 24 -%’ Amgen 

Reece . ' 33-4 10% 10% 10% -% 19% 12% 7a»y .KJO 5 18 32 19 18% 18% -%• 397, 25% WalCSv.45 1.218 15 39% 38% 307, 4% ! AmakB 


38% 24% TECO £36 7.78 375 31% 30% 30% «8 38% WaDR p!450 10. Z3S043 43 43 -1, I ASecCp 1.02 64 30 29% 291* - % 

12% 77, TGJF 15 49 10% W% 10** +%' 38% 23% Wacftvs 1 3010 *925 33% 32% 327, +1, I AmSn* 65 14 13% 13% - % 


2281 3% 3” 3% 4 J, ^ fo' 2 39*4 39%*-! Lemer 11 0% 9% 9% 4 % 

H 37*, 3T% 37%+% SS BO CT8 M% 26% 21% +1% , “ , > “ ,' 4 

^ ?£ 4 ^ 3S*- ^ FSeoC 1.10 114 223, 22% 22% + % LeicteO" 388 3 7-16 3M6 3 £18 -1-16 

£5 ®S IS* *Sl I2!o.d f^OrtM* 1.B0 161 39% 38% 39% 4 % L«W»» „ * „2% 2% 

HD S 2S% 27% 28% +1 EMiinC 1 12 1068 42 415. 42 4 V Uebrt .07 84 221* 21% 21% — % 

11 1% 1% 1% - % 2r2r SB 5% 5% ft, ^ Ulnw 24 2 46% 4S% 46% 4 % 

■68: 400 28 277, 26 + *, Flood M 12 13% 13% 13% UaCom 59 6% 6 0% 4 

* 28 9j r 81* 8% S SM 20% 20% 20% LSyTuI .30 245 19% 16% 19%-% 

?S, 4 SL ?? ,4 +v .M 1163 38*: M !^-l, LWrt MJ ST% Tj% - % 

3662 11% 10% 11 4 % FlowSs 38 177, 17% 177,4 % LJrtcTd £20 11 34% 34% 34% 

£2 4350 21% 20% 20%-1% SwS £4 8 16% 16% 18%-% Lu*2»*0 •« 7 5 4tJ 5 - % 

02 3 Vi | 3 41-id Smart 178 4% 4Q 4**4% LbCtaa £5 2435 48% 4* 40+2 


«% 19% RdBat P029B- 17. 2 1 

1» G M. RltBW *£2a . BJ» 10- *2 . 7. 


17% -BV HaoaEo^' t»2« 

12% 7lf‘ RUtam .30 * £518 74 
12>, 77| - Reece " 33-4 

T% % ROsal 7 

43% 24% RetchC M £114 13 
10% 4 HepAIr 5 731 


• 33- 4 *18, 10% ld% -% M9% 


4%: 30% 17% Watam.44 1.8 16 3644 24% 23 - 24% ‘I Amrwst 
-%. 25% .16% WkHR»fll40 -60 24% 24 24 ~%;1 Amgen 


ft 8%. 8% — % I ASurg . K4 11-16 . S-1B % -1-1 
<7% 47 47% — % I Ararttn 160 TO 38 37% 38 4 % 


2' 2-1,1 

8-18 %-V10 


211 £ 2 % 22 % • 22 %'— % 
104- 7% - 3 7% •; 


... ... .. . ..... WalCSv.45 1.218 15 39% 38% 987, 4 % !| AmakB j 83 277, 27% 27% 4 % 

7 % % % 1 21% 15 TaOay pi 1 4.7 7 21% 21 21% +% |39*, 23% WahJn*140 38 7 226 35% 35% 35% -% 1 Ampad* .40 0 18 ir, 18 

I 13 39 39 39 1 81 50 Tambn£20 £314 82 761, 74% 74% -1%|9% 7% WaW pf 1 11. z200ft ft ft I Anlogtc TT9 14% 14% 14% 


43% 24% AMdiC.80 £114 13 39 39 39 81 50 TambrtBJM) £314 82 7ft 74% 74% -1% ft 7% WaU pf 1 11. z200ft ft ft An logic 

10% 4 RapAIr 5 732 ft 9% 9% 4% 38 23% Tandy IS 2888 31% 30% 31% +% 52 31% WahJ pfl 60 £4 2 47% 47% 47% -1, Anarea 

3 ■ 1% RopA wt 473 2% 2% 2% +% 15% 12% Tndyeft 13 9 14 1* 14 -% 2ft 1ft Wamco.88 £713 272 24% 24 24 -% Andrew 

1ft ft Rptftpejn £3 9 110 »% * 9 4V 88>« 5ft TeWn* 1 1£T4 300 62% 82% 63% -%j 3ft 1ft WroCrn 982 20% 2»** 29*, 4% Apogee 

4ft ^ HepWT.M £00 09 4ft 45*, 45*, -1 5*, 2% Takwn 7 87 3% 3% 3% -*,' 46* : 30 Wan.rL1.40 £714 332939% 38*, 39% +% A^otoC 

22 17% RMY pf £12 £8 7 21% 21% 21%-% 302% 22ft ToMjm _ 7 210 2647, 261 252%-1% 23*a 15% WaahGel 68 8.1 8 284 21 20% 20% -% ApptoC 

2ft 22 RUT pICS.IS 11. 4 27% 27% 27% 4% 24 13% To&atu 22 £022 1591 16% 15% 16 -% 28*, 1ft WsfiNa0.O0 4.2 8 53 25% 25% 25% AplOos 

57% " 52% RNY p(A£B1e1£ 7 5ft 5ft 56% -% 481* 27%. Talw 11 306 43% 42% 42% 2*% 16*4 WrtWI £48 11.0 31B.P* “%»%-% ApkJCm 

34% 23 RepBk 1.04 5.0 7 308 33 32% 32% -% 40% 2ft Temphi.64 1.810 75 3ft 38% 38*, +% “ja 35 Wade .92 13 19 270861% 80% 60% -% ApkMt 

30 21 1* RapSkpO.12 7.1 2 28% £0% 28% 41* 45% 32% T e nn utfl-82 7.014 108842% 42 42 Tft SO 1 * WalVJn 3b 14 11 186 25% 251* 25% -% AptdSIr 

247, hi, RahCot JS2 1.4 34 23 227, 22%-% 104**91 Tone pr 11 11. 22 IDS’: 103% *03%+*, 12% ft WayGotfO £1 10 6 9% 9% 8% -% Archive 

327, 221, Revco .80 £3 23 427 247, 24% 24% -% 35** 20 Terdyn 13 751 24% 23% 237, -%■ 12% 4% WeanU 8 ft ft 6% -** ArgoSy 


34% 23 RepBk 1.6* 5.0 7 3BB 33 32% 3Z% - % wt, 2tJ* rempm.ee l.o lit fO 40', 4cH, 40', + ■« 

30 21** Repakpo/ia 7.1 a 28% £8% 28% 4% 45% 32% Temnfi.92 7.014 106842% 42 42 

347, 15% RtfiCot £2 1^4 34 23 2ft 22% -% W4** 91 Tenc pr 11 11. 22 1<M% 103% 109%+% 

327, 221, Revco .80 £3 29 427 247, 24% 24% -I, 95** 20 Terdyn 13 751 24% 23% 237, -%. 


Anlogtc 1TB 14% 14% 14% 

Anarea 115 14% 141, 14% Campus 62 

Andrew 380 1ft 17 17% CCTC 74 

i P0 S? ■ 1 *,ffleJf» 2®*V» GW *71 

ApotoC 10058 21 Ift 20 -1 CmpDt JB 4 

ApptoC 3823 16% 15% 1ft+ % mb* 14S 

ApIBiOS 74 26% 2ft 2ft- % 40 

AptdCm 237 1ft 14% 14% — % Cmpldn 7M 

*f *S» «! 2 S* +1 I 4 am* .« 25*4 

J ?2 ?? ft - % CmptM 2114 


71 28% 27% 28% 
4 ft ft ft 
140 7% ft 7% ■ 

40 10% 1ft 10% 


£4 

8 16% 

16% 

18% - 


178 4% 

4*, 

4*« + 

-09 

34 173* 

17% 

17% — 

.07 

62 16 


17% - 

M 

298 33% 

32% 

3ft - 

1 

12 17% 

17% 

17% - 


8 8% ft ♦ % Forms 233 2% 2 2 MB 

5 L iS» + Jb I Forum .08b 1353 *0% 10*j 10% MCI 

ft ft ft - % j Foster .10 249 5% 5 5 - % MIW 

Franw .40 57 24% 24% 24%+ % MPS*a 

Fudrck 315 8** ft 8»* + % MTSs 2A 

FuirHB .32 84 16 15% 1ft- % MTV 

G G MackTr 

175 4% O. 4% + % “«KSE £20 

i ift is; imJ ^ j ai 


ft ft- % CmptM 

I hT ” » 


327, 221, Revco .80 £3 23 427 247, 24% 24% -*, 35** 20 Terdyn 13 751 24% 23% 237, -%.|1Z% 4% WeanU a B*« ft 6*« -** I ArgoSy 6 18% 18% 18% Cmfote 1064 10»* 

14% 97, yJRever 2 60 1ft 13% 13%-% 15 9% Teaoro .40 £9 42 10% 10% 10% 2ft 1ft WebMJWe .9 11 108 21% 21 21%+% ArtzB .000 77 30% 30*1 30%-% Cmpurt 49 ft 

44 32% Revlon 1.84 £4 13 216241% 40% 41% +% 40** 31% Texaco 3 £0 35 743937% 37% 379, +%;|«% 31% WawMk.75 1.7 15 185 *3 421* 43 I Artel 95 B 7% 7% Cptofl 1 ft 

24% 21% Revin pf _ 1_ 241, 24% 24% -% 38% 31% TxABc 1^2 £89 j?? 3ft 32^ 32_ JJ«% Wj, WHHFUp £3 7_ 128 55*, M 55** | AsdHst .12 503 141, is* 1£?+ 7, conwhr 155 9% 


Rental .70 £1 M *2 2ft 22% 22% 


[48% 30% TexdnlJB 4.7 7 354 3ft 327, 


_ _ +%! 29% 23% WelFM£B0 11.11 45 26*- 26% 26** Amoy _ 

17' 11% ftenrd .44 £0 10 Z29 15*i 14% 14%-% »" J**l TaaE«£20 72 3 232 91 ~ 30% 30% -%| 19*, 12 Wandya .21 12 10 1522 17% 17% 17% -1* Ateor .44 74 22 ' 21% 22' ’ cnCap’ 3a 148 24% 2ft 24% ’ 

32% 28% Raynlnal.40 5.0 7 7820277, 27% 27% +1* 58% 52 T*ET pf£29a 1L 1 57% 57% 57% +*, 2ft *7 WtwCp.44 1.6 14 23 2ft 28% 26% -% AHAm .4® 91 2ft 25 25 CCapR l.S8a 61 17% 17 17 - % 

50 4ft Reyfai pPLIQ £4 33 48*, 4ft 48% -1, 34% 25 ToxInd.Mb £0 13 46 29 2B 29 45 347* WwWP£20 52 14 107 *3 42 42% -1% AUnffle .00 86 41% 41% 41% CCapS 3 125 23% 23** 23% 

112** 101% Rayln pl 62 110% 110% 110*,+% 147% 80** Twdnffl 2 1.014 040 104% *02% 104%+ 1% 1*% 9% WWJJ1.M 32 72 13% 13% 13%+% AUnfd 297 1ft 13% 1ft + % Cr^pa 1.48 55 54% 54 54 


i + % Conopa 


2114 ft ft 6% 

302 0% ft 8% 

1084 10% 10 13 

48 ft 6% 6% 

1 2% 2% 29* 

155 8% 0 9 

172 ft 6 0 


UzCtBS 35 2436 4ft 44 40 +2 


851 20 27% 28 

24 26% 201* Sft + % 

1195 25% 24 24% -1% 

M M 

86 12% 1ft 1ft- % 

5329 9% B% 9% 

18 71, 7% ft 

10 5 5 5 -% 

£4 26 201* 20% 20% - % 

25 27% 27 27%+ % 

1383 11% 1ft 11% + * 4 

20 66 23% 23% 2ft + % 

ft ft ft 


41% 26% RayMO 1 - £5 0 850 38% 37% 377, +%,|3% 1 

07 81 RayM pf4J» 5J5 1 01% 01% 81% -1*!1 24% 1 

38*« 28 RcfiVckl.40 . £2 12 109638% 35% 35% -7,(131% 2 

29 . 1ft magam.80 --&D 748 22% 22** 2ft +^Jft 2 


5J5 1 81% 01% 81% -% 24% 15% TaxOGalB 1.111 

.. £2 12 109088% 35% 35% -7, 3ft 22% TexUW£52 £87 . .. _ , 

29 1ft Rtogam^O •.■£0 748.22% 22% 2ft +% 47, 2 Texfl In 09 3% 3% 3% +% |24% ft WAIr pf£14 9^ 42 23 22% £2% -% i AtwdOc 

33% 21% HhcAklJO £0 10 '£17 28% 25% 25% 58% 28% Textron!. 80 £2 12 584 5ft 5^* 56t* -% 18% 3% W»JA 150 4 ft ft I AutTrT 

77, 3% RvrOkn' . K7 138 41, 4 * «5 32% Tear p(2.06 3.4 18 61% 81% 61% -% |S1 32 WCNApf7.25 21. 42 95*« 34% 34% -% I Astmfx 


10503% 3% 3% 8 2% WnAkL 4 870 7% ft ft -% AdFnt 

42871ft 16% 1ft -% 2% % WlAIr wt 70 ft 2*, 2** -% AURess 

226328% 28** 28% +% 23% 8% WAIr pf 2 9.3 47 21% 21% 21% AtSoAra 


™ ” 12? II 1 l! Co ™ W - 08 24 ^ Ml 3%" % 

® £ 27% 28 + % consul 895 3% 3 3% + % 

579 20 19% 20 + % CnHBcp 2.04b 314 37% 37 37** + ** 


.10 103 9 7% 8 iMalntt .Ole 23 12% 12*, 12**-% 

32 2% 29-18 29-16 -1-16 Hffjjj, a » 15% 1ft 15%-% 

121 4ft 49 49 — % klanilw .00 28 24 23% 24 + % 


823 7% 7% 7%+ % 


MtreN 2 51 86 6»*i 64% - % 

Marcus 20 28 1ft 1ft 1ft + % 


ft 3% RvrOkn . K7 136 4»* 4 * « 32% Tear pt2.06 3.4 18 61% 81% 6*% -% 51 32 WCNApf 

38% 28% RobaM.12 £2 8 52 35% 347, 35% | 11% ft Tbat* 104 31 10% 10** 10% -% 133 92 WPacl 

44% 26 ' Robtan TBO 55 49 29% 29 29 -%■ ( 28 23** Tback pf£l5 1£ 1 28% 26% 26% -»* 21% ft WUnlon 

24% ’ 10 Rnbma . _ ■ 020 10% KH* 1ft -% 1 30% 1ft ThermE 25 58 28% 28% 28% |2*j «/, WoUn pf 


42*, » RochTI£44 . 8.6 9 180 307, 38% 38% -% 1ft 1ft Ttamln6»i 3.8 10 18 18 1ft 18 -*, ft ft WnU pS 

41% 27% Rockwll.12 £7 10 254941 40% 40% -«* 2*% 13% ThmMedO £610 34 15% 15% 15% **% 4% WnU pJE 

71%. 52 RutaMJD £112 64 7ft 70% 7ft +% 22% 1ft TKrtWy .60 £9 13 200 2ft 20% 20% « » WD pl 

62% 34», Rohm- 11 130 80% 90% 80% +ij 2*% 1ft JWwIr .80 £1 600 Ift M% W% -1 18% 5% WUT I pl 

27** 12% RotaCm40 . 1J32 M 28*, 25% 28 -% 1D% 5% Tigarln 7*3 ft ft 57, -** 36% 21% WstgE 1 

35% B RolinEa.O?a J 30 Ml -% 3* an* 3ft Time 1 1£17 1M3S7% Sft Slg, -% »1% &gb *«*«1 

12% 7% RolNos .40 3J ir 219 >2% 11% 1ft +** 23% 1ft Janpix 17 25 1ft 1ft 1ft 34 2ft 

4*« 2 Roman 24 . 2% £*, S% ' 58% 88% TlmaMI.36 £6 15 418 52% 51% 51% -1 44% 35% Weyr pt 

19 13% Roper M £5 10 20 1ft 14% ift 1 68% « Tunkenl.BOn £6 23 83 50% «% 50 -% 51% 4ft w eyr pr 

37%. 24 Rarer 1.12 3.2 IT 74 36% 36 35*« +*,'. 9% ft Ttal 116 7 ft 7 +% 34% ft 


10 1 130% 130%130%-% Aiudon 

1155 121, 12** 12% Aveere 

7 33% 32 32 - 21, AvntGr 

1 37 37 37 -i Amtak 

84 8 5% S% -% Avatar 

*47 10% 9% 10 -% AviatGp 

2 34 34 34 — 1* AHEM 

81 12% 11% 12 -% 


120 15% 15% 1S% + % CUHIB 

72 7 6% 7 QLasr 

IS f* S* I* 

™ 7 ft ft “ % Comma 

50 6 8 6 GoprfUo 


41 12% 12 12**- *, 

97 5 43, 4% - % 

4169 B% 8% 9 + % 

46 1ft 13% 13% 

650 ft 1% 1%- % 


487 22*, 22* + H C °° nB M 927 ^ 

1 S ¥ ¥ , sss ■ v 

32 18*, 18 18 - '* Cordis 239 10% 

85 47, ft 4% + % Co,aa 2. OB 332 5ft 

B B Corvus 283 2% 


AViaibP 32 10 

AacM 20 65 47, 4% 

B B 


190 27*, 
4 7 

239 10% 


13% 13% 

1 % 1 %- % 
19% IB?, - % 
26% 287,+ % 

ft ft- % 
10 10 - % 
57% 57', 

2 2 -1-18 


168 2% 2% 2% ™. arcos •*> « '“'S ’ft 'ft '8 

843 21*a 21% 21% Margux 25 5 5 5 

ng (TO g 2 rt! g MarpM 40 10% 10 10 

S 4% 2vi 4 - % fig* 7 7 « J 2 ;. 3ft 3ft- % 

39 1ft 16** 15% + % M*C0tn 134 Oft 65% 66% 

601 14% 137* 14% + 2 Maa*>r 137 2% 2% 2% + % 

19 17*, 16% 17*«+ % MairxS .10 23 31 31 31 +1 

.70 10 ift ift ift ' “SI VJ iL 

.44 MO 15 14% 15 + % Jg**® 1 » If* “ % 

531 8 7% 8 MoyPt 14B 5% 5 5 

125 IIP. 17% 18 .. ?« ■*.% .**• ~ '» 


.76 19 1ft 1ft 1ft 

.44 MO 15 14% 15 + % 

531 8 7% 8 

125 10% 17% 18 

969 57, ft 57, 

-48r 23 20% 20% 20**-% 


90 13% 12% Ift - % 

145 5% 5 5 

26 4% 4% 4% — % 


McCrm .88 121 341* 34% 34% - % 
McFarT 73 11% 11% 11% - % 


15 13% 131. 131, + i: Madox .05 158 11 10% 1ft 

H IK 16% 16% * M««m 508 5% ft 5%+% 

i05 15% 15% 15% Men lor 191 14% 13% 13% 


ft st- » 


6 10 % 10 % 10 % 


- ? SS a+t. ,,-a s* is S:n: 

n n MaraBk 1.06 73 60% 58% 60 +1% 

1180 J* °S9 S =«* % MictiCo 54 20 1ft 20 

Haber 107 20 19% 20 - % MrtfBcs 1.B0 32 35% 35% 35% - % 

Hadco ' 142 4% 4 4% MeriBs .76 &1 19% 19 19% - % 

Hadson 4 ft 2% ft UetyG 309 15% 15% 15% - % 

HalaSyn 16 % % % + % Metrfn .60b 39 15*, 14?, 15% - % 

HamOJJ .10 50 16% 15% 15% + % Ml com 997 21% 2ft 21% - % 

HrtNt 160 228 30>* 30% 30% + % Micro 138 3% 3 3 - % 

Hates 50 10 9% 10 + % MfcrMk 37 8 7% 8 

HawHB .14J 96 ft B% 6% - % Micrdy J18 150 6% 6% 6% + % 

Httnin 65 3% 3% 3% + % MIcrTc 522 6% 8% 0% - % 

HftWyn 1080 ft 3% 3% Mlcrop 50 7 «?, ft- % 

HdigAs .10 20 1B% 18** 1ft MtcSms 24 ft 8 6 - % 

HcrtgBs .00 43 21 20% 20% + % MdPcA 96 3% 3% 3% - % 

HeianT 7 41* 4% 4% MdStFd .40 39 21% 20% 20% - % 

Helix 38 22% 21% 21% - % Mid 18k 1.12 492 37% 36% 36% - % 

HwirdF .82 5 3ft 33 3ft MdwAir 48 8% ft 6% 

HibarCp 10 52 23% 23 23 MHIHr £0 225 40 39% 39% - % 

Hicham 7 9% 9% 9% - % Millicm 141 4% 4 * - % 

Hogan 117 4% 4% *%+ % Minipr .48 405 42% 42** 42%+ % 

HmFAi 94 241, 24% 24%+ % Mlnter 235 2% 2% 2*, 

Hmecft 98 ft 5% 6 - % M malar 178 2ft 22% 22% 

Hontnd 36 68 24 23% 23% - % MGaak .Ole 49 10% 10 10% - % 

Hoover 1.20 44 2B% 28% 28% + % MobtCB 217 11 1ft 11 - % 

Horetal 112 47, 4% 4%+ % Modifies .68 11 18** 18 1ft 


4931 21% 1ft 20** -1% 
44 37% 37% 37% - % 


2?V 24% Satawyl.fla 52 *0 1904 31 30% OT* -%| 211 J ia , TmCdanl.12 £0B 85 18 dlft ift -% £8 33% Wolvdli 

35% 24% Saga .52 1 0 12 263 27*, 27 27 ct, *5 Tranacd ifib £0 9 759 45% d443*44% -% 4% 2% WrtoAr 

2?" f - ,* 7 SS fS Wl ««< Trnac pB07 7.2 70 54^54^ -% S* 54% Wrlgjyl. 


2 £5 10 568 44T, 44% 44% -1* 

21 3% 3% 3% -% 

BOa 22 15 170 81 80 60% -% 


BmcR 116 7% 7% 7% — 

Blrdlnc 12 ft 8% ft - 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


Determined 
attempt 
to recover 


A DETERMINED effort was made on 
Wall Street yesterday to recover the 
ground lost in Monday’s selloff as the 
corporate reporting season offered 
much for investors to digest 

An opening weakness was steadily 
overcome so that by midsession the 
broad market was barely changed. 

By 3pm, however, the Dow Jones in- 
d ustrial aver ag e was u p 21 3 at l,345j)9 . 

Massey Ferguson led the most active 
list with a SU gain to S2y« while Texas 
Instruments, which fell S3tt on Monday 
following poor results, regained its com- 
posure to rally Si ahead to S103K. 

Aerospace issues were active again as 
Lockheed, which suffered a $2% setback 
in the previous session, picked up SI to 
$51% and McDonnell Douglas declined 
£1% to £80%. At the consumer end of the 
sector. Eastern Air Lines was actively 
bought with a S% rise to S9%. 

Computer and office equipment stocks 
were in demand as IBM shrugged off 
the previous day's fall to trade S% higher - 
to £130% in high volume and Digital 
Equipment recovered only SK of its pre- 
vious decline to $99%. 

Xerox, which reported strong second- 
quarter net profits, managed a S% rise to. 
$52%. Storer Communications, which re- ■ 


buffed a takeover approach from Com- 
cast Corporation, lost 51% to 385%. 

UjS. Steel, the largest steel group in 
North America, firmed $% to $30% in ac- 
tive trading after reporting its first in- 
crease in dividend since mid-1982. 

AT&T held steady at $21% despite its 
announcement of joint venture plans 
with Ricoh to market small telephone 
systems in Japan. 

CBS picked up $% to £117% after Mr 
Ted Turner confirmed that he is trying 
to raise cash for a new bid for the broad- 
casting group. 

On the American Stock Exchange, 
some of the most actively traded issues 
were unchanged: Wickes held at S4, 
Wang Laboratories at S17 and Texas Air 
at £16%. Hasbro managed a $% rally to 
S32% while Echo Bay dipped $% to £14. 

Trading in the credit markets began 
quietly with investors still focusing on 
today's announcement from the Treasu- 
ry of its latest quarterly refunding re- 
quirements. Analysts expect the 
planned sales of notes and bonds to total 
up to a record S23bn. 

Little reaction was seen to the wider 
$13.42bn merchandise trade deficit in 
what was described as a thin market 

The Fed’s announcement of matched, 
sales and purchase agreements took 
many analysts by surprise. Fed funds 
were trading at V/u per cent when the 
Fed began its temporary drain of liquidi- 
ty. Funds later traded at 7 I VU. At the 
long end, the price of the 11% per cent 
bond of 2015 was down & at 103*%i. 

Among the shorter maturities, yield 
on the three-month bill was higher at 
7 .25 while the six-month bill rose to 7.44. 

In the money markets, rates of certifi- 
cates of deposit were little changed. 
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STOCK MARKET INDICES 


NEW YORK 

July 30 

Previous 

Year ago 

DJ Industrials 

1.345.99* 

1,343.86 

1,109.96 

DJ Transport 

681.06* 

679.73 

46725 

DJ Utilities 

156.03* 

15526 

12354 

S&P Composite 

18953* 

189.60 

150.19 

LONDON 




FTOrd 

936.0 

932.4 

7905 

FT-SE100 

1.252.3 

12482 

9965 

FT-A All-share 

603.46 

60151 

474.83 

FT- A 500 

658.76 

6552S 

511.14 

FT Gold mines 

335.9 

342.1 

4972 

FT-A Long gilt 

10.11 

1029 

1127 

TOKYO 




Mkkei-Dow 

12569.89 12.591.42 10,013.60 

Tokyo SE 

1,006.1 

1,04420 

765.10 

AUSTRALIA 




AnOrd. 

933.5 

934.7 

6822 

Metals & Mins. 

552.0 

550.9 

409.7 

AUSTRIA 




Credit Aktien 

94.69 

96.01 

5142 

BELGIUM 




Belgian SE 

2.325.40 

2.3Z723 

— 

CANADA 




Toronto 

Metals & Minis 

2,083.0* 

2,106.18 

1,71050 

Composite 

Montreal 

2.771.1* 

2.782.40 

2,138 M 

Portfolio 

136.24* 

13727 

104.53 

DENMARK 




SE 

n/a 

216.48 

185.7 

FRANCE 




1 CAC Gen 

213.2 

215 2 

1585 

| bid. Tendance 

121.4 

1225 

85.04 

1 WEST GERMANY 



FAZ-Aktien 

461.88 

465.82 

32650 

Commerzbank 

1,355.9 

1567.7 

9435 

HONGKONG 




Hang Seng 

1.68624 

1,683.85 

802.68 

ITALY 




Banea Comm, 

353.03 

354.05 

20724 

NETHERLANDS 




ANP-CBS Gen 

217.0 

2175 

1485 

ANP-CBS Ind 

184.4 

186.2 

122.1 

NORWAY 




Oslo SE 

34529 

34728 

24625 

SINGAPORE 




Straits Times 

773.98 

777.45 

932.60 

SOUTH AFRICA 

July 30 

Prev 

Yrago 

JSE Golds 

- 

902.6 

8375 

JSE Industrials 

- 

9662 

829.1 

SPAIN 




Madrid SE 

10125 

111.78 

9426 

SWEDEN 




J&P 

1,382.79 

1,35355 

1,49950 

SWITZERLAND 




Swiss Bank Ind 

457.6 

4645 

359.1 

WORLD 

July 29 

Prev 

Year ago 

1 Capital IntT 

220.3 

2205 

168.6 

| GOLD (per ounce) j 


July W 

Prev 

London 

$325.75 

$32825 

ZGrlch 

$324.90 

$326.75 

\ Parte (fixing) 

^ Luxembourg 

S324.44 

$323.65 

$324.00 

$322.40 

New York (Aug) 

$324.00 

$324.20 


* Latest ava&U* Bgun 


CURRENCIES 


(Lawton) 

S 

DM 

Yen 

FFr 

Swfr 

Guilder 

Lira 


U4 

July 33 

2817 

2372 

8.57 

22955 

3.157 

1,8025 

56.85 


DOLLAR 

Previous 

2819 

237.1 

8.595 

2288 

3.1755 

1.8970 

58.85 


STERLING 

July 33 Previous 


1.423 

40 

338.75 

12175 

32575 


1.429 

4.03 

338.5 

12285 

327 


44975 4.5325 

26830 2707.0 
80.8 8125 


C$ 1.3509 1.349 

1.9225 

1.9255 

INTEREST RATES 

Euro-currejiclee 

July 30 

Prev 

(3-month offered rate) 



£ 

11%. 

117i. 

SwFr 

4% 

4'Yu 

DM 

4% 

4% 

FFr 

11% 

lift 

FT London biterirnnk fixing 



(offered rate) 



3Hmonth U.S.S 

8%. 

8% 

6-month U.S5 

8% 

8ft 

U-S- Fed Funds 

7%* 

7% 

(LS. 3-month CDa 

7.80* 

750 

U.5. 3-roontfa T-bttia 

726* 

724 


U.S BONDS 


Treasury JiiySO* Prev 

Price Yield Price - Yield 
8ft 1987 99% 9.01 99% 9.01 

10% 1992 99% 10.477 99% 10.50 

lift 1995 103% 10.839 103% 10.65 

11% 2015 104*2 10.78 104*2 10.79 

Corporate July 30* Prev 

AT&T - Price Yield Price Yield 

10ft June 1990 100% 10.11 100% 10.11 

3% July 1990 80% 820 80% 820 

8% May 2000 83* 11.10 83* 11.10 

Xerox 

10% March 1993 96.85 11.30 96.85 11.30 

Diamond Shamrock 

10% May 1993 96235 11.35 96235 11.35 

Federated Dept Stores 

10% May 2013 83V* 11.10 83% 11.10 

Abbot Lab 

11.80 Feb 2013 101 11.75 101 11.75 

Alcoa 

12 Vi Dec 2012 100.50 1226 100.50 1225 

SOurca: Salomon Bms 

FINANCIAL FUTURES 

CHICAGO La! feu High Low Prev 

U-S. Treasury Bonds (COT) 

8% 32nds of 100% 

Sept 74-11 74-31 74-06 74-30 

ULS. Treasury Bffls (1RHI) 

Sim paints of 100% 

Sept 9262 9274 9258 9268 

Certificates of P ep — a (1MM) 

,$1m points of 100% 

Sept 91.88 9203 9127 91.95 

LONDON 

Ihr o e- rn oi rt h Eurodollar 

Sim points of 100% 

Sept 91.68 91.71 91.58 91.61 

20-pear Notional OBt 
£50.000 32nds of 100% 

Sept 113-17 113-25 113-10 113-23 


COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash) 

Coffee (Sept) 

OH (spot Arabian light) 


July 30 prey 

438.40p 43745p 

£1.081.00 £1.085.00 
£1.540.00 £1229.00 
$27.10 $27.10 


EUROPE 


leads to 
retreat 


THE RETREAT on the European 
bourses yesterday stemmed from the 
overnight setback on Wall Street which 
combined with thin levels of trading to 
produce sharp price falls in some cen- 
tres. 

Frankfurt led the overall decline as 
the Commerzbank index fell a further 
11.8 points to 1,355.9 and export-oriented 
issues sustained another bruising ses- 
sion. 

The dollar's downward path exposed 
leading carmakers - many of whom rely 
on the U-S. market for much of their 
overseas sales and profits - to another 
shakeout Porsche fell DM 10 to DM 
1,235 while Volkswagen suffered a pro- 
portionally more acute drop of DM 6 to 
DM 282. D aiml er finished the session 
DM 5 cheaper at DM 819 ex-dividend. 

Other blue chips to lose out were 
banks as Dresdner surrendered DM 5.50 
to DM 281.50 and Deutsche Bank lost 
DM 4 to DM 553.50. 

The absence of local support due to 
the current holiday season diluted inter- 
est and aggravated falls in other sectors. 
Allianz lost a hefty DM 57 to DM 1,295 
while associate insurer Munich Re re- 
treated DM 45 to DM 1,835. 

In heavy engineers Linde turned DM 

8.50 cheaper to DM 484 ex-rights and 
GHH finished DM 5.50 off at DM 159. 

One of the few bright spots was the 
stores sector which resisted the sharp 
falls suffered elsewhere. Horten man- 
aged a DM 2.50 rally to DM 184 as Kauf- 
hof and Karstadt held steady at DM 

256.50 and DM 230 respectively. 

Bond prices fell as much as 25 basis 
points in quiet trading amid news that 
the Finance Ministry had cut yields on 
several standing bond issues. The Bun- 
desbank bought DM 72.8m in paper af- 
ter Monday's sales of DM 4.8m. 

Profit-taking took hold of banks and 
financials in a weaker Zurich as the re- 
cent consolidation phase continued. Ex- 
porters were particularly sensitive to 
currency fluctuations as Brown Boveri 
lost SwFr 60 to SwFr 1,650 and recently 
favoured Nestle shed SwFr 100 to SwFr 
8,680. Sandoz retreated SwFr 25 to SwFr 
1,385 while Swissair weakened SwFr 50 
to SwFr 1,335 on results. 

Swiss Bank was marked SwFr 9 lower 
to SwFr 475 and Winterthur, which was 
noticeably weak on Monday, gave up a 
further SwFr 100 to SwFr 4,375. Leading 
banks cut their customer time deposit 
rates by % percentage point to 4% effec- 
tive today. 

Amsterdam cZosed lower despite a 
firm undertone and continued pressure 
on internationals. The ANP-CBS Gen- 
eral index slipped 0.8 to 217.0 as Royal 
Dutch shed FI 2.10 to FI 195. Akzo resist- 
ed the downturn as optimistic board- 
room comments convinced investors of 
the long term profitability of the fibres 
group, which finished the session FI 2.80 
higher at FI 123, a new high for the year. 

Unilever retreated FI 1 to FI 346i>0 al- 
though Philips picked up 10 cents to FI 
47.70. 

Nedlloyd found strong support and the 
shipper dosed FI 3 ahead at FI 177.50. 

Bonds were largely unchanged al- 
though foreign buyers entered the mar- 
ket on a very selective basis. 

Light trading also featured in Madrid. 
Easier banks moved against the firmer 
trend as Banco Popular suffered a fall of 
11 percentage points to 330 per cent of 
nominal value. Banco Bilbao lost 3 
points to 350 per cent, BHA dipped 2 
points to 148 per cent Banco Espanol de 
Credito picked up 1 point to 360 per cent 

Paris Suffered from strong institution- 
al selling while Brussels tended mixed 
in light trading. Milan languished in a 
holiday mood and a lacklustre Stock- 
holm saw most leading industrials re- 
treat 

CANADA 

TORONTO stocks continued their slide, 
affected by Monday’s 22 point drop in 
the composite index and mirroring Wall 
Street’s overnight performance. 

Among actives, Inco fell CS% to C$20, 
Majestic Contractors rose 5 cents to 
C$4.40 and International Thomson was 
unchanged at CS9%. 

Southern, also active, gained C$% to 
C$65. The company reported lower sec- 
ond-quarter operating profit 

Industrials moved ahead in Montreal, 
while banks and utilities tended lower. 

SINGAPORE 

AFTER two weeks of strong gains, Sing- 
apore turned lower. Trading was ham- 
pered by a mid-afternoon failure of the 
stock exchange computer and this 
brought activity to a standstill for the 
rest of the day. 

Among stocks to suffer from profit- 
taking were Cycle & Carriage, down 6 
cents at SS2.56, Haw Par off 5 cents at 
SS2.18, Cerebos down by the same 
amount to SSI .95 and Pan-Electric 4 
cents lower at SS220. 

SOUTH AFRICA 

IN THE wake of a weaker bullion price, 
gold shares ended easier in Johannes- 
burg, pulling most shares down with 
them. 

Vaal Reefs fell R7 to R163, Buffels 
R1.75 to R61.50 and Driefontein 50 cents 
to R42. 

Industrials also tended lower. 
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TOKYO 

Decline in 
confidence 
triggers fall 

FLAGGING investor confidence com- 
bined with heavy selling by a major life 
insurance company sent share prices 
sharply lower in Tokyo yesterday with 
bank, hidden-asset and large capital 
stocks leading the way, writes Shigeo 
Nishiicaki of Jiji Press. 

The Nikkei-Dow market average fen 
321.53 points, its second largest ever 
one-day loss, to close at 12,269.89. With 
many investors moving to the sidelines, 
volume fell sharply to 464m shares from 
Monday’s 678m. Declines outnumbered 
advances by 695 to 148 with 101 issues 
unchanged. 

The setback was triggered early in the 
morning by heavy share selling by Su- 
mitomo Life Insurance while investors 
were still preoccupied with Monday’s de- 
cline in bank stocks, due mainly to Nip- 
pon Life Insurance's decision not to co- 
operate in Dai-Ichi Kangyo Bank's new 
share issues. 

Sumitomo explained that it had sold 
only a little more than 2m shares in gas. 
trading and property companies which it 
had acquired through ‘'specific money 
trust accounts” with trust banks. 

The reaction was because buying by 
corporations with surplus liquidity, par- 
ticularly through such trust accounts, 
has led the market since last spring. 
Even so, the across-the-board decline 
stemmed from small-lot sales, and fol- 
low-through selling by other corpora- 
tions was not evident 

Price falls were particularly sharp for 
high-ranking city banks planning to 


raise large amounts of capital by Octo- 
ber. Fuji Bank lost Y120 to Y1.600 and 
Sumitomo Bank the same amount to 
Y1 880. Dai-Ichi Kangyo Bank shea W 
to Y1.610. Mitsubishi Trust and Bankrng 
moved the maximum Y2Q0 down to 
Y1.290. Other trust banks and non-hrc 
insurance firms also eased. Nomura Se- 
curities moved Y90 down to 

Elsewhere, domestic demand-related 
shares lost ground. Among hidden-asset 
issues, Mitsubishi Estate fell Yg to*® 80 
and Nippon Express Y44 to *450. Pento- 
Ocean Construction Y20 to V430. and Oh- 
bayashi Corporation Y22 to V376. 

Moving against the trend. Sato kon- 
gyo rose Y18 to Y458, topping the active 
list with 31.85m shares. Sumitomo Con- 
struction also climbed Y27 to \355 on 
speculative buying, second most active 
with 21 -22m shares traded. 

Among big-capital issues, Nippon 
Steel, third most active with 18.93m 
shares traded, lost Y6 to Y172, Mitsubi- 
shi Heavy Industries Y13 to Y332 and 
Tokyo Electric Power Y100 to Y2.080. 

Some biotechnology-related issues fell 
back, with Dainippon Phai maceutical 
slipping Y120 to Y3.230. Blue-chip stocks 
also eased on small-lot selling. 

The bond market weakened in a 
bound of selling by city banks, trust 
ban ira and securities firms amid grow- 
ing concern about continued falling 
bond prices in the UJS. The yield on the 
benchmark 6.8 per cent government 
bond due in December 1994 jumped to 
6.48 per cent from Monday’s 6.415 per 
cent 

AUSTRALIA 

DESPITE another day of sharp gains for 
gold stocks in Sydney, most prices end- 
ed. easier, discouraged by currency fears 
and poor performances overseas. 

The gold index rose another 15.4 to a 
record 1,041.3. However, the All Ordinar- 
ies index eased by a marginal 1.2 to 
933.5. 

Gold miners continued to be bought 
by overseas investors withdrawing 
funds from South Africa. Higher inter- 
national bullion prices were also an in- 
centive. 

Central Norseman rose 10 cents to 
AS9.60. GMK 40 cents to ASU.00, Meta- 
na 10 cents to AS3J25 and Renison 10 
cents to AS5.20. 

Repco, the car parts group, was keen- 
ly sought with more than 3.5m shares 
changing hands at the steady price of 
AS1-29. Rumours circulated that Ariadne 
may be about to launch a takeover bid. 

Among miners, BHP eased 2 cents to 
AS6.62, CRA 4 cents to AS6.12 and MIM 
5 cents to AS2.85 while CSR added 2 
cents to AS3.18 and Bell Resources 6 
cents to A57J26. 
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A Financial Times International Conference in association with The Banker 

Electronic 
Financial Services 

Hotel Inter-Continental, London, 21 & 22 October 1985 

The Financial Times high-level meeting on Electronic Financial Services will 
be held at the Hotel Inter-Continental in London on 21 & 22 October 1985 
and is timed to coincide with the major Banking Equipment and Technology 
exhibition at London’s Barbican Centre. 

Subjects to be addressed: 

• Electronic Financial Services — Now and in the Future 

• EFT/POS: A Banking, Retailing and Consumer Perspective 

• Financial Institutions and the New Communications 

• ATM’s — National and International Networks 

• Home Banking 

• Future CashfTreasury Management Systems 

• The Potential Applications of Expert Systems in Banking 

Some of the speakers taking part: 

Mr David Robinson 

Chairman, CLCB EFT/POS Policy Committee 
General Manager, Management Services 
Williams & Glyn's Bank pic 


MrFG Reeve 
General Manager 
Management Services Division 
National Westminster Bank PLC 

Mr Robert B Willumstad 

Senior Vice President 
Financial Services Division 
Chemical Bank, New York ' 

Mr John Harrison 
Partner 

Touche Rosse Management Consultancy 

Mr John Hardy 

Head of Automated Banking 

National Girobank 


M Louis-Noel Jofy 

Directeur Central 

Technical Management Division 

Soci£t6 Generate 

Mr Robert P Barone 

Senior Vice President, Sales & Marketing 
Diebold Inc 

Mr Bessel Kok 

GeneralManager & Chief Executive Officer 


Electronic 

Financial 

Services 

□ Please send me further details or the 
Electronic Financial Services' conference 


U1C 

Tel: 01-621 1355 Telex: 27347 FTCONF G ^ K 
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LONDON 

Hopes rise 
for a further • 
cut in rates 

HOPES that the trend towards lower in- 
terest rates would continue kept London 
moving higher yesterday, supported by 
sterling’s resilience in the wake of Mon- 
day's reduction in bank borrowing 
charges. 

Dealers were also hoping that the 
next set of money supply figures, due to 
be announced on Tuesday, would be 
more favourable. 

Details of the Government's C450m 
sole of its remaining 46.8 per cent stake 
in BritoiL with shares offered at 185p, 
failed to disturb sentiment, Britoil shed 
5p to 200p- 

The subsequent announcement of 
NatWest's interim results did check the 
market's progress, however, and the 
share dropped 25p to B85p, The group's 
profits fell well short of estimates. 

The FT Ordinary index finally settled 
up 3.6 for a two-day gain of nearly 12 
points at 936.0. 

Government securities also improved 
initially and selected stocks rose % be- jj 
fore easing from the day's best. Longer- 
dated gilts were unusually neglected 
and often shed early improvements to 
close with scattered net losses. 

Chief price changes. Page 35; De- 
tails, Page 34; Share information ser- 
vice, Pages 33-33 

HONG KONG 

RESUMING after Monday's holiday. 
Hong Kong turned mixed on late selec- 
tive buying after opening easier on prof- 
it-taking after recent rallies. 

The Hang Seng index failed to pierce 
the 1,700 level and ended only 2.66 up at 
1.688.24. 

Among properties, Cheung Kong rose P 
10 cents to HK518.00. Hongkong Land 
was unchanged at HK56.45 and Sun 
Hung Kai Properties shed 20 cents to 
HKS12JH). 

In banks, Hang Seng Bank added 25 
cents to HKS47JS0 and Hongkong Bank 
15 cents to HKST.90. Bank ot East Asia 
slipped 10 cents to HKS23.40. 

Elsewhere, China Light fell 30 cents to 
HK51S.00 and Hutchison Whampoa 20 
cents to HKS26.80. Jardine M&theson 
was unchanged at HK5 12,90 
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